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This holiday season is an appropriate time for us to gratefully 
acknowledge the cooperation which has made possible the 


continuance of Great Northern’s reputation for dependability. 


Your aid has enabled us to make the best possible use of our 
freight and travel facilities. Military and civilian needs have 


been met because of your help. 


Our famous EMPIRE BUILDER provides standard and tourist 
Pullman accommodations—berths, bedrooms, compartments 
and drawing rooms; modern, comfortable coaches, and the 


acclaimed Great Northern dining car service. 
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BETWEEN CHICAGO, ST. PAUL, MINNEAPOLIS, FARGO AND SPOKANE, SEATTLE, TACOMA, 
PORTLAND, VANCOUVER, B.C. © © © DIRECT CONNECTIONS FOR CALIFORNIA 


Koule of Yhe EMPIRE BUILDER 


QNELSON, B. C WINNIPEG 


VANCOUVER, B. C (ay a. a 2 | 


SWEET GRASS 


GLACIER 
SEATTLE PARK SHELBY MINOT GRAND FORKS 


TACOMA = SPOKANE GREAT FALLS BERTHOLD 


eerie UNITED STATES TN Leto) 
PORTLAND BUTTE BILLINGS 
SIOUX CITY 





De 


December 19, 1942 ° 


1441 





Whole Number 1863 AN DB) N OW eee 


VOLUME LXX e NUMBER 25 


Jable of Contents ..... 


Editorial 


EL isha AUR CA Sees ONS NS Bhs ae Sees 1449 
Congress and Transportation. ..............cessee0- 1451 
Freight Solicitation in War Time................... 1452 
Decisions of the Commission....................... 1453 
REAMFORE ADARGORINONE 05 56.6ciscccc cass aeesea eae 1455 J 

Proposed Renerte:e! £0. Gic. cick ccc wcccawceesaes 1457 
EE UI is hiss Oo ake bawonweeckaunie as 1461 
ee ee a ee eee 1469 
ERR RUIN, (5 8 oases 6 bis ow 6 Sia eas wis wlan 1471 
Defense Transportation Orders, Etc................. 1473 
APRS “ORNS RNAI os a.5e5 ne 195 26 0's conse ohSvo wo Sloe sep iefela. rans 1477 
Petroleum and Rubber Controls.................... 1478 
Renee CRE TINE ooo oss one cae condos ase aneas 1479 

Personal News and NOUS... 6c. 6.050. Sikes icc e ewes 1484 Unusually expeditious transporta- 

: tion throughout the midwest . 

° —. direct through-route acceleration of 

Domes of the Trafic CUDS:...« 6650666 ccsweeeiecwes 1484 shipments to and from Cincinnati end 

scores of intermediate points . . . all 

QWCREIOG: AU ATP WE coals as 5 ose Ss Said XG new 1486 this is now available through our 

newly established terminal at Cincin- 

F : nati which marks the advent of a 

Digests of New Complaints... . .. 20... 25.00 cseccee 1488 souls lehensad seviee Sabena: tal 

7” city and all points on our widespread 

eo ge ae eo a ee 1488 system. If you ship through this area, 

you'll find much of interest in the de- 

Motor Transport Guide.....................000000. 1490 tails. Phone or write nearest DECA- 


TUR office, or address below. 














TRAFFIC WORLD 


Name Registered U. S. Patent Office — Copyright, 1942, Traffic Service Corporation 
Published Every Saturday by The Traffic Service Corporation 


Founded 1907 — 36th Year 
E. F. Hamm, Jr., President and Treasurer @ 
Henry A. Patmer, Vice President and Secretary 


a Headquarters: 418 S. Market St., Chieago, Ill., U. S. A. 
ashington, D. C., Office: 1023-28 Earle Building 


EDITORIAL AND BUSINESS STAFF 


H. A. PALMER S. H. Smitn, 
Editor Chief, Wash. News Bureau 


Rosert J. Bayer, Assistant Editor 
R. R. Letuem, Mgr., Special Service Dept., Washington 
D. J. HANSEN, Circulation Mgr. Emu G. Stantey, Advertising Mgr. 
Advertising Representatives: R. W. Ciassen, J. B. Cox 


Published weekly Tus Trarric Service Corr., 418 S. Market St., Chicago, Ill. Entered as 
second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the of March 3, 1879 





TRAFFIC WORLD 


He Found *1000 in an Air Hose 


A typical example of B. F. Goodrich leadership in truck tires 


RUCK tires were wearing out and blow- 
Kies out long before their time. 
Hours and days were lost due to road de- 
lays. Tire repairs were costly. Precious 
rubber was being wasted. Truck own- 
ets did their best to correct this situa- 
tion, but still found tire life too short. 


B. F. Goodrich recognized this prob- 
lem. Drawing on the experience of many 
years in handling completely the tire 
maintenance for large bus fleets, the 
company announced the B. F. Good- 
rich Tire Conservation Service for fleet 
operators. This is a comprehensive, 
point-by-point program under which 
factory-trained engineers take over the 
complete supervision of tite care. 


Some of the country’s largest fleet 
owners signed up for this low-cost 
plan immediately. B. F. Goodrich en- 
gineers found ways to cut costs over- 


night. Improper inflation was a source 


of trouble in many fleets. In one case . 


where this condition was particularly 
bad, our engineer set up proper sched- 
ules, quickly corrected the errors, and 
reported, ‘““We found $1000 in the 
air hose.” 


And here’s what the operators said:""We 
believe we will show a 25% 
saving.” “It saves far more 
than it costs.’ “The number 
of failures has been reduced 
over60%.”’ ‘We have had only 
one failure in 149,863 miles.”’ 


With results like that it’s 
no wonder that thousands of 
trucks are now being handled 
under this plan. For this is 
not just another tire conserva- 
tion program, good as they 
are. This program, based on 
putting tire maintenance in 


the hands of trained tire engineers, is 
the first of its kind to be offered by 
any rubber company—another example 
of the leadership which has made 
B. F. Goodrich “First in Rubber’. If 
you would like details of this scientific 
tire conservation plan, write 


Tire Conservation Dept., The B. F. 
Goodrich Company, Akron, Ohio. 
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PCCM EN Mbod before Peace 


(Why not Plan Now 
for Air Freight?) 


| legions boundaries in the post- 

war world may be shadowy and 
indistinct. But the fact that there 
will be overseas Air Freight running 
into millions of pounds per year, 
stands out sharp and clear. 

This development may radically 
change the whole basis of some busi- 
nesses. It cannot help but change the 
business thinking of exporters and 
importers. And it is not too soon today 
to begin making post-war plans ac- 
cordingly. 

If cargo clippers should come before 
peace (and they may), wouldn't you 
like to know the profit possibilities 
that will open up for your products 
the day peace comes? 


Because Pan American pioneered both 
Air Express and overseas Air Freight 
we have some facts and figures that 
should interest you. Pan American 
World Airways System, New York. 
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Wings over the World 


PAN AMERICAN CLIPPERS 
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SY exving 5 Important Gateways 


Chicago - Council Bluffs (omaha) . Kansas City 
St. Joseph - Minnesota Transfer {f,F2"'..,. 


Look at the map —see how advantageously Great 
Western can serve you—not only with splendid 
facilities, but with the highest standards of 
efficiency, speed and service. 


Your nearesi Great Western representative is at 
your service. He has a wealth of information as 
to how you can use the facilities of this railroad 
to advantage. 


B. R. HARRIS, General Traffic Manager 
309 West Jackson Blvd., Chicago, Ill. 


Traffic Offices in the Larger Cities 


CHICAGO GREAT WESTERN RAILWAY 


The Corn Belt Route 
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Rail-Truck Coordination 


We don’t know what, if any, conversations or 

negotiations have been going on between the Office 
of Defense Transportation and the War Department 
with respect to the matter of limitation of truck hauls, 
but it would seem that either there have been some or 
Director Eastman, of the O. D. T., is a careful reader 
of the Traffic World and has decided to conform his 
orders in this respect to the wishes of the War De- 
partment as expressed to the National Industrial Traffic 
League by Colonel Williamson when he announced that, 
if ‘certain powers’”’ insisted on limiting the length of 
truck hauls, the War Department would take over the 
trucks by declaring all common carrier vehicles in in- 
terstate service to be in the service of the War De- 
partment. 


The O. D. T. at that time seemed unpreturbed and 
announced that it would proceed with its studies with 
a view to making such orders as it might deem proper; 
but now its suggested order, being circulated among 
shippers for their comment, excepts from the proposed 
limitation of 300 miles on truck hauls ali trucks trans- 
porting shipments to or from military establishments 
and war industries. This probably will meet the objec- 
tions of the War Department, since it can only be in- 


terested in traffic involved in the war effort, but since, 
according to Colonel Williamson, this war _ traffic 
amounts now to about seventy per cent of the total 
truck traffic, the order proposed by the O. D. T. would 
have comparatively little practical effect. 
Nevertheless, even if the order is to be limited in 
its application in order to make an exception of war 
traffic, we believe it ought to have earnest considera- 
tion and that it is a move in the direction of that co- 
ordination of rail and motor traffic that for several 
years we have been advocating and that we believe to 
be necessary to the evolution of the right kind of 
transportation machine. We do not endorse the pro- 
posed order in detail, for there may be things about 
it that are unfair or unworkable, but, in theory, we 
approve it and we hope something like it will be put 
into effect, if only as an experiment to serve as a basis 
for what must come after the war when transporta- 
tion once more—we hope—will become a private busi- 
ness, subject only to sound, businesslike regulation in 
the interest of the public. Just now, of course, the 
effort must be, at whatever sacrifice of individual in- 
terests or even of what otherwise would be sound 
business practice, to get the traffic moved in the most 





OUR PLATFORM™M 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patehwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, gevernment control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do amen | by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission com of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have te deal. 

Simplification ef Commission procedure. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay fer work not done. 

Kill the St. Lawrence waterway proposal. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that the 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 
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Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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efficient and quickest possible manner for the suc- 
cessful prosecution of the war program. 

We are not of those who assume that, after the 
war, many things—among them the transportation 
business—must, of necessity, be reorganized along new 
lines. We see no reason why, generally speaking, we 
should not revert to our former ways of doing things 
in peace time. But this is only speaking generally. 
The war emergency has undoubtedly served to show 
up defects in many of our customs and practices, or, 
at least, to reveal the possibility or even necessity of 
better customs and practices. In no field is this more 
true than in that of transportation and to that extent, 
perhaps, it is true that there must be reform after the 
war, or, even better, while the war is still in progress. 

We did not need a war, with its great necessity 
for expedition of traffic, to reveal to us that there 
should be proper coordination of the various agencies 
of transportation, though, perhaps, without that war 
emergency, many persons who ought to have been 
thoughtful about the problem would have given it 
little or no consideration. They preferred to hope that 
they could stagnate as of yore and that there was no 
cause for changing anything. 

As we have many times tried to point out, motor 
transport, notwithstanding the jealousy and bitterness 
with which it is regarded by the railroads, has come 
to stay and it serves a useful purpose. On the other 
hand, the railroads, notwithstanding the yipping of 
the motor trucks, still occupy the most important place 
in the transportation picture and they have their 
rights, which should be protected in the public interest. 
It is to that public interest and to the interest of those 
whose business is transportation and who have their 
money invested in it, therefore, to arrive at some or- 
ganized plan of doing business wherein each kind of 
transportation will do the work for which it is best 
fitted and where it can best serve the public. One 
would think that business sagacity would lead to some 
sort of agreement in this respect, petty jealousy and 
resentment being cast aside for sound business reasons, 
but that has thus far not been true. 

We hope that, out of the emergency measures 
brought about by the war situation, something like 
what we have in mind can be accomplished. We fear 
that, if it is not, something that will really be bad may 
come. The way to forestall cranks and crackpots 
who think they know how everything should be done 
is to set up a system so good that even they can find 
little fault with it—at least not enough to impress the 
public. There are some, we know, who are working 
on definite plans along this line. The Transportation 
Association of America, for instance, has a definite plan 
in principle, the details of which are still to be worked 
out. It may not be the right plan but its authors at 
least see the problem and are attacking it from the 

right point of view. It is from that point of view— 
the necessity for a more efficient and better coordinated 
transportation machine—that we hope the proposed 
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order of Director Eastman, of the O. D. T., will be 
considered. 


It seems to us the time has come to treat as a 
traitor anyone who knowingly fails or refuses to obey 
or cooperate with orders issued by various govern- 
ment authorities for the purpose of insuring civilian 
participation in the war effort. For instance, one who 
manages to obtain a ration card for more gasoline than 
the amount to which he should be entitled and uses 
it for pleasure driving instead of the purpose for which 
it was allowed, is just as guilty of sabotage as the 
worker in a factory who willfully slights his work on 
a bomber or a tank. There are many such. They 
should be “‘turned in” by those who know of them just 
as one would or should report any other traitor. This 
is not to say, of course, that one has not the privilege 
of protesting any regulations one thinks unfair or un- 
wise with a view to having them withdrawn or amended. 
But the individual may not be allowed to choose which 
regulations he will obey and which he will disobey. 
So absent in some is the sense of public propriety and 
national patriotism, that they actually brag about how 
they are “beating” the regulations! They are not only 
traitors but too ignorant to know that they are. 


The suggestion of the O. D. T.—which, we imagine, 
will be taken practically as an order—that “outside” 
attendance at traffic club dinners be discouraged, will 
be welcomed by railroad men, much of whose time has 
been taken up by what they have considered their 
necessary participation in such functions all over the 
country. ‘They could always have found something 
more worth while to do, but they didn’t have the cour- 
age to stay away from these “banquets” where their 
attendance was solicited and their absence—if any— 
noted. 


TRAFFIC CLUB DINNERS CURBED 


Traffic club dinners and other functions “impose a heavy 
and unnecessary burden on the transport facilities under the 
transportation conditions existing today,” according to a letter 
from V. V. Boatner, director, division of railway transport, 
O. D. T., and J. M. Johnson, member of the Commission, ad- 
dressed to C. R. Musgrave, president of the Associated Traffic 
Clubs of America; J. J. Pelley, president, Association of Amer- 
ican Railroads; J. M. Hood, president, American Short Line 
Railroad Association; H. A. Wheeler, president, Railway Busi- 
ness Association, and W. G. Curren, president, New York 
Railroad Club. 

Traffic clubs “have grown so much in popularity that their 
drawing power is vast and much of the attendance at dinners 
and other functions enjoy the patronage of guests from all 
over the country,” the letter says. It adds that “the same 
is true of some of the affairs of the Railway Business Asso- 
ciation and the New York Railroad Club.” 

The letter suggests that “the arrangements for and invita- 
tions to these dinners be confined entirely to the local com- 
munities, that out-of-town guests not be invited, and that any 
such distance attendance be discouraged.” 

President Musgrave has sent a copy of the letter to the 
president of each of the member clubs of the A. T. C. of A, 
with a letter of his own in which he expresses the hope that 
the clubs “will respond favorably to the request of Messrs. 
Boatner and Johnson by not arranging for annual dinners or 
other functions which will require the use of passenger trans- 
portation service, and that the clubs will confine their meet- 
ings to strictly local attendance.” 
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Congress and Transportation 
(By Stanley H. Smith) 


The Seventy-seventh Congress, in its second session, ended 
this week, completed the job of providing for regulation of 
freight forwarders by the Commission. This probably will 
stand out as the most important action taken in the second 
session with respect to transportation—certainly from a peace- 
time point of view—as it closed the regulatory gap that had 
existed because of regulation of all for-hire handlers of ship- 
ments for transportation other than the forwarders. 


Activity in the session relating to transportation was prin- 
cipally the result of the war. Emergency powers of the Com- 
mission under section 1 (15) of the interstate commerce act 
were extended to motor carriers by the second war powers 
act, 1942. The War Shipping Administration was directed to 
coordinate and centralize control of the forwarding operations 
of all other government agencies relative to ocean-going trans- 
portation. Diversion of oil tankers from the domestic trades 
to foreign service and the sinking of tankers in the war re- 
sulted in passage of the bill authorizing construction of pipe- 
lines and waterways in the south and southeast, including a 
barge canal across the upper part of Florida. An effort to 
provide money for the beginning of work on the barge canal, 
however, was not successful. 


Another “war” measure was that suspending until June 
30, 1945, or as otherwise provided, the running of the statute 
of limitations applicable to violations of the anti-trust laws. 
The act permits the Department of Justice to defer investiga- 
tions and prosecutions held by the government to interfere with 
the war effort and, under it, the department could drop, for 
the time specified in the act, its investigation of alleged viola- 
tion of the anti-trust laws in the making of rates. It appeared 
that such disposition—for the period specified in the act—of 
the rate-making investigation might be made but, instead, At- 
torney General Biddle merely issued a statement that there ap- 
peared to be “some misapprehension” concerning the investiga- 
tion. No investigation into or disturbance of the existing normal 
and established activities of carrier rate bureaus and conferences 
was contemplated by the department, said he, though his 
“trust-busting” assistant, Thurman Arnold, had indicated other- 
wise. Mr. Biddle said the department would, however, go into 
“a few flagrant abuses of the joint method of rate initiation 
which involve coercive practices sucheas intimidation, foment- 
ing of strikes, and boycotts.” 


O. P. A. and Rate Increases 


Common carriers are required, by the act of October 2 
amending the emergency price control act of 1942, to give 
notice of any proposed “general increase” in their rates in 
effect on September 15, 1942, to the President or agency desig- 
nated by him, and to consent to intervention by such agency 
before the regulatory authority having jurisdiction to consider 
such increase. Price Administrator Leon Henderson, to whom 
the notice must be given, contends that this provision in the act 
opens the way for “anti-inflation” control of rates of common 
carriers, though Congress rejected a specific provision that 
would have made it clear that rates of such carriers were in- 
tended to be subject to the price control contemplated by the 
emergency price control act, as amended. In place of that pro- 
vision, Congress approved a proviso merely requiring the notice 
and consent to intervention before the authority “having juris- 
diction to consider such increase.” Apparently, the Commis- 
sion is confronted with the task of deciding whether it is to 
regulate rates under the interstate commerce act or the price 
control act. The issue raised by the price administrator may, 
of course, be settled by a controlling court decision. 


Authorization of the St. Lawrence waterway and power 
project, as desired by President Roosevelt, was recommended 
by the House committee on rivers and harbors, but there was 
no further action, and, finally, by admission of the President 
himself, the controversial issue over whether this project should 
be undertaken was held to be “out” for the period of the war 
because of the demand of men and materials for the war. The 
President said, however, that, eventually, the project would be 
constructed. 


Requisitioning of rails by the War Production Board to 
meet war demands—whether or not the Commission had au- 
thorized abandonment—was made the subject of inquiry by 
the Senate interstate commerce committee. Senators and 
others complained of arbitrary action. Procedure whereby 
protestants against seizure of rails would have an opportunity 
to submit their views was worked out by Director Eastman, of 
the Office of Defense Transportation, as a result of the Senate 
inquiry. 

Detention of cars also was inquired into by the Senate in- 
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terstate commerce committee. Senator Reed, of Kansas, a 
member of the committee, proposed, in S. J. Res. 147, that free 
time be reduced and that demurrage rates be increased sub- 
stantially to effect a reduction in car detention in the in- 
terest of the war effort. The senator recently informed Com- 
missioner Johnson, in charge of car service matters for the 
Commission, that he was dissatisfied with the car detention 
situation. There had not been sufficient improvement in re- 
_leasing of cars, he said, and he suggested that the Commission 
increase demurrage charges as a remedy. 
Land-Grant Rates 

Recommittal by the House of the bill providing for repeal 
of provisions of law under which land-grant rates—substan- 
tially less than the regular published rates—are applied to mili- 
tary and naval traffic, was a severe jolt for the railroads. They 
had counted on passage of the bill. The Department of Agri- 
culture and the Department of the Interior were the villians 
in this piece. They stirred up opposition to the bill by pro- 
posing an amendment requiring the railroads to return to the 
government all land-grant lands they had not disposed of. 
That was the price these departments said should be exacted 
of the railroads for permission to apply commercial rates on 
military and naval traffic. The Department of Agriculture 
said there were about 20,000,000 acres owned by the land-grant 
roads with a value of approximately $9,000,000 that would be 
affected by the amendment. It was estimated by that depart- 
ment, however, that, if the government attempted to buy 
these lands, the cost possibly would run from $10,000,000 to 
$20,000,000. In a brief filed with the Board of Investigation 
and Research in October, the Association of American Rail- 
roads said there was reason to believe that at that time the 
reduction in revenue resulting from the land-grant rates was 
running around $100,000,000 a year. The regular published 
rates, under the transportation act of 1940, may be applied to 
government traffic other than military and naval traffic. There 
have been many disputes, however, as to what constitutes mili- 
tary and naval traffic. The land-grant rates are a headache to 
the railroads, and to many shippers—for competitive reasons. 
The government departments, however, appear to have the 
power to block the repeal. Another effort to obtain repeal may 
be made in the next session. 

In its search for revenue to help finance the war Congress 
imposed a tax of 3 per cent on charges for transportation of 
property except coal, on which a tax of 4 cents a short ton 
was levied, effective December 1. The tax on passenger ‘trans- 
portation was increased from 5 to 10 per cent, effective No- 
vember 1. 

Representative Snyder, of Pennsylvania, renewed his ef- 
forts to have enacted legislation providing for charges for com- 
mercial use of improved waterways, but Director Eastman, of 
the Office of Defense Transportation, wrote Chairman Lea, of 
the House committee on interstate and foreign commerce, that, 
regardless of the peace-time merits of such a proposal, “the 
exigencies of the war would seem to preclude any legislation 
which will reduce the use of any of our existing domestic 
transportation facilities and I fear that this bill would have 
that effect.” That killed the bill for the session and probably 
for the duration of the war. 

Railroads held to be solvent but unable to meet large bond 
maturities got relief by the enactment, substantially, of the 
Chandler act permitting adjustments in their financial struc- 
tures, until November 1, 1945. 


Nothing was done with the bill introduced by Senator Reed, 
of Kansas, providing for compulsory pooling of revenue from 
rate increases for distribution among needy carriers. 

Pending bills die with the close of the second session of 
the Seventy-seventh Congress. New bills reviving pending 
proposals must be introduced in the Seventy-eighth Congress 
beginning in January, if such proposals are to be kept alive. 


Last Minute Action 


The Senate has passed S. Res. 284, introduced by Senator 
Lucas, of Illinois, terminating, as of January 31, 1943, all au- 
thority conferred by Senate resolutions previously agreed to 
authorizing inquiries or investigations by standing, select or 
special committees of the Senate, “unless by further resolution 
such authority is continued beyond such time.” 

Accordingly, such inquiries as the so-called Wheeler rail- 
road investigation and the Reed committee investigation of 
requisitioning of rail lines by the War Production Board will 
require further authorization by the Senate in the next “Con- 
gress ii order to continue beyond January 31. : 

After Senator McNary, of Oregon, a member of the Senate 
commerce committee, had éxpressed the view that, because 
Senate amendments to the bill must be considered by the Housé, 
the bill could not be passed by the House “at this session,” and 
that the bill should be returned to the Senate commerce com- 
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mittee for further consideration, Chairman Bailey of that com- 
mittee withdrew a motion for consideration by the Senate of 
H. R. 7424, a bill to amend and clarify certain provisions of law 
relating to the functions of the War Shipping Administration 
(see Traffic World, October 24, p. 994). Senator Bailey said he 
agreed that the position taken by Senator McNary was reason- 
able and that he had no objection to the measure going over. 

Chairman Bland, of the House merchant marine committee, 
has submitted on behalf of that committee a favorable report 
on H. R. 2735, providing for suspension of operating-differential 
subsidies for merchant ships and covering tax deferment privi- 
leges on earnings of ship operators subsidized under terms of 
the merchant marine act, 1936, as amended. The committee 
report noted that the War Shipping Administration had begun 
a general program of time charter requisition in April, 1942, 
and that no operating subsidy was now being paid for the oper- 
ation of vessels on essential trade routes under the act of 1936. 
Suspension of the operating subsidy program by force of cir- 
cumstances had given rise to problems as to the status of the 
outstanding operating-differential agreements, the report con- 
tinued. 

In addition to authorizing the Maritime Commission to 
suspend operating-differential subsidy agreements in the war 
period, beginning January 1, 1942, the bill makes provision for 
reduction of the tax base of vessels in which tax-free net income 
of agreement holders may be invested after December 31, 1941, 
and for the continuance in existence of the capital reserve fund 
and the special reserve fund of the agreement holder during 
the suspension period. The bill also deals with various tax 
questions arising in connection with the suspension of subsidies. 

a See ae 








Freight Solicitors in Wartime 


In the first World War, when the railroads were operated b 
the government, freight solicitation was completely abolished, 
railroad freight agencies were closed, and solicitors, for the 
most part, were put to work in other departments. Although 
freight capacity on many roads is fast approaching complete 
utilization there has, as yet, been no concerted movement of 
that kind in this war. It has been learned, however, that, from 
at least one quarter, there has come a demand for the abolition 
of railroad traffic departments and that the railroads as a 
whole have not looked with favor on that demand. 
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in the west shortly before he wrote his letter, and that most 

of them thought they could get along without freight solicita- 

tion. He said that there were freight agents “still soliciting 
shipments to roads already on the verge of collapse.” 


In reply, on the following day, Mr. Pelley said he consid- 
ered the abolition of the solicitor in the last war the “greatest 
mistake” made under federal control and referred to the time, 
work and expense that abolition made necessary in the re- 
building of the freight traffic personnel after the railroads had 
been returned to their owners. He enumerated many ways in 
which that personnel was of assistance in the present difficult 
times in helping shippers develop methods of packing and as- 
sisting them in figuring out ways for heavier loading of cars. 
At present, when many new war-born industries were coming 
into existence, he added, the freight solicitor was of great 
assistance to inexperienced industrial traffic men. Many indus- 
tries that formerly had experienced traffic men, he said, had 
lost them to the military services and, in such instances, too, 
the solicitors had been called in frequently to interpret rules, 
settle classification difficulties, and figure rates. The constant 
demand of various government agencies for instant rate changes 
and for information about special governmental rates and privi- 
leges also added materially to the work of the rail traffic men, 
he said. 
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put to work doing some of the things Mr. Pelley listed. He 
was particularly opposed to the activities of representatives of 
some railroads who, he insisted, were “soliciting circuitous ship- 
ments” for the benefit of their own lines. He said he had un- 
derstood Mr. Pelley to say, “months ago, that solicitation was 
out.” 

This correspondence was laid before a meeting of railroad 
traffic officers in New York, at which A. F. Cleveland, traffic 
vice-president of the A. A. R., was present. Following that 
meeting, Mr. Pelley again wrote to Commissioner Johnson, on 
December 8, to say that the traffic officials did not look with 
favor on any general reduction in their traffic department per- 
sonnel. The meeting took the position that the solicitor was a 
valuable means of contact between railroad and shipper—that, 
in fact, in the eyes of the shipper, the solicitor was the railroad. 
In military parlance, the solicitor was the “liaison officer,” 
Mr. Pelley said the meeting felt. He added that there had been 
some reductions in solicitation forces and that most of the 
railroads were not replacing men who were going into the 
Army and Navy, or who were leaving railroad service for 
other reasons. Further reductions might be expected, he added, 
where men from traffic departments might be needed to re- 
place men in other departments who were leaving. The result 
of all this, he said, was that the remaining traffic and soliciting 
personnel had as much to do now as it had had in lean 
traffic years, if not more. He attached to that letter one he 
had sent to railroad executives on November 23, relaying to 
them an earlier suggestion from V. V. Boatner, director, divi- 
sion of railway transport, Office of Defense Transportation, in 
which Mr. Boatner suggested that the railroads might be able 
to fill some of the existing shortages in their clerical personnel 
with men from the soliciting forces. Mr. Pelley urged the rail- 
road executives to “give consideration” to this suggestion. 


I. C. C. POWER ON R. F. C. RAIL LOANS 


Senator Reed, of Kansas, has submitted an amendment to 
H. R. 7801, a bill authorizing the Reconstruction Finance Cor- 
poration to issue notes, bonds and debentures in the sum of 
$5,000,000,000 in excess of existing authority. The amendment 
would add to that bill a section calling for prompt repayment 
by railroads, when possible, of R. F. C. loans and empowering 
the Interstate Commerce Commission to determine the extent 
to which railroad indebtedness to the R. F. C. may safely be 
liquidated. The proposed amendment reads as follows: 

It is hereby declared to be the policy of the Congress that all 
debts of whatever nature due to the Reconstruction Finance Corpora- 
tion from common carriers by railroad subject to the interstate com- 
merce act shall be paid to and received by said corporation as promptly 
and to the extent that the condition of the several carriers indebted 
to said corporation will permit. The Interstate Commerce Commission 
is hereby vested with jurisdiction and power to determine the extent 
to which such indebtedness may be safely liquidated in accordance 
with this policy, and upon application by any interested party or 
upon its own motion the Interstate Commerce Commission shall exer- 
cise the power hereby conferred. 


SHIP MOVEMENTS AND COMMUNICATIONS 


The House having concurred in Senate amendments to the 
bill, Congress has completed action on H. R. 7370, authorizing 
wartime waiver of compliance with or modification or suspen- 
sion of the operation of certain provisions of the communica- 
tions act of 1934, including provisions on communications affect- 
ing ship movements. 

One provision of the bill exempts common carriers subject 
to the communications act from furnishing reports of the posi- 
tions of ships, except under rules and regulations promulgated 
by the Secretary of the Navy. Another provision states that 
nothing contained in part II of title III of the communications 
act shall be construed as preventing the military and naval au- 
thorities of the United States from ordering the emergency 
movement of ships ‘‘at such times and under such circumstances 
as they may deem necessary in the effective prosecution of the 
war.” Still another provision makes sending of messages by 
foreign ships in U. S. waters subject to Navy Department 
regulation. 

Chairman Lea, of the House interstate and foreign com- 
merce committee, discussing the bill in the House, said the bill 
had two primary purposes: one, to prevent communications 
from enemy ships that might be damaging to the war effort; 
the other, to facilitate operations in emergencies. 


EXPLOSIVE REGULATIONS AMENDED 


By an order in No. 3666, Regulations for Transportation 
of Explosives and other Dangerous Articles, the Commis- 
sion, division 3, has amended its regulations governing the 
transportation of explosives and other dangerous articles, ef- 
fective December 12. For the most part, the amendments 
are the result of the present emergency. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Contract Carrier Contracts 


_Instances in which discrepancies have been disclosed 
through comparison of the schedules of a contract carrier with 
its contracts on file with the Commission have demonstrated 
the necessity of being able to make such comparisons, said divi- 
sion 2, in a report in Ex Parte MC-9, In the Matter of Filing of 
Contracts by Contract Carriers by Motor Vehicle. The order 
accompanying the report required that contract carriers which 
file schedules of minimum rates and charges for services not 
previously described in schedules on file, at the same time file 
true copies of the actual contracts or proposed contracts be- 
tween such carriers and their shippers covering such new 
services. 

The report said that the Commission’s principal difficulty 
arose in these cases because there had been no correlation 
between the filing of the schedules and the filing of the con- 
tracts, or between the effective dates of the schedules and the 
contracts. It frequently happened, said the report, that a 
schedule was filed well in advance of a new contract, either in 
anticipation of procuring the contract or because the negotia- 
tions had not been completed. 

Section 2 of Tariff Circular MF No. 2, said the report, 
provided that schedules of contract carriers must be filed at 
least 30 days prior to the effective date thereof. However, even 
though a carrier executed a contract with a shipper as of the 
date a new schedule was prepared and filed, the report pointed 
out, the order of the Commission in the original report in this 
proceeding did not require filing of the contract until 20 days 
after its execution. This order no longer satisfied the need of 
proper administration, the report said, as the execution of the 
contract might be delayed to such a time that it would not be 
available when the Commission was considering the lawfulness 
of the newly filed schedule. For this reason, said the report, 
it seemed appropriate to require that all schedules covering 
services not included in schedules already on file, be accom- 
panied by a copy of the actual or proposed contract with re- 
spect to such services. 

The report said that applications for special permission to 
file schedules on less than 30 days’ notice might be accompanied 
by a request for relief from the requirement that a new 
schedule be accompanied by a true copy of the contract cover- 
ing the service for which rates or charges shown in the schedule 
apply. Such requests, said the report, would be dealt with as 
they arose, and on their merits rather than by a general excep- 
tion to the order. 

The order in the original report, 2 M. C. C. 55, as modified 
in 11 M. C. C. 63, was further modified by the instant report 
and order, which was issued on reconsideration. 


CHARGES AT BOSTON PIERS 


In a report written by Commissioner Mahaffie in No. 28792, 
Interchange of Freight at Boston Piers, the Commission has 
found the rates and charges of respondents, the New York 
Central, New Haven and Boston & Maine, and their rules, 
regulations, and practices affecting such rates and charges, 
applicable to the interchange of freight with water carriers at 
the port of Boston, Mass., not in violation of the interstate com- 
merce act. It had discontinued the proceeding. The. report 
adopted the findings made by Examiner Lewis J. Praut in: his 
proposed report (see Traffic World, July 18, p. 133). ; 

The New Haven, said the report, had been paying a so- 
called trackage’ charge of 10 cents at the Commonwealth of 
Massachusetts’ pier, and at the pier owned by the United 
States, called the army base pier. The Commonwealth, and the 
operators of the army base pier sough an additional allowance 
of 50 cents as wharfage charge, said the report, which New 
Haven had refused to pay. The report quoted the respondents 
as saying that if the army base would provide loading and 
unloading service as provided at the piers of the B. & M. and 
N. Y. C. the New Haven would gladly make an allowance of 
70 cents a ton to the operator of the army base pier. 

_. it was contended that the respondents’ tariffs did not 
inform shippers of total charges, but the report said this was 
due to the fact that the rail carriers could not know at which 
pier a certain boat might be docked. The report said that the 
respondents’ tariffs were subject to the criticism that the term 
wharfage,” which was included at rail-owned piers under 


charges for loading and unloading cars, was not definite and 
the ambiguity should be corrected. 

The Maritime Commission, in a report in No. 617, Inter- 
change of Freight at Boston Terminals, a proceeding heard 
jointly with that of the I. C. C. in No. 28792, found that the 
practice of respondent Boston Tidewater Terminal, Inc., of 
charging wharfage at the army base pier on freight when the 
movement was otherwise than by rail and making no charge 
on railroad freight was unreasonable, in violation of section 17 
of the shipping act, 1916. 

Sixty days were allowed the respondent to establish a rea- 
sonable charge on railroad freight. The commission said that 
it recognized that such a finding would result in double wharf- 
age as to railroad shippers using the army base if the railroads 
refused to absorb the wharfage and at the same time retained 
out of their line-haul revenue an undisclosed factor represent- 
ing wharfage. The lawfulness of such a practice, it stated, was 
for the I. C. C. to consider. 

The proceeding was instituted by the commission into the 
lawfulness of rates, charges, rules, regulations and practices of 
respondent Boston Tidewater Terminal, Inc., and others, appli- 
cable to the interchange of freight with water carriers at piers 
at Boston, Mass. The I. C. C. proceeding was an investigation 
into the rates, charges, etc., of the respondent rail carriers 
applicable to the interchange of freight with water carriers at 
piers at Boston. The Maritime Commission asked the I. C. C. 
to institute the investigation with respect to the railroads, such 
request resulting from correspondence with the War Depart- 
ment regarding the refusal of the New Haven to absorb wharf- 
age charges on rail shipments moving to and from Common- 
wealth Pier No. 5 and the army base pier while at the same 
time absorbing such charges at certain other piers at Boston. 
The Maritime Commission entered into a joint hearing with the 
I. C. C. so that any phase of the matter which might not come 
under the jurisdiction of the I. C. C., but which might be sub- 
ject to the jurisdiction of the Maritime Commission, could be 
considered at the same time. The Maritime Commission’s re- 
port substantially adopted findings made by Examiner Robert 
M. Furniss in his proposed report (see Traffic World, July 18, 
p. 133). 


GRAIN 


I. and S. No. 5124, Grain from Texas via Kansas Transit 
Points. By division 3. Proposed cancelation of a tariff rule 
authorizing waiver of out-of-line haul charge on grain and 
grain products, in carloads, from points on the Spearman 
branch of the Santa Fe, Touzalin, Okla., to Morse, Tex., to 
destinations in Texas and Louisiana, when transited at south- 
ern Kansas and northern Oklahoma points, found just and 
reasonable and not otherwise unlawful. Order of suspension 
as of Jan. 2, and proceeding discontinued. Schedules filed 
to become effective June 15 were suspended until Jan. 15. 
The report said that the proposed out-of-line charge added to 
the present line-haul rates, would reflect total rates relatively 
less than the rates on grain prescribed by the Commission in 
the southwestern scale. It also said that the transit arrange- 
ment for the distribution of grain products from the Spearman 
branch to Texas was not used extensively, except to manipulate 
tonnage at Kansas and Oklahoma transit points to save trans- 
portation charges on grain products from Kansas to Texas 
destinations. ‘The record, said the report, did not establish 
that any undue prejudice and preference would result from 
establishment of the proposed schedules. 


Southeastern Pipe Line Rates 


The Commission has discontinued I. and S. No. 5096, 
Southeastern Pipe Line Proportional Rates, and No. 28776, 
Pipeline Rates, Port St. Joe, Fla., to Georgia. No. 28776 
was an investigation instituted by the Commission into local 
rates and charges of the Southeastern Pipe Line Co. on gaso- 
line by pipeline from Port St. Joe, Fla., to stations in Georgia. 
The institution of the investigation followed vacation by the 
Commission of its order in I. and S. No. 5096 suspending pro- 
portional rates of the pipeline company proposed on gasoline 
from Port St. Joe to pipeline stations in Georgia for transpor- 
tation by truck and rail beyond. The proposed rates were 
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allowed to become effective but the investigation was continued 
(see Traffic World, Jan. 17, p. 147, and Feb. 7, p. 364). 

The pipeline company asked the Commission to discon- 
tinue the investigation because of changed conditions (see 
Traffic World, Nov. 7, p. 1108). It stated that it had filed 
a new tariff of local and proportional rates to become effec- 
tive Nov. 29 on 30 days’ notice, effecting substantial reductions. 
No rate was increased, it said, adding that reductions had 
been made in rates, local and proportional, to points to which 
the movement had been heaviest. The reduced rates, it said, 
were temporary and were published to expire Decembr 31, 
1944. It said the present or proposed rates were no criterion 
of those which might be applied when peace returned and 
tankers were restored to movements to Atlantic coast ports. 
Changes in rates would certainly be necessary at that time, 
it said, adding that the life of its proportional rates applying 
now on about 90 per cent of its volume under special permis- 
sion No. 4557 expired six months after the war unless sooner 
canceled, changed or extended. 

“Present conditions will afford the Commission no in- 
formation which will not be available after the war, when it 
may also have before it facts pertaining to conditions then 
existing,” says the pipeline company. ‘When the volume is 
reduced, applicant must publish higher or different rates, and 
the filing of them with this Commission or the termination of 
the permission period of the proportional rates will afford 
opportunity for an inquiry.” 

The pipeline company said preparation for early hearing 
would impose a very considerable burden on the company’s 
staff at a time when its employes were very busy and that 
cancellation of the hearing would permit its staff to apply 
itself to the job of transporting and delivering gasoline. 


ERIE REORGANIZATION FEES 


In a supplemental report in Finance No. 11915, Erie Rail- 
road Co. Reorganization, the Commission, division 4, on peti- 
tions, has approved maximum limits of final allowances of com- 
pensation totaling $211,114.08 for services rendered and ex- 
penses incurred between May 22, 1940, and May 1, 1942, or to 
be rendered or incurred subsequent to May 1, 1942, in connec- 
tion with the Erie reorganization proceedings and plan. Claims 
totaled $311,935.56. 


SYSTEM FREIGHT MERGER 


The Commission, division 4, by an order and report in MC 
F-1911, System Freight Service, Merger, Yakima Valley Motor 
Freight, has authorized merger in System Freight, of Los 
Angeles, Calif., of all operating rights and property of Yakima 
Valley Motor Freight, of Portland, Ore. Following consumma- 
tion of the merger, Yakima will be dissolved. 


D. & R. G. W. LOAN 


The Commission, by division 4, in its eighth supplemental 
report in Finance No. 9777, Denver & Rio Grande Western 
Railroad Co. Reconstruction Loan, has approved a supple- 
mental application filed by Wilson McCarthy and Henry Swan, 
Trustees, which asked authority to invest part of a dividend 
paid to the D. & R. G. by the Denver-Colorado Springs- 
Pueblo Motor Way, Inc. The sum of $25,700, said the report, 
was to be used to pay for 257 shares, of $100 par value, of the 
capital stock of the Rio Grande Motor Way, Inc. The accom- 
panying order required that the stock be pledged with the Re- 
construction Finance Corporation as further security for ex- 
isting loans to the applicant. The proceeds of the sale of the 
stock, said the Commission, would be applied to the balance 
due on the cost of various units of motor equipment purchased 
or rebuilt in 1942, and the remainder would be paid in cash 
out of the treasury funds of the Rio Grande Motor Way. 


M. AND ST. L. RECEIVERSHIP 


The Commission, division 4, by a report and order in Fi- 
nance No. 13417, Minneapolis & St. Louis Railroad Co. Re- 
ceivership, has set the maximum limits of final allowances of 
compensation and expenses, including counsel fees and ex- 
penses, of Coverdale & Colpitts, as reorganization manager. 
The amounts allowed were as follows: For services rendered 
and to be rendered by Coverdale & Colpitts, from June 16, 
1938, to the termination of the proceedings, $162,000; for the 
services rendered and to be rendered by C. W. Wright, counsel 
for the reorganization manager, from Nov. 15, 1938, to the 
termination of the proceedings, $18,000, in addition to his 
annual compensation of $14,000 which he has been receiving 
out of the receivership estate; for expenses incurred in con- 
nection with reorganization matters from October, 1938, to 
Oct. 1, 1942, $158,811.86; for expenses incurred, or to be in- 
curred, generally, from Oct. 1, 1942, to the termination of the 
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proceedings, a lump sum maximum limit of $63,779.48 for pur- 
poses specified in the record and in the instant report. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC F-1922, Winfield A. West, Boyertown, Pa., purchase, 
George Ernest Armstrong, Boyertown, Pa. Purchase by Win- 
field A. West, dba West Motor Freight, of operating rights and 
property of Armstrong, approved. 

*MC F-1975, E. Brooks Matlack, Philadelphia, Pa., pur- 
chase, J. W. Kirkpatrick, Warren, Ohio. Purchase by Matlack 
of operating rights of J. W. Kirkpatrick, dba The Kirk Oil Co., 
of Warren, Ohio, approved. 


*MC F-1896, Paul R. Newsom, Columbus, Ind., purchase, 
Arthur Givens, dba Givens Truck Co., Columbus, Ind. Pur- 
chase by Newsom of the operating rights of Givens approved 
and authorized, with condition. 

*MC F-1902, Moshassuck Transportation Co., Saylesville, 
R. I., purchase, Ruth L. Blinkhorn, dba Abco Van Lines, Crans- 
ton, R. I. Purchase by Moshassuck of certain operating rights 


of Ruth L. Blinkhorn approved and authorized, subject to con- 
dition. 


Commission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*W-284, James McGeeney Co., Contract Carrier Applica- 
tion. By division 4. Permit granted, effective March 1, 1943, 
as to continuance of operation as a contract carrier, under the 
“grandfather” clause, in the furnishing of non-self-propelled 
vessels under charter, lease, or cther agreements to persons 
other than carriers subject to the interstate commerce act, to 
be used by such persons in the transportation of brick, between 
East Kingston, N. Y., and the area defined in Ex Parte No. 140, 
Determination of the Limits of New York Harbor and Harbors 
Contiguous Thereto, by way of the Hudson River. 


W-157, American Range Lines, Inc., Philadelphia, Pa., 
Contract Carrier Application. By division 4. On finding ap- 
plicant’s operation to be that of a common carrier, certificate 
granted, effective March 1, 1943, as to continuance of opera- 
tion as such a carrier by self-propelled vessels in the trans- 
portation of commodities generally, by way of the Atlantic 
Ocean and the Gulf of Mexico, between ports and points along 
those coasts and tributary waterways, including Chesapeake 
and Delaware Bays and waters tributary thereto, but not in- 
cluding the Hudson and Mississippi Rivers above the ports 
of New York, N. Y., and New Orleans, La., respectively, nor 
ports and points on Long Island Sound and waterways tributary 
thereto. Applicant was found to have been engaged in such 
operation on January 1, 1940, and continuously since, except 
for interruption of service over which applicant had no con- 
trol. The report said applicant relied on the charter market 
in obtaining vessels to fulfill its undertaking to render a trans- 
portation service. It pointed out that the United States had 
taken control of all ocean-going American vessels of 1,000 
tons or more for operation essential to the successful prosecu- 
tion of the war, and stated that this had resulted in the closing 
of the charter market of vessels of the size required by ap- 
plicant, since March, 1942, had been unable to charter or 
otherwise obtain vessels to conduct its operations, hence the 
interruption. 


*W-522, Nickols Transportation Co., Common Carrier Ap- 
plication. By division 4. Amended certificate granted, effective 
February 27, 1943. On reconsideration, findings in prior report 
of February 23 modified to limit applicants’ operations between 
ports and points on the San Joaquin and Sacramento rivers and 
their tributary waterways below and including Stockton, Calif., 
and below Sacramento, Calif., and above Antioch, and to and 
including B. B. Ranch Landing west of Collinsville, Calif., and 
between such ports and points, on the one hand, and, on the 
other, all ports and points on San Francisco Bay and its tribu- 
tary waterways. 


W-658, Raymond Lendten, of Wauna, Ore., Contract Car- 
rier Application. Permit granted, effective March 3, 1943, as 
to continuance of operation as a contract carrier by tugboats 
in the towage of logs, piling and broomsticks between points 1n 
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— and Washington on the Columbia River and its trib- 
utaries. 

*W-809, Shaver Forwarding Co., Common and Contract 
Carrier, and Exemption Applications. By division 4. Certifi- 
cate granted, effective Feb. 8, as to continuance in operation 
as a common carrier by water by non-self-propelled vessels, 
with use of separate towing vessels, in the transportation of 
commodities generally on the Columbia and Willamette rivers, 
between Portland, Oswego, Bonneville, Hood River, The Dalles, 
and Big Eddy, Ore., and Vancouver, Wash., and intermediate 
points; and between the aforementioned points and Umatilla, 
Ore., and intermediate points. 


Railroad Abandonments 


The Pacific Electric Railway Co. has applied to the Com- 
mission, in Finance No. 14052, for authority to abandon a short 
piece of trackage (0.21 mile) in San Bernardino, Calif., in addi- 
tion to and in connection with the abandonment of its San 
Bernardino-Colton Line, abandonment of which was authorized 
in Finance No. 13432. Applicant said there was no service 
being given on the 0.21 mile line and that it was the desire of 
the city of San Bernardino and War Materials, Inc., that the 
line be included in the San Bernardino-Colton line, metallic ma- 
terials in which were being acquired by War Materials, Inc. 


Reading 


In Finance No. 14053, the Reading Co. has asked authority 
to abandon its Furnace branch extending 0.948 mile from its 
Moslem branch in Berks county, Pa. It stated that no use 
had been made of the branch since 1926, there were no indus- 
tries presently served by it, and it was desired to salvage the 
track materials and eliminate future maintenance cost. 


New York Central 


The New York Central Railroad Co., in Finance No. 14045, 
has asked the Commission for authority to abandon a portion 
of the Elkhart and Western branch line, extending from a point 
on the south bank of the St. Joseph River to a point approxi- 
mately 350 feet northwesterly of the westerly line of Cassopolis 
street, in Elkhart, Ind., a little more than a half-mile. 


A. T. & S. F. 


A petition for reopening and further hearing in Finance 
Nos. 13772 and 13776, Atchison, Topeka & Santa Fe Railway 
Co. Abandonments, has been filed by the Corporation Commis- 
sion of Kansas, and the boards of county commissioners of 
Lyon, Greenwood, Elk, Woodson, and Wilson counties, Kan. 
The branches involved were the Emporia Junction-Benedict 
Junction line and the Madison-Moline branch. The instant 
petition said that each of the branch lines handled heavy over- 
head traffic for the system of the applicant. It said such traffic 
amounted to many times the volume of “their own traffic han- 
dled by the branch lines.” But, said the petition, no proper 
method has yet been furnished by applicant for computing 
credit to the allowed branch lines for this overhead service. 


Maine Central 


Maine Central Railroad Co., in Finance No. 14033, has filed 
a motion with the Commission to dismiss its application to 
abandon its branch in Rockland, Me., extending from Mechanic 
and Atlantic Streets to Rockland Wharf, approximately 755.5 
feet. The applicant said that, since the discontinuance of its 
water operations, and disposal of its steamboats in 1931, the 
track described has acquired and retained the status of a spur, 
a or switching track, located wholly within the state 
of Maine. 


P. & H. 


The Commission has denied a petition of the state of New 
Hampshire for rehearing in Finance No. 13840, Petersborough 
& Hillsborough Railroad et al. Abandonment (see Traffic 
World, Nov. 21, p. 1213). 


Illinois Terminal 


It was learned at the Commission, December 16, that a 
hearing in Finance No. 13975, Illinois Terminal Railroad Co. 
Abandonment, would be held early in January. From Ralph 
Jewell, special advisor to Director Eastman, of the O. D. T., 
on abandonment of rail lines proposed to be requisitioned by 
the War Production Board, came the information that about 30 
Protests from civic organizations and individuals of communi- 
ties along the lines proposed to be abandoned—between Decatur 
and Danville, Ill., and between Decatur and Mackinaw Junction, 

l., approximately 130 miles—had been received by his office. 
Mr. Jewell had recommended to Mr. Eastman that the lines be 
certified to the W. P. B. as non-essential to war transportation 
effort (see Traffic World, November 21, p. 1211), There was a 
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strong possibility, in view of the fact that the application would 
be the subject of a public hearing before an examiner of the 
Commission, that the final decision of the O. D. T. as to advis- 
ability of requisitioning of the rails would not be made until 
after the hearing had been held and the transcript of the 
a had become available for study by the O. D. T., it 
was said. 


R. M. & S. F. 


The Commission, division 4, by a report and certificate in 
Finance No. 13788, Rocky Mountain & Santa Fe Railway Co. 
et al. Abandonment, has permitted abandonment by the Rocky 
Mountain of a line of railroad extending from Koehler Junction 
to Ute Park, in Colfax County, N. M., approximately 39.58 
miles, and operation thereof by the A. T. & S. F. The report 
said that the Commission would reserve jurisdiction to consider 
whether conditions should be imposed for the protection of 
employes adversely affected. 


B. & P. 


By a report and certificate in Finance No. 13862, Baltimore 
& Philadelphia Railroad Co. et al. Abandonment, the Commis- 
sion, division 4, has permitted abandonment by the Baltimore 
& Philadelphia of a portion of a branch line extending westerly 
from a point near Southwood to the end of the branch at 
Landenberg, Pa., in New Castle County, Del., and Chester 
County, Pa., approximately three miles, and abandonment of 
operation thereof by the B. & O. 


K. C. S. 


The Commission, division 4, by a report and certificate in 
Finance No. 14016, Kansas City Southern Railway Co., has 
permitted abandonment by the K. C. S. of its line in Jackson 
County, Mo., extending 1.6 miles from Fairmount Heights to 
Independence. 

P. & S. R. 


In a report in Finance No. 13830, Petaluma & Santa Rosa 
Railroad Co. Abandonment, Examiner A. G. Nye has recom- 
mended that the Commission, division 4, find that public con- 
venience and necessity were.not shown to permit abandonment 
by the P. & S. R. of a branch line of railroad from a point 
near Liberty to a point near Two Rock, in Sonoma county, 
Calif., approximately 5.43 miles. The report said that the 
record indicated that continued operation would not cause any 
undue burden on the applicant or on interstate commerce. 


C. of N. J. 


By an order in Finance No. 14035, Application of Trustees 
of Central Railroad Co. of New Jersey for Certificate of Public 
Convenience and Necessity Permitting Abandonment of a 
Facility or Freight Station Known as Pier 80, New York City, 
N. Y., the Commission, by division 4, has dismissed the applica- 
tion for want of jurisdiction. Applicant had raised the point of 
the Commission’s jurisdiction in a letter accompanying the 
application, and indicated that the matter had been set for 
hearing in the federal court for the District of New Jersey. 


Oo. S. L. 


The Commission, by a report, certificate and order in 
Finance No. 13930, Oregon Short Line Railroad Co. et al. 
Abandonment etc., has permitted abandonment by the O. S. L., 
and abandonment of operation by the Union Pacific, of a line 
of railroad in Valley county, Idaho, 9.37 miles; and has author- 
ized acquisition of a substitute line of railroad by the O. S. L., 
13.52 miles. Part of the application for authority to the U. P. 
to operate the substitute line was dismissed. The proceeding 
involved relocation of the line due to the construction of a dam. 


G. & J. 


By a report and certificate in Finance No. 13998, the 
Commission has permitted abandonment by Greenwich & John- 
sonville Railway Co., of a line of railroad between Greenwich 
and Northumberland, in Saratoga county, N. Y., 0.721 miles. 


All Freight Rates to South 


The Commission, by a report and order in No. 28323, All 
Freight Rates to Points in Southern Territory, and cases joined 
therewith, has found not unlawful railroad all-commodity rates 
in straight or mixed carloads, from Chicago, IIl., Mississippi 
and Ohio river crossings, and Illinois freight association terri- 
tory, including Indianapolis, Ind., to points in southern terri- 
tory. The investigation was discontinued. Commissioner 
Aitchison wrote the report. Commissioners Porter, Alldredge, 
Patterson and Johnson dissented, and Commissioner Alldredge 
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said he was authorized to state that Commissioner Rogers joined 
in his expression. 

The majority report quoted from part IV of the act, as 
follows: 


Nothing in the section will, of course, limit the authority of the 
carriers whose services are utilized by freight forwarders to establish 
all-commodity carload or all-commodity truckload rates with respect 
to any movement of property, since such rates will be available to the 
shippers generally, and their establishment or use is governed by the 
principles generally applicable to the establishment and use of rates 
under parts I, II and III. 


The purpose of the all-commodity rates, said the report, 
was to provide a more flexible method of handling traffic to 
meet the changed conditions of merchandising, to reduce the 
cost of handling less-carload traffic, to stimulate the use of 
rail lines, and to recapture as much as possible of the traffic 
lost by respondents to other forms of transport. The report 
said, also, that when the all-commodity rates were first es- 
tablished by certain rail carriers, other rail carriers, a few ship- 
pers and traffic bureaus, and the motor carriers generally, 
opposed them. But, said the report, after a trial of more than 
five years on some of the rail lines, and of more than three 
years on others, the rates have generally proved satisfactory 
to all except the motor carriers. Protests against the rates, 
except those of motor carriers, had either been withdrawn or 
were not renewed at the further hearing, said the report. The 
Atlantic Freight Bureau, the report said, formerly one of the 
principal protestants, withdrew its opposition and now sup- 
ported them. 

The rates, the report said, were used by both large and 
small shippers. Generally it was the position of the respondent 
rail carriers and shippers, said the report, as well as receivers 
of the traffic, that the all-commodity rates have become an in- 
tegral part of the transportation system and were indispensable. 
The trend in merchandising in the past few years, the report 
added, has been toward buying and shipping in small quanti- 
ties, and the rail carriers considered it to be their duty to 
meet the methods of doing business by large and small ship- 
pers and to adapt their rates to those methods. The report 
noted that since the effective date of the revised all-com- 
modity rates and minima, there had been a substantial increase 
in the loaded weight of each car, and although the revenue 
for a ton had decreased somewhat, the car revenue had sub- 
stantially increased. 

The report said that the principal objections to the all- 
commodity rates had not been sustained. These were, the 
report indicated, that the carriers failed to establish and en- 
force just and reasonable classifications of property in violation 
of section 1(6), and that Rule 10 of the Southern Classifica- 
tion was adequate to permit all necessary mixing in carloads. 

Commissioner Alldredge, and the commissioners joined 
with him in dissenting, said that the reasons given for dissent- 
ing in All Freight to Pacific Coast, 248, I. C. C. 73, were the 
reasons given for dissenting in the instant proceding. 

The majority report indicated that the orders of investi- 
gation and suspension had been vacated in the embraced cases, 
but that the investigation concerning unlawfulness was con- 
tinued. The cases embraced in the report were: I. and S. 
No. 4315, All Freight, Chicago and St. Louis to Birmingham; 
I. and S. No. 4644, All Freight, Chicago and St. Louis to Jack- 
sonville; I. and S. No. 4662, All Freight, St. Louis to Pensa- 
cola; and I. and S.& No. 4828, All Freight, Chicago and River 
crossings to South. I. and S. No. 4672, All Freight, St. Louis 
District to Memphis, Tenn., originally included in the investi- 
gation, was discontinued by a Commission order on April 13 


COMMISSION ORDERS 

1. & S. No. 5061, fresh green vegetables from Idaho and Oregon. 
Order of August 6 further modified to become effective January 12, 
1943, instead of December 12. 

No. 28076, State Corporation Commission of Virginia et al. vs. A. C. 
& Y. et al.; and No. 28256, Same vs. B. & O. et al. Effective date of 
order of June 8 in Nos. 28076 and 28256 postponed without prejudice 
until further order of Commission. No. 28256 reopened for reconsidera- 
tion. 

MC F-143 (supplemental), Northland Greyhound Lines, Inc., issu- 
ance of common stock. Order of December 28, 1936, modified so as 
to authorize issuance of not more than 27,956 shares of common stock 
to provide for conversion rights of applicant’s preferred stock, series 
1, outstanding. 

MC F-2028, Rohweder Truck Lines, Inc., purchase, Holdcroft Trans- 
portation Co. Application under section 210a(b) requesting approval 
of temporary operation by Rohweder Truck Lines, Inc., Pipestone, 
Minn., of certain properties of Holdcroft Transportation Co., Sioux 
City, Ia., denied. : 

W-595, Norfolk, Baltimore and Carolina Line, Inc., application. Re- 
opened for further hearing. Effective date of certificate and order of 
August 17 further modified so as to postpone effective date thereof 
until further order of Commission. 

W-587, Foss Launch & Tug Co. applications. Effective date of 


certificate and order of August 26 further postponed to February 1, 
1943, 


TRAFFIC WORLD 


MC F-1764, Charles H. Morse, Jr., control, Michigan Century Sys- 
tem, Inc.; Michigan Century System, Inc., purchase, Standard Freight 
Lines, Inc. Application dismissed. 

W-522, Nickols Transportation Co., common carrier application. Re- 
opened for reconsideration. 

No. 28037, Buffalo Meat Products, Inc., vs. Boston & Albany et al. 
Petition of complainant for rehearing and reopening, denied. 

No. 28660, Pipestone Produce Co. et al. vs. B. & M. et al. Petition 
of complainants for reconsideration, denied. 

W-461, Jackson-Hope Towing Co., Inc., contract carrier application. 
Reopened for reconsideration and hearing. Order of October 26, va- 
cating and setting aside certificate issued to applicant September 7, 
and dismissing application, vacated. Effective date of certificate post- 
poned until further order of Commission. 

W-761, Lake Champlain Despatch Co., Inc., contract carrier ap- 
plication. Petition of applicant for reopening and reconsideration, de- 
nied. 


PETITIONS FOR REHEARING, ETC. 

W-525, Coast Transportation Co., Inc., common and contract carrier 
application. Protestant, Pan-Atlantic Steamship Corporation, asks 
leave to submit petition for reconsideration; relief from rules due 
to lack of time, in lieu of petition for reopening; and reconsideration 
and modification of report, certificate and order of division 4. 

MC F-1277, Industrial Transport, Inc., purchase, Lansing Transport, 
Ine. Industrial Transport, Inc., and Lansing Transport, Inc., ask re- 
consideration by Commission of order of November 4. 

MC F-1872, Modern Transfer Co., Inc., purchase, Lehigh Valley 
Transportation Co. Modern Transfer Co., Inc., asks further hearing. 

Finance No. 11917, Chesapeake & Ohio operation and construction. 
Chesapeake & Ohio asks modification of certificate of March 3, 1938, 
so as to extend time therein prescribed within which petitioner shall 
complete construction of its proposed branch line authorized by afore- 
said certificate from December 31, 1942, to December 31. 1944. 

No. 28791, rates on road aggregates within the state of Georgia. 
Birmingham Slag Co. and Woodstock Slag Corporation, interveners, ask 
further hearing. 

Nos. 23381 and Sub. 1 and 23385, Boydton Manufacturing Co., Inc. 
et al. vs. Southern et al. Defendants in official territory ask vacation or 
further modification of orders of September 23, 1932, as modified by 
orders of May 9, 1933. 

No. 28633, Jeffreys-Myers Manufacturing Co. vs. Southern et al. 
Eugene Morris, on behalf of official territory defendants, asks further 
postponement of effective date of order. 

MC F-1950, East Texas Motor Freight Lines, lease, G. H. Cook. 
East Texas Motor Freight Lines asks modification of order. 


UNCONTESTED FINANCE CASES 
Report and order in F. D. No. 14011, Great Northern Railway Co. 
notes, granting authority to issue not exceeding $22,737,424.58 aggre- 
gate face amount of promissory notes, in evidence of, but not in pay- 


“ment for, the unpaid indebtedness on various equipment contracts. 


Approved. 


COMMISSION WATER ACTION 


By an order, the Commission, division 4, has dismissed the 
application in W-544, Washington Island Ferry Line, Common 
Carrier Application, for a certificate to continue operations 
as a common carrier by water in interstate or foreign com- 
merce. The Commission found that applicant engaged in the 
transportation of property with vessels having carrying capaci- 
ties of not more than 100 tons and that such transportation was 
not subject to part III of the act by reason of the exemption 
provided in section 303 (g) (2) thereof. It also found that 
applicant engaged in the transportation of passengers in in- 
trastate commerce between points wholly within the state of 
Wisconsin, such transportation being not subject to Part III. 

Effective March 2, 1943, the Commission, division 4, has 
granted a certificate in W-444, Newark Terminal & Trans- 
portation Co., Common Carrier Application, authorizing con- 
tinuance of operation under the “grandfather” clause of part 
III of the act as a common carrier by self-propelled vessels 
and by non-self-propelled vessels with the use of separate 
towing vessels, in interstate of foreign commerce, in the trans- 
portation of commodities generally within the area defined by 
the order of March 26, 1941, in Ex Parte No. 140, Determina- 
_ of the Limits of New York Harbor and Harbors Contiguous 

ereto. 


COAL RATE INVESTIGATION 


The Commission, by a letter to the parties interested, has 
denied the petition of the western railroads that an investiga- 
tion be instituted into the rates on coal from mines in Colorado, 
Utah, and Wyoming, and from the Raton group in New Mexico 
to stations in Kansas, Nebraska and South Dakota (see Traffic 
World, Sept. 26, p. 723). The railroads petitioned for the 1n- 
vestigation on account of the multiplicity of formal complaints 
about the aforementioned rates, and asked the Commission to 
institute one proceeding under. section 13, as well as under 
other sections of the act, with a view to prescribing reasonable 
minimum rates from the Walsenburg group in Colorado, and 
reasonable maximum and minimum relationships between Wal- 
senburg group and all other groups. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Minn.-N. D. Motor Rates 


A proposed report by joint board No. 24 in Ex Parte MC 
34, Minnesota-North Dakota Motor Carrier Rates, embracing 
MC C-101, Northwest Tariff Bureau vs. Adams Transfer & 
Storage Co. et al., dealt with a suggestion of the complainants 
that the Commission make uniform the rates of common and 
contract motor carriers on so-called all-freight between points 
in Minnesota and North Dakota. The report proposed denying 
the request and said that in prescribing minimum rates for 
contract carriers the predominant element to be considered was 
whether they were reasonably compensatory. It had not been 
proven, said the report, that rates of the respondents were not 
reasonably compensatory. The record clearly showed, the re- 
port said, that the operations of a few small carriers, common 
and contract, who maintained rates differing from those of the 
complainants, did not constitute a threat to the rate structure 
between the points under consideration. 

The proceedings arose out of a complaint filed by the 
Northwest Tariff Bureau, for which the Middlewest Motor 
Freight Bureau was later substituted as the result of a merger 
of associations, and the institution by the Commission of an 
investigation into the practices of all motor common carriers, 
and the minimum and actual rates of all motor contract car- 
riers, operating between the points involved. The joint board 
found that the issues presented in MC C-101 were disposed of 
by the findings in MC 34, and suggested dismissal of the 
complaint. 

The position of the complainants, said the report, aside 
from the aforementioned request that common and contract 
carrier rates be made uniform, was that the present class rates 
of complainants on less-than-truckload traffic should be in- 
creased 10 per cent. Also, the report said, complainants said 
that many commodity rates maintained by them should be 
reduced, purportedly to meet rail competition, and that their 
rates, as modified by these proposals, should be prescribed as 
a minimum basis for all respondents. 

The shippers’ position, the report said, was that it was 
desirable to have uniform rates, rules and regulations, but they 
were opposed to the prescription of the common carrier basis 
of rates for application by contract carriers, to any increase in 
the class rates, and to the prescription of a minimum basis of 
rates for any of the respondents. The rail carriers, said the 
report, supported the complainants’ position with respect to 
uniformity of rates among the motor carriers, but were opposed 
to the prescription of the proposed minimum commodity rates. 

The proceedings involved shipments between Minneapolis 
and St. Paul, Minn., and Fargo, N. D., and Moorhead, Minn., 
and between Minneapolis and St. Paul and Grand Forks, N. D., 
and East Grand Forks, Minn. As to class rates, the report said 
there was uniformity between the Twin Cities and the afore- 
mentioned areas, except that rates between Minnesota points 
were restricted to apply on intrastate traffic. But the report 
pointed out that complainants had not been consistent in estab- 
lishing commodity rates, in some cases treating each area as a 
unit, but varying the rates in others. 

The report proposed finding that rates maintained by re- 
spondents for so-called all-freight, general merchandise, or 
miscellaneous commodities, and groceries and grocery supplies, 
fresh fruits and vegetables, and fresh meats and packing-house 
products, as described in their tariffs on Dec. 16, 1941, were, 
and for the future would be, unjust and unreasonable to the 
extent that they were lower than a rate of 35 cents, minimum 
20,000 pounds, from the Twin Cities to the Fargo area, and in 
reverse direction, and a rate of 42 cents, minimum 20,000 
pounds, from the Twin Cities to the Grand Forks area, and in 
the reverse direction; that the rates from the Twin Cities, 
Bayport, and Stillwater, Minn., to points in the Fargo area 
and in the Grand Forks area, were, and for the future would 
be, unduly preferential to the extent that they were lower, and 
unduly prejudicial to the extent that they were higher, than any 
rate on the same commodity in the same volume from and to 
any point in those areas. 


RALPH M. BOWMAN PURCHASE 
In a proposed report in MC F-1914, Ralph M. Bowman, 
Attalla, Ala., Purchase, J. M. Brown, Examiner M. L. Win- 
son has recommended that the Commission authorize the pur- 
chase by Bowman of certain operating rights of J. M. Brown, 


doing business as Brown Transfer & Storage Co., of Rome, 
Ga. The report said that protestants pointed out that Brown, 
during the preceding 12 months, had not rendered any service 
to certain of the points involved in the operating rights, and that 
his service to or from other points had been of limited terri- 
torial scope. The report said, however, that the vendor was 
in possession of a certificate issued to him by the Commis- 
sion authorizing the considered operations, and that jurisdic- 
tion to authorize purchase of such rights, regardless of the 
abandonment, was clear, following MC F-1546, Quaker City 
Bus Co., Purchase, Blackhawk Line, Inc. (Joseph Kruger, 
Receiver), decided Oct. 13, 1942. In the case cited, a motion 
for temporary stay of the Commission’s order has been filed 
in the federal court for the district of New Jersey (see Traffic 
World, Nov. 21, p. 1230). 


USED COTTON BAGS 


No. 28822, Western Burlap Bag Co. vs. Chicago Junction 
Railway et al. By Examiner George Esch. Dismissal proposed. 
Rates, used cotton bags, carloads, Philadelphia, Pa., and Selby- 
ville, Del., to Chicago, Ill., not unreasonable. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’’ type, 
with name of town or city following.) 


New York (Brooklyn)—-MC 103804, Sub. 1, Abe Meltzer, 
common carrier. Denial of certificate proposed. Lumber, 
between points in the New York commercial zone, on the one 
hand, and, on the other, points in Conn., N. Y., N. J. and Pa., 
over irregular routes. 

Wyoming (Casper)—MC 102385, Sub. 1, Richard S. Phelps, 
extension. Certificate proposed. Passengers and their baggage, 
express, mail and newspapers, in the same vehicle, over de- 
scribed regular routes, from Crawford, Neb., to Hot Springs, 
S. D., and return over the same route with service at all in- 
termediate points; from Hot Springs, S. D., to Black Hills 
Ordnance Depot, near Provo, S. D., and return over the same 
route, serving all intermediate points, but with service re- 
= to traffic originating at or destined to the ordnance 

epot. 

Wisconsin (Eau Claire)—MC 70426, Sub. 9, Schumacher 
Motor Express, extension. Certificate proposed. General com- 
modities, serving the U. S. Ordnance Plant in the towns of 
Hallie, Chippewa county, and Seymour, Eau Claire county, 
Wis., in off-route service in connection with authorized regular 
route operations to and from Eau Claire over U. S. highway 53. 

Massachusetts (Boston)—-MC 61738, Sub. 4, David Aronson 
extension. Denial of certificate proposed. Furniture, new or 
used, and furniture frames, between points in Mass., over 
irregular routes. 

Massachusetts (Boston)—-MC 56363, Sub. 1, Ruth E. Mac- 
Donald, extension. Certificate proposed. Household goods, 
between Belmont, Mass., and points within 50 miles thereof, 
on the one hand, and, on the other, points in Fla., Ga., N. C., 
S. C., Va. and W. Va., over irregular routes. 

North Dakota (Fargo)—MC 52751, Sub. 5, Ace Lines, Inc., 
extension. Dismissal of application proposed at applicant’s 
request. General commodities, in N. D. and Minn., from Fargo, 
N. D., to Minneapolis and St. Paul, Minn. 

Texas (Dallas)—-MC 30165, Sub. 42, English Freight Co., 
extension. Denial of certificate proposed, and recommended 
that the Commission, on its own motion, consider application 
as one for temporary authority. General commodities, with 
exceptions, between Tulsa, Okla., and the Douglas Bomber 
Plant, Okla. (approximately 8 miles from Tulsa), over a speci- 
fied route; between Tulsa and the Spartan School of Aero- 
nautics, Okla. (approximately 8 miles from Tulsa), over a speci- 
fied route. 

Ohio (Cleveland)—MC 30156, Sub. 4, Lake Shore Cartage, 
Inc., extension. Denial of certificate proposed. General com- 
modities, with exceptions, between Genoa and Elyria, Ohio, 
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over a specified route via Port Clinton, Vermillion and Bir- 
mingham, Ohio, with service to all intermediate points situated 
on the line of the New York Central. 

Massachusetts (Boston)—-MC 12270, Kenneth Lewis Wat- 


son, broker application. Denial of license proposed. General 
commodities, in interstate or foreign commerce. 

Kentucky (Louisville)—-MC 7890, Sub. 1, Safety Transfer 
and Storage Co., Inc., common carrier. Certificate proposed. 
Household goods, between points in Ky., Ind., Ohio and Tenn., 
over irregular routes. 

Missouri (Cape Girardeau)—MC 3062, Sub. 1, L. A. Tucker 
Truck Lines, Inc., extension. Certificate proposed. General 
commodities, with exceptions, between point in Missouri located 
within the territory defined in St. Louis, Mo.-East St. Louis, 
Ill., Commercial Zone 1, M. C. C. 656, over irregular routes. 

Kansas (Peabody)—MC 104012, Walter A. Rowland, com- 
mon carrier. Certificate proposed. Specified commodities from 
and to points in Kan. and Mo. 

Indiana (Swayzee)—-MC 103943, Russell Loer, contract 
carrier. Dismissal proposed at applicant’s request. Canned 
goods, points in Ind., to points in IIl., O., Mich., Ky., Pa. and 
St. Louis, Mo., and cans, machinery, sugar, salt and fibre board 
bexes on return. 

New York (New York)—MC 103727, Louis Kaltman, com- 
mon carrier. Denial proposed. New and used household goods 
between New York, N. Y., on the one hand, and points in N. Y., 
Me., N. H., Vt., Mass., Conn., N. J., Pa., Del., Md., Va. and 
D. C., on the other. 

Ilinois (Chicago)—-MC 103624, Zephyr Van Lines, Inc., 
common carrier. Denial proposed. Household goods and new 
and used pianos between points in IIl., Ia., Minn., Neb., Colo., 
Wyo., Utah, Nev. and Calif. 

North Dakota (Wyndmere)—MC 102026, Sub. 3, Gerhard 
Fettes, extension. Denial of certificate proposed. General 
commodities, between Wyndmere and Milnor, N. D., and be- 
tween Fargo and Wahpeton, N. D. 

Virginia (Bristol)—MC 102538, Sub. 1, W. E. Penley, ex- 
tension. Certificate recommended. Passengers and their bag- 
gage, between Kingsport, Tenn., and Blountville, Tenn., also 
between Bristol, Va., and South Holston, Dam, Big Creek, 
Tenn. 

Massachusetts (Fall River)—-MC 101459, Sub. 1, Skelly 
Detective Service, Inc., extension. Certificate proposed. Gold, 
silver, currency, valuable securities, jewelry and other prop- 
erty of very high value, requiring armored-car service, between 
Fall River, Mass., and Coventry, R. I. 

lowa (Eagle Grove)—-MC 82757, Sub. 1, Ellsworth Sales 
Co., extension. Certificate proposed. Dressed poultry and 
dairy products, Sanborn, Garden City and Zearing, Ia., respec- 
tively, to New York, N. Y. The report pointed out that appli- 
cant was now engaged in operations as a contract carrier and 
proposed that the dual authority be found consistent with the 
public interest and the national transportation policy. 

Wisconsin (Milwaukee)—MC 76985, Sub. 1, Bartzen Trans- 
portation Co., extension. Certificate recommended. General 
commodities, with exceptions, between Chicago, Ill., and Mil- 
waukee, Wis. 

North Dakota (Fargo)—-MC 9700, Sub. 8, Midnite Ex- 
press, Inc., extension. Dismissal of application for a certificate 
proposed at applicant’s request. Specified commodities in N. D. 
and Minn. 

Wisconsin (Monroe)—MC 7249, Sub. 4, Kubly Trucking 
Co., extension. Certificate proposed. Live stock, points within 
a radius of 40 miles of Monroe, Wis., in Ill. and Wis., on the 
one hand, to Dubuque, Ia., on the other. 

Ohio (Cleveland)—MC 38551, Ramus Trucking Line, Inc., 
common carrier, embracing Sub. Nos. 1 and 3. On further 
hearing, in MC 38551, certificate proposed as to continuance of 
operation, general commodities, with exceptions, between 
points in the Chicago, Ill., commercial zone, on the one hand, 
and points in Cuyahoga county, O., on the other. Public con- 
venience and necessity proposed to be found not to require 
operation in MC 38551, Sub. 1, and MC 38551, Sub. 3, as a com- 
mon carrier of general commodities between points in Cuyahoga 
county, O., on the one hand, and Boston, Mass., and points 
within 25 miles thereof, and Pittsburgh, Pa., on the other, and 
applications denied. Prior report was made in 31 M. C. C. 819. 

New York (Tuckahoe)—MC 103912, Samuel Trollinger, 
common carrier. Certificate proposed. Household goods, be- 
tween Tuckahoe, N. Y., and points within 10 miles thereof, on 
the one hand, and, on the other, points in Conn., Me., Md., 
Mass., N. H., N. J., Pa., R. I., Vt., Va., W. Va., and D. C., over 
irregular routes. 

Texas (San Antonio)—-MC 103497, M. W. Brown, common 
carrier. Certificate proposed. General commodities, between 
points within San Antonio, Tex., and between San Antonio, on 
the one hand, and, on the other, points within 10 miles of San 
Antonio, over irregular routes, 
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New Jersey (Newark)—MC 88845, Sub. 2, Parcel Delivery 
Service, Inc., extension. Permit proposed. General commodities, 
in packages of prescribed size and weight, over irregular routes, 
between points in New Jersey, and between points in N. J., on 
the one hand, and, on the other, points in Westchester and 
Nassau counties, N. Y., and New York, N. Y. 

Tennessee (Nashville)—MC 33570, Sub. 13, Andrew B. 
Crichton, R. M. Crichton, C. N. Crichton, M. E. Crichton, R. B. 
Crichton, and A. B. Crichton, Jr., extension. Certificate pro- 
posed. General commodities, with exceptions, between Cham- 
bersburg, Pa., and New York, N. Y., over a specified regular 
route, and return over the same route, for operating con- 
venience only. 

lowa (Waterloo)—MC 17357, Sub. 7, McCoy Truck Lines, 
Inc., alternate routes. Certificate proposed. General commodi- 
ties, with exceptions, between points in Iowa over four speci- 
fied routes, and between Elgin and Joliet, Ill., via Aurora, IIl., 
over a specified route, serving no intermediate or off-route 
points not at present authorized. 

Oklahoma (Sapulpa)—-MC 4920, Sub. 2, R. R. Wallace, ex- 
tension. Denial of certificate proposed. Petroleum products, in 
containers, from Ponca City, Okla., to points in Ark., and from 
Tulsa, Okla., to points in Tex., Kan., La., Ark., and a part of 
Colo.; empty containers, rejected shipments, and surplus petro- 
leum stocks in reverse direction; sugar from Reserve, La., to 
points in Ark., Okla., and Kan.; glass, and glassware, in truck- 
load lots, from Okmulgee, Sapulpa ,and Sand Springs, Okla., 
to points in Kan., Ark., Tex., La., Miss., Ala., Tenn., and part 
of Colorado; asphalt roofing and roofing materials from Shreve- 
port, La., and points within 10 miles thereof, to points in Okla. 
and Kan. 

Texas (Waco)—MC 2322, Sub. 10, Johnson Transport Co., 
Inc., extension. Certificate proposed. General commodities, be- 
tween points in Texas. 

Oklahoma (Oklahoma City)—-MC 292, Sub. 3, Kings Van 
& Storage, Inc., extension. Household goods, between points in 
Ala., Ariz., Ark., Calif., Ga., Ind., Kan., Md., Mich., Miss., N. C.. 
Ohio, Pa., Tenn., Tex., Colo., Fla., Il., La., Mo., N. M., and 
Okla. 

Kentucky (Carrollton)—-MC 103902, James Shelton, con- 
tract carrier. Certificate proposed, on a finding that common 
carrier authority was sought. Live stock, from points in Car- 
roll county, Ky., to Cincinnati, O., over irregular routes. 

Pennsylvania (Conshohocken)—MC 103959, Robert J. Hiss- 
ner, cortract carrier. Denial of permit proposed. Cutting oils. 
tempering oils, quenching oils, corrosion preventatives and 
drawing compounds. from Conshohocken to Bendix, Beverly. 
Harrison, Kearny, Paterson and Trenton, N. J.; empty steel 
drums. from aforementioned points to Conshohocken; sperm oil, 
from Bayway, N. J., to Conshohocken; cleaning compounds, from 
Paterson to Sewaren, N. J. 

Colorado (Denver)—MC 88413, Sub. 4, S. A. Markley, ex- 
tension. Certificate proposed, on further, hearing. Petroleum 
products, in bulk, in tanks, trucks, from Parco and Cheyenne, 
Wyo., to specified points in Utah, over regular routes. 

Nebraska (Cozad)—-MC 86655, Sub. 4, Ray Howerter, ex- 
tension. Denial of certificate proposed; recommended that the 
Commissior consider application as one for temporary au- 
thority. Petroleum products, in bulk, in tank trucks, from Cas- 
per, Evansville and Glenrock, Wyo., to all points in Neb. in a 
described area; from pipe line terminals at Council Bluffs, Ia., 
and at points in Ia. within 15 miles of Council Bluffs, to points 
in a described area of Neb. 

Kentucky (Cannel City)—MC 67734, Sub. 1, J. C. Wells, 
extension. Certificate proposed. Passengers and their bag- 
gage, express, and newspapers, between Jackson and Maysville, 
Ky., over a prescribed route, serving all intermediate points, 
except that no interstate passengers shall be picked up or dis- 
charged between Jackson and Stillwater, Ky. 


New York (New York)—MC 66562, Sub. 458, Railway Ex- 
press Agency, Inc., extension. Certificate proposed. General 
commodities, moving in express service, over a regular route, 
between Muskegon and Grand Haven, Mich., with no service 
at intermediate points. 

Missouri (St. Louis)—-MC 61616, Sub. 28, Missouri Pacific 
Transportation Co., extenion. Certificate proposed. Passen- 
gers and their baggage, express, mail and newspapers in the 
same vehicle, between Bald Knob and Batesville, Ark., over a 
specified route, and return over the same route for operating 
convenience only. 


Washington (Seattle)—-MC 47842, Sub. 2, A. P. Taylor, ex- 
tension. Certificate proposed. General commodities, serving 
all intermediate points on routes authorized in MC 47842 and 
MC 47842, Sub. 1, with exceptions; between specified points in 
Washington, serving specified intermediate and off-route points. 

New Jersey (Lambertville)—-MC 37848, Sub. 2, Charlotte 
Cosner, extension, Certificate proposed. Household goods, be- 
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tween Lambertville, N. J., and point in N. J. and Pa. within 
15 miles of Lambertville, on the one hand, and on the other, 
points in N. J., Pa. and N. Y., within 100 miles of Lambert- 
ville, over irregular routes. 

New York (New York)—MC 103952, Henry Barenblatt, 
common carrier. Denial of certificate proposed, for want of 
prosecution. Passengers, and their baggage, between New York, 
N. Y., and points in Sullivan County, N. Y., over regular and 
irregular routes. 

Michigan (Grand Rapids)—-MC 103762, Sub. 3, Leonard C. 
Robinson, common carrier. Certificate proposed. Heavy ma- 
chinery, between points in the lower peninsula of Mich., on the 
one hand, and, on the other, points in Indiana and Ohio, over 
irregular routes. 

Ohio (Cleveland)—-MC 88697, Sub. 1, Charles E. Mandot, 
extension. Permit proposed. Skids (platforms for lift trucks), 
from Cleveland, O., to Tonawanda, N. Y., over irregular routes. 

Ohio (Canton)—MC 53194, Sub. 1, A. & A. Truck Lines, 
Inc., extension. Denial of certificate proposed at applicant’s 
request. Specified commodities, between designated points’ in 
Md., N. J., N. Y., Ohio, Pa., and W. Va. 

Minnesota (Minneapolis)—-MC 5427, Sub. 5, Minneapolis & 
St. Louis Railroad Co. (L. C. Sprague, Receiver), extension. 
Certificate proposed. General commodities, over specified routes, 
between Aberdeen, S. D., and Alaska, S. D.; between Aberdeen 
and Mellette, S. D.; between Bath, S. D., and Brentford, S. D. 

Wlinois (Cape Girardeau)—MC 3062, Sub. 2, L. A. Tucker 
Lines, Inc., extension. Certificate proposed. General commodi- 
ties, between McLeansboro and Eldorado, Ill.; between Mc- 
Leansboro and Carmi, Ill., for operating purposes only. 

Ilinois (Chicago)—-MC 2180, Sub. 30, Burlington Trans- 
portation Co., extension. Certificate proposed. Passengers and 
their baggage, mail, newspapers, and express, in the same 
vehicle, between Minnekahta, S. D., and Mule Creek, Wyo., 
over specified route and return over same route. 


New York (Brooklyn)—Flatbush Moving Van Co., Inc., ex- 
tension. Denial of certificate proposed. Household goods, be- 
tween New York,.N. Y., on the one hand, and, on the other, 
points in Conn., Del., Md., Mass., R. I., and D. C. 


Ohio (North Fairfield)—-MC 14554, W. L. Mead, common 
carrier, embracing MC 14554, Sub. 1, Same, extension. Cer- 
tificate proposed in MC 14554, on further hearing, as to con- 
tinuance in operation. General Commodities, from Hanover 
and Boston, Mass., and points within 10 miles of Boston, to 
Akron, Cleveland, Columbus and Norwalk, O., over prescribed 
routes; rubber and rubber articles, from Hanover and Boston 
to Rochester, N. Y.; wool, from points in Ind. and Ohio, and a 
specified area of Mich., to Cleveland and Boston, with return 
of wool sacks and bags. In MC 14554, Sub. 1, authority pro- 
posed as to general commodities, from Columbus, O., and points 
within 5 miles thereof, to Boston, Mass., and points within 10 
miles thereof, serving intermediate points of Norwalk, O., and 
Springfield and Worcester, Mass., and no off-route points; west- 
bound, serving the same points; wool, from points in Ohio to 
points in Mass., Conn. and R. I., over regular routes in Ohio 
and irregular routes in Mass., and empty wool containers in 
return. 


New Jersey (Newark)—-MC FC-16717, Federal Storage 
Warehouses, Inc., transfer. Authority to transfer operating 
rights proposed. Applicant asked approval of transfer of cer- 
tificate of William Schafer & Son, Inc., of Orange, N. J., in 
MC 74651. Household goods, between points and places in 
Essex, Hudson, Union, Passaic and Bergen counties, N. J., on 
the one hand, and, on the other, points in N. Y., Conn., R. L., 
Mass., Md., Del., Va. and D. C. : 


Texas (Dallas)—-MC 30165, Sub. 34, English Freight Co., 
extension. Certificate proposed. General commodities, serv- 
ing Prairie View College, Tex., as an off-route point. 


Missouri (St. Louis)—MC 35484, Viking Freight Co., com- 
mon carrier. Certificate proposed, on further hearin, as to con- 
tinuance of operation, in addition to authority in prior report 
29 M. C. C. 549. Household goods, serving Wilson and West 
Memphis, Ark., Gary, Whiting, East Chicago and Hammond 
Ind.; Miamisburg, Moraine City, Piqua, Springfield and Xenia, 
Ohio; Fulton and Mayfield, Ky.; all points on U. S. highway 
30 between junction of U. S. highways 45 and 50 and Olney, 
Ill.; and to operate between Tilden and Pinckneyville, II1., 
Serving all these points, and Sparta, Ill., as off-route or in- 
termediate points. 

New Jersey (New Brunswick)—-MC 77447, Sub. 2, David 
Jelin, extension. Certificate proposed. Wearing apparel, cut 
or uncut goods, trimmings, buttons, clips, clasps, etc., when 
such articles are utilized in the manufacture of wearing apparel, 
between New York, N. Y., on the one hand, and, on the other, 
Points in Hudson, Essex, Union and Middlesex counties, N. J. 

Missouri (Kansas City)—-MC 103967, John Walls, common 
carrier. Certificate proposed. Household goods, between Kan- 
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sas City, Mo., on the one hand, and, on the other, points in 
Ark., Il]., Ia., Kan., Mo., Okla. and Neb. 


Rules 15 and 16 Suspension 


The National Industrial Traffic League, declaring that there 
was no need for eliminating the provisions of Rule 15 in the 
emergency period while O. D. T. order No. 18 was in force 
and that the result of such elimination would be unfair to ship- 
pers and do particular harm in exceedingly many instances of 
commodity shipments that were exempted from the require- 
ments of the order, has asked the Commission to deny the mo- 
tion of the railroads for vacation of the Commission’s order 
in I. and S. No. 5165, Classification Rules 15 and 16, suspend- 
ing the railroads’ proposal to set aside Rule 15 and revise Rule 
16 (see Traffic World, Dec. 12). The League reiterated that 
withdrawal of Rule 15 would result in the payment of higher 
charges on any lot of freight. 

“The League insists on the fundamental proposition that, 
while the railroads are entitled to the benefit of the greatly 
increased revenues per unit of transportation service (per car 
and per car mile) necessarily resulting from the intensive load- 
ing required by provisions of O. D. T. order No. 18, that order 
should not be regarded as a revenue measure, nor should its 
effect be to penalize a shipper by requiring greater charges 
per 100 pounds, or per lot or per shipment, than would have 
been paid if the O. D. T. order had not required consolidated 
and increased loadings,” it says. “Such will be the inevitable 
effect (in conjunction with O. D. T. order No. 18) of classifica- 
tion Rules 15 and 16, if changed as proposed in the items 
which have been suspended in this proceeding.” 


The League submitted that any attempt by shippers to 
circumvent the provisions of O. D. T. order No. 18 readily 
could be stopped, if the carriers were so disposed, without any 
necessity for setting aside the normal practice under Rules 
15 and 16 with regard to computations and assessments of 
freight charges. This was in answer to a statement made by 
the railroads in their petition for vacation of the Commission’s 
suspension order that they had knowledge that “certain shippers 
had declared their intention of circumventing the provisions of 
O. D. T. order No. 18 by delivering to the railroad freight sta- 
tions less than the maximum loads required by said order and 
having such carload shipments handled in less than carload 
service and afterwards claiming the carload rates subject to 
the carload minimum weight.” The ostensible purpose of pre- 
venting such circumvention of O. D. T. order No. 18, the 
League said, did not justify or require such change in Rules 
15 and 16 because of the penalties presumably incurred by 
one violating or evading the order, and for other reasons set 
forth in the League’s reply which it described as “very prac- 
tical.” In the several weeks in which O. D. T. order No. 18 
had been in effect, the League declared, there had been no 
such practice of attempted circumvention of its terms in the 
manner described by respondents; “it has not happened and 
it is not going to happen; and the effort to predicate the rule 
changes, with the revenue results they will produce, upon such 
feared circumvention of O. D. T.. order No. 18 is ill-founded.” 


The proposed lifting of the force of Rule 15 was not nec- 
essary because of any requirement of O. D. T. order No. 18, 
the League said, in the opinion of it representatives, wholly 
aside from any fears of possible evasions of that order. In 
part, the League said: 


Carload freight which is subject to the provisions of O. D. T. order 
No. 18 is described in section 500.20 of that order as freight trans- 
ported at carload rates. Consignors may not load cars for shipment 
excepting as provided in order No. 18. That order protects carriers 
against any abuse of sec. 1 of classification Rule 15, as now in force, 
in the handling of cars which are subject to said O. D. T. order No. 
18. But there are various exceptions in O. D. T. order No. 18, and 
as to such exceptions the situation of carriers and shippers is as 
though no maximum loading order had been issued. We refer to sec. 
500.23, a, b and ec, of O. D. T. order No. 18. The items named in 
these sections would be denied the benefit of classification Rule 15 if 
the Commission vacates the suspension and permits the operation of 
Rule 15 to be lifted during the duration of the emergency. 

The class and commodity rates of the carriers as fixed and ap- 
proved by the Commission in numerous cases, have for many years 
been governed by Rules 15 and 16, which in effect apply the very 
sensible principle that on any lot of freight transported the shipper 
should not pay and the carrier should not charge more for a lesser 
quantity than for a greater quantity; or greater charges at the lower 
carload rate than at the higher L. C. L. rate. 

It is this fundamental principle which the respondents propose to 
revoke or disregard during the life oi O. D. T. order No. 18. No 
one will claim that for charges assessed on the basis of carload rates 
the carrier may be expected or required to perform the more ex- 
pensive less than carload service. But if only carload service is ren- 
dered, the carrier should not expect to be paid charges on the high 
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L. C. L. rate basis, frequently exorbitant as applied to any movement 
receiving carload service. 


The League set forth several illustrations as to how the 
payment of higher charges would result, one of which follows: 


A recent actual shipment loaded in accordance with the rule in 
O. D. T. No. 18, as amended, consisted of 3 lots of a certain com- 
modity loaded in one box car: 28,000 pounds in one lot, 29,000 pounds 
in a second lot, and 34,000 pounds in a third lot—91,000 pounds, total 
weight in the box car. The minimum carload weight governing this 
article was 30,000 pounds. Under proposed classification Rule 15, the . 
shipper would be charged 34,000 pounds at carload rate on the third 
lot and would have to pay higher L. C. L. rates on the first two lots. 
Under the amendment of Rule 33 (as set forth in appendix B to Mr. 
Kelly’s respondents’ petition) if the shipper expressly declared he 
was tendering the three lots as carload shipments, then the carload 
rate would apply on each lot; but in event of technical failure to de- 
clare and failure to note on the bill of lading, the shipper would be 
subjected to charges at the high L. C. L. rates. 


The Office of Price Administration and the Office of De- 
fense Transportation, said the League, had indicated approval 
of or consent to the classification rule changes here under con- 
sideration. But, it said, neither of those agencies was vested 
with responsibility or authority with regard to the measure and 
propriety of transportation rates and charges; nor did either 
of those offices have directed contact with the facts of move- 
ments of freight, so as to know the effect of particular classi- 
fication or tariff rules on the charges assessed by carriers and 
paid by shippers. It added: 


The League does not wish to set itself up as speaking with any 
pride of authority in the matter of the effect of the classification rules 
upon actual shipments; but its representatives invite the Commission’s 
attention to examples of increased charges, adding to the delivered cost 
of the merchandise, which will result if the Commission vacates the 
suspension order herein. Such increases relate (a) to shipments mov- 
ing in cars heavily loaded pursuant to the requirements of O. D. T. 
order No. 18, and (b) to shipments exempted from said order and 
for which manifestly there is no occasion indicated for changing the 
long standing rule and practice as to application of carload and less 
than carload rates for ascertainment of freight charges. 


The League submitted that the action of division 3 in en- 
tering the order was based on a correct and true conception of 
the facts of the situation and that the changes in rules proposed 
in the items under suspension involved proposals of charges 
and in practices which would be unjust and unreasonable. It 
asked that full hearing be had. 

The St. Louis-East Side Traffic Conference, an organization 
of industries in the metropolitan area of St. Louis and East 
St. Louis, in a petition asking denial of the railroads’ request 
for vacation of the Commission’s order in I. & S. No. 5165, 
Classification Rules 15 and 16, declared that the railroads’ 
petition was ‘“‘an assertion that the Commission should abrogate 
its power to suspend unjustified increases in freight charges or 
tariff conditions which may otherwise violate the law.” 


FINANCE APPLICATIONS 

MC F-2046, Bowen Motor Coaches, Fort Worth, Tex., asks au- 
thority to continue for five years beyond April 7, 1943, lease of operat- 
ing rights, interstate and intrastate, between Victoria, Tex., and Corpus 
Christi, Tex., of Highway Transportation Co., Fort Worth, Tex. Ac- 
cording to the application, applicant is controlled through stock owner- 
ship by R. C. Bowen. who also controls Highway Transportation Co. 
through stock ownership. 

MC F-2047. Gateway City Transfer Co., Inc., La Crosse, Wis., 
asks authority to lease for 5 years operating rights of Gateway Trans- 
portation Co., Chicago, Ill., and temporarily to operate. The com- 
pany is a wholly-owned subsidiary of the corporation, according to 
the application. 

Finance No. 12031. Supplemental. Chicago, Burlington & Quincy 
Railroad Co., asks for an order terminating the authority granted in 
Finance No. 12031, 228 I. C. C. 165, to issue $15,000,000 principal amount 
of First and Refunding Mortgage 5 per cent Gold Bonds, Series C, 
and to pledge said bonds as therein authorized. 

MC F-2015. Freightways, San Francisco, Calif., asks to join as 
an applicant, because of the possibility that the Commission may find 
that Freightways exercises some degree of control over the operation 
of its various carrier members, applicants in the aforementioned docket. 

MC F-2048, Flamingo Truck Lines, Inc., Jacksonville, Fla., asks 
authority to purchase a certain operating right, and one truck, from 
Charles Frederick Peters, dba Peters Truck Line, St. Augustine, Fla., 
under MC 28877, which the Commission is asked to cancel. 

MC F-2049. George F. Drummey, dba Drummey Cartage Co., 
South Bend, Ind., asks authority to purchase rights and property of 
J. E. Crumet, of South Bend, Ind., and temporarily to operate. 

Finance No. 14055. Southern Pacific Co. asks authority to issue 
$3,950,000, principal amount, of equipment trust certificates, Series U, 
under an equipment trust agreement, to be dated Jan. 1, 1943, between 
The Pennsylvania Co. for Insurance on Lives and Granting Annuities, 
as trustees, the applicant, and George Smith and H. J. Wylie, to pro- 
vide in part for cost of equipment which The Pennsylvania Co. will 
acquire and lease to applicant. 

MC F-2050, Leamon Resler and Dean Resler, dba Resler Truck 
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Line, Denver, Colo., asks authority to purchase intrastate and inter- 
state operating rights of Henry B. Miner, dba H. B. Miner Transpor- 
tation Co., of Denver, Colo., and temporarily to operate. 

MC F-2051, Watson Bros. Transportation Co., of Omaha, Neb., 
asks authority to lease with option to purchase certain operating rights 
of Muarise Young, dba Young Transfer Co., of Lexington, Neb., and 
temporarily to operate. 

MC F-2052, W. A. Johnson, dba Johnson Motor Lines, Fort Worth, 
Tex., asks authority to lease certain operating rights of Johnson Trans- 
port Co., Inc., of Waco, Tex., and temporarily to operate. 

MC F-2053, Consolidated Freightways, Inc., of Portland, Ore., asks 
authority to lease certain operating rights of R-B Freight Lines, Inc., 
of Aberdeen, S. D., and temporarily to operate. 

MC F-2054, C. B. Fischbach, dba Fischbach Trucking Co., Akron, 


O., asks authority to purchase operating rights of Ben Wolf Truck Lines, 
Inc., New Albany, Ind. 


LIVE STOCK TO AND FROM THE SOUTH 


The Commission, on petition of rail carriers in official and 
southern territories, has further modified its order in I. and S. 
No. 4779 and cases joined therewith to become effective on 
February 1, 1943, on not less than 15 days’ notice instead of 
January 1, 1943, on 15 days’ notice. 

Rail carriers in official and southern territories peti- 
tioned the Commission to extend the effective date of its 
order in I. and S. No. 4779, Live Stock to and from the South, 
and cases joined therewith, for a period of six months from 
January 1, “so that one-figure rates on the basis prescribed 
by the Commission can be published and made effective’ (see 
Traffic World, Nov. 28, p. 1284). 

In order to comply with the Commission’s outstanding or- 
der, the carriers said they would have to publish the rates as 
a scale, and that that method of publication was “extremely 
unsatisfactory.” They said that there were no through one- 
figure distances from the south to official territory, and that 
the distances of the official territory lines were published in 
the individual tariffs of those lines. Publishing agents, said 
the petition, had but very few of the tariffs containing these 
distances. Station agents, therefore, said the petition, would 
encounter difficulty in ascertaining the rates to be used in 
the billing of live stock, and such delays, it said, were of seri- 
ous consequence because it was often necessary to unload the 
stock for food and water. The petition said also that, because 
of the physical difficulty of checking all the rates, if they were 
to be made effective January 1, there would not be time within 
which to give the O. P. A. the required 30 days’ notice. 


RATES ON BOXES AND MATTRESSES 


Shippers and receivers of corrugated boxes in Central Ter- 
ritory protested against tariffs under suspension in I. and S. 
M-2064, at a hearing before Examiner Reece Harrison at Chi- 
cago December 14. The tariff, published by the Central States 
Motor Freight Bureau, named rates on less-truckload shipments 
of the boxes on the column 77 basis, approximately 27 per cent 
over the existing column 55 basis. They were proposed for 
application throughout the territory. Typical of the changes 
was that from Indianapolis to Chicago, the suspended rate 
being 58 cents as compared with the present rate of 46 cents. 

Witnesses for the bureau said the higher rate was justified 
by the light weight and bulkiness of the commodity and by the 
fact that less-truckload shipments were generally in small 
quantities. There was no proposal to change the truckload 
rates, which were on a commodity rate in the territory. While 
the rail rate was on the column 55 level, it was pointed out 
that the expense of distributing the boxes in the Chicago 
area, the destination of most of the traffic involved, would bring 
the cost to the shippers and receivers who used the railroads to 
the proposed truck level. 

Shipper witnesses insisted that the present rate basis was 
reasonable and returned adequate revenues to the truckers in 
comparison with other commodities of like value and weight 
density. The column 77 rates, they said, would be unreasonably 
high. 

Two other cases were set for hearing before Examiner 
Harrison at the same time and place. They: were I. and S. 
M-2078, and I. and S. M-2108, involving suspended rates on 
mattresses, less truckload, in Illinois and Central territory, 
respectively. Harry M. Slater, attorney for the C. S. M. F. B. 
announced, at the opening of the hearing in those cases, that 
the bureau had withdrawn the suspended tariffs, naming rates 
2% times first class, and that the existing rates, at the first- 
class level, would remain in effect. 


CONSOLIDATED CLASSIFICATION DOCKET 


Consolidated Classification Docket No. 94, covering hear- 
ings to be held at 101 Marietta St., Atlanta, Ga., January 6, 
1943; Union Station, Chicago, January 14, and 143 Liberty 
St., New York, January 19, is included with the December 19 
Traffic Bulletin. 
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December 19, 1942 


Freight Rate Increases 


The railroads December 15 asked the Commission to deny 
the petitions of the Office of Price Administration and other gov- 
ernment agencies for elimination of the Ex Parte 148 increases. 
One of the points emphasized by the carriers was that the na- 
tion could be strong in peace, and most especially in war, only 
if it had strong railroads. 

“They cannot keep themselves in condition to meet impera- 
tive national needs if, at the first sign of adequate earnings, 
their rates are to be cut forthwith without regard to low 
earnings of the past or prospects of the future,” said the 
answer. 

The carriers said the petitions emphasized railroad earn- 
ings in recent months, but completely ignored the fact that 
meeting unprecedented demands for service required the 
heaviest and most intensive use of existing railroad facilities 
and, in many instances, the creation of new facilities for the 
special needs of the war, which the railroads were providing 
and paying for themselves. They said the increase in rev- 
enue resulting from the Ex Parte 148 increases failed by 
$150,000,000 a year to meet the added rail cost due to the in- 
creases in wages and prices of materials. 

The carriers also said that they had made voluntary re- 
ductions in rates on numerous commodities to meet special 
war situations and that the cut in rates on oil to the east 
coast alone amounted to approximately $158,000,000 a year on 
the basis of present movement, while the reduction in fares 
for service men traveling on furlough was estimated to amount 
to as much as $70,000,000 a year. They charged that the Price 
Administrator was seeking to reduce the level of railroad 
charges below those in effect September 15, the stabilization 
date in the price control act, without making any known effort 
to bring about a concurrent reduction in the prices of railroad 
labor and materials. ; ; 

The railroads, in their answer, made the following points: 


1. The petitions emphasize railroad earnings in recent months, 
but completely ignore the fact that, in return for these earnings, the 
railroads are being called upon for the greatest quantity of service 
ever rendered. To meet the unprecedented national needs for trans- 
portation requires both the heaviest and most intensive use of existing 
railroad facilities and, in many instances, the creation of new facilities 
for the special needs of the war. The railroads are providing and 
paying for these new facilities themselves, whereas the government 
has found it necessary to finance a large portion of the industrial 
expansion for war purposes. If the railroads are to be able to keep 
on doing their indispensable job in this war, they must be permitted 
to attain and to maintain the needed financial strength. 

2. The petitions not only ignore the fact that railroad earnings 
are not more than enough to assure the ability of the railroads to 
continue to do what is now being expected and demanded of them, 
but they also ignore the magnitude of the investment in the plant 
that makes it possible for railroads to do the job they are doing. If 
earnings which represent less than 6 per cent on the money invested 
in the railroads of the country now seem large, it is only by way of 
contrast with the low level of railroad earnings during more than a 
decade prior to 1942, a period during which the impaired state of 
railroad credit has been a subject of serious public concern. Cer- 
tainly the results of a part of one admittedly abnormal year constitute 
no basis for determining the reasonableness of the general level of 


railroad rates, in complete disregard of the earnings of a dozen years 
preceding. 


3. The petitions give an erroneous impression as to the amount 
of increased revenues resulting from the increases authorized by the 
Commission. Had those increases been in effect during the whole of 
1942, they would have produced increased revenues for Class I roads 
of approximately $357,000,000, whereas the wage increase of December 
1, 1941, resulting from the findings and mediation of a special Presi- 
dential Board, have added $397,000,000 to railroad operating costs 
during the year 1942. A further addition to operating costs during 
1942 of $110,000,000 has been borne by the railroads as the result of 
increased prices paid by them for fuel, materials, and supplies, as 
compared with the prices paid by them therefor in 1941. 


4, The petitions ignore the fact that during the war period the 
railroads have made numerous voluntary reductions in rates to meet 
Special situations and conditions, the aggregate amount of which is 
Probably fully as much as is being realized from the increases au- 
thorized in this proceeding and now complained of. 

The specific reductions in rates made by the railroads to meet 

special war situations apply to commodities too numerous to be listed 
here, but include, among others, rates on ammunition, sugar, rubber 
and petroleum. Many of these reductions have not been in effect for 
the full year, and their full effect will not be experienced until in 1943, 
but some idea of what they amount to may be gained from the fact 
that the cut in rates on oil to the east coast alone runs to approxi- 
Mately $158,000,000 a year on the basis of the present movement. 
_ In addition to reductions in freight rates to meet special situa- 
lions, the railroads have reduced passenger fares for members of the 
armed forces traveling on furlough to one and one-quarter cents a mile. 
This reduction alone, on the present volume of such travel, amounts 
‘0 approximately $70,000,000 a year. 

5. The petitions ignore the fact that, although the recent price 
‘ontrol legislation contemplates a stabilization of prices and wages on 
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the basis generally of those in effect September 15, 1942, the present 
petition of the Price Administrator seeks to reduce the level of railroad 
rates, fares and charges below that in effect on that date. This effort 
to depress railroad rates below the level in effect on the stabilization 
date is made in spite of the fact that the increases in transportation 
charges involved herein, which had gone into effect six months prior 
to that date, average only 4.7 per cent in the case of freight rates 
and 9 per cent in the case of passenger fares. These are the only 
general increases in railroad charges which have been made since 
those authorized in Ex Parte 123, more than a year before the present 
war began in Europe, while in the same period the railroads have 
experienced an increase of more than 18 per cent in the prices of 
fuel, materials and supplies, and of more than 14 per cent in the level 
of wages required to be paid by them to their employes. While the 
Price Administrator is seeking to reduce the level of railroad rates 
below that in effect on the stabilization date of September 15, 1942, 
there is no known effort by him to bring about a concurrent reduc- 
tion in the prices effective on that date covering the labor and mate- 
rials used in the performance of railroad service. 

6. The petitions ignore the fact that, even with the increases 
authorized herein, the revenue received by the railroads for hauling 
a ton of freight one mile during the six complete months during which 
the increases have been in effect for which statistics are now available 
(April to September, inclusive), averaged 0.927 cent, as compared with 
0.942 cent for the corresponding period of 1941. The former figure 
is less than that for any year since 1918. Admittedly, average ton-mile 
revenue is not an exact measure of rate levels, but it does give some 
indication of the continued decline in what the people of the country 
are paying for a unit of railway service. 

7. In urging the recent action of Congress imposing a 3 per cent 
tax on freight transportation charges as a development making the 
continuance in effect of these rate increases ‘especially dangerous,’ the 
petition of the Price Administrator ignores the fact that that action, 
while of no relevancy or materiality herein, does serve to indicate a 
striking disagreement between the Congress, which is the policy- 
making branch of our government, and the Price Administrator as to 


the importance of transportation charges in connection with the national 
stabilization program. 


The railroads said that the price administrator had not 
made any specific charge that the rates assailed by him were 
in violation of the interstate commerce act but apparently based 
his entire case on the proposition that ‘‘the considerations which 
govern the administration of the price and cost structure gen- 
erally must extend as well to the field of transportation.” They 
then point out that the emergency price control act of 1942 
specifically provided: in section 302(c) that nothing therein 
“shall be construed to authorize the regulation of ... rates 
charged by any common carrier or other public utility.” The 
act of October 2, 1942, amending the emergency price control 
act, made no change in the exemption provision, said the an- 
swer. On the other hand, it continued, the action of Congress 
in rejecting the so-called Norris amendment placing rate in- 
creases under control of the President, “serves strongly to em- 
phasize the intention of Congress that railroad rates should 
continue to be regulated by this Commission in accordance with 
the provisions of the interstate commerce act.” 

“In other words,” said the carriers, ‘it was clearly the view 
of Congress that, so far as railroad rates were concerned, every 
purpose of the emergency price control legislation was already 
adequately safeguarded by the permanent legislation already in 
effect. The railroads accordingly challenge the relevancy and 
materiality of all recitals contained in the petition of the price 
administrator with respect to the national stabilization program 


and all allegations with respect to the effect thereon of the 
increases here under consideration.” 


In support of the contention that present rates were just 
and reasonable and might not properly be reduced, the car- 
riers argued that the Commission had been directed by Con- 
gress to consider the need of revenues sufficient to enable the 
railroads to provide in the public interest adequate and effi- 
cient railway transportation service. In order to carry out this 
mandate, they said, the Commission must continue to recognize 
as it had in the past, the fundamental principle that, if the 
railroads could not earn a reasonable rate of return in times 
of depression, they must have an opportunity to earn more 
than a reasonable return in times of prosperity, so that the 
average might be fair. They said that on page 555 of the 
report in Ex Parte 148 the Commission set forth a table show- 
ing that the average net railway operating income in the 
1921-30 period was $999,000,000. The average in the 1931-40 
period was $519,000,000. The average net income in the 1921-30 
period was $619,000,000, whereas, that in the 1931-40 period 
was only $40,000,000. 


The railroads said in the 10 years, 1931-40, deficits were 
incurred in four years. The best year was 1940 when $189,000,- 
000 net income was earned. That year might be contrasted 
with the worst year of the 1921-30 period, which was 1921, 


. when a net income of $313,000,000 was earned. In 1941 the net 


income was $499,765,000. If the ten years ended with 1941 were 
averaged it would be found that the net railway operating in- 
come was $566,271,000, or far less than the average of the 
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1921-30 period, while the average net income was $76,660,000, 
said the carriers. 

In Ex Parte 148, said the carriers, the Commission esti- 
mated that the net railway operating income for 1941 was 
$999,500,000, barely equal to the average of the 1921-30 period, 
and the net income $500,000,000, but that if pending reorganiza- 
tions were completed and interest accruals reduced accordingly 
the latter amount would be larger. But it found, said the 
carriers: 

“This cannot, however, be considered too high for a pros- 
perous year following a long period of lean years.” 

The carriers pointed out that in the 1921-30 period they 
had expended nearly eight billion dollars in improving and 
expanding the railway plant, with the result that notwithstand- 
ing the vicissitudes of the nineteen thirties, they were in a posi- 
tion to perform the magnificent job in connection with the war 
effort which had been so highly commended by all who had 
knowledge of it. They said the federal income statutes gave 
some recognition to the serious inequities that would follow the 
imposition of the present high income tax rates to the status 
of income of a single calendar year. For example, they said, 
net operating losses sustained in specified prior years might be 
deducted from the income of the current year to arrive at 
taxable income. 

That the carriers had been pursuing a policy of debt and 
fixed charge reduction was indicated, said the carriers, by a 
comparison of the Commission’s tabulations of selected income 
and balance sheet items. According to these summaries, interest 
deductions reported by Class I steam railways for the first nine 
months of 1940, 1941, and 1942 were as follows: 1940, $353,- 
809,095; 1941, $348,112,378; and 1942, $332,636,036. The car- 
riers also said that for 1931 and the first ten months of 1942, 
24 companies, earning about 75 per cent of the total operating 
revenues of Class I railways, redeemed or otherwise paid off 
debt obligations totaling $615,774,000. 

The carriers said that the net railway operating income for 
1941 was $998,256,000, representing a return of only 3.75 per 
cent on their property investment, and that for the ten years 
immediately preceding 1941 the average net railway operating 
income was only $519,000,000, representing a return of only 1.99 
per cent on their property investment. The carriers objected 
to the price administrator and the Secretary of Agriculture 
suggesting the impropriety of taking the amounts paid by the 
railroads in income and excess profits taxes into consideration 
in determining their net railway operating income. Such taxes, 
said the carriers, represented just as much a part of the cost 
of doing business as did any other tax and to hold otherwise 
was to mistake mere form for substance. The carriers said, in 
asking denial of the petitions, that since there was no showing 
by petitioners of any relevant matter not already fully cov- 
ered by the record, there was no reason for granting a hearing 
thereon. 

Coal Consumers’ Petition 


Luther Harr, of the U. S. Bituminous Coal Consumers’ 
Counsel, has petitioned the Commission to cancel the 5 cents a 
ton freight rate increase on coal and coke authorized in Ex 
Parte 148, Increased Railway Rates, Fares and Charges, 1942, 
declaring that the railroads’ income from hauling bituminous 
coal had increased approximately $160,000,000 in the past year 
whereas it was estimated that the rate increase, desired to 
preserve the carriers’ 1941 earning position prior to wage ad- 
vances, would bring additional revenues of $18,491,000. 

Increased coal traffic due to the war effort and the con- 
version of many domestic furnaces from oil to coal, said Mr. 
Harr, had not brought increased operating expenses in any way 
proportionate to the increased revenues. Furthermore, said he, 
production and rail shipments for the first time in the history 
of the bituminous coal industry had maintained a substantial 
equal level throughout the year. That, he added, eliminated 
almost entirely the sharp seasonality of the industry. He said 
“this leveling of production” was attributable largely to co- 
operation of consumers in the summer buying campaign insti- 
tuted by the Counsel and supported by other government 
agencies as well as by many carriers and private organiza- 
tions, and added: 


Thus the increase in coal business for the carriers occurred largely 
in off-season months when the additional traffic could be carried at a 
minimum of extra expense. The tightened car distribution rules, the 
cooperation of many receivers of freight in unloading cars promptly 
and many similar changes in transportation service have reduced the 
cost to the carriers of handling bituminous coal. 


“A six-day week for bituminous coal miners will bring ad- 
ditional reduced costs to the carriers,” said Mr. Harr. ‘Through 
a six-day week the two-day weekly suspension of loading will 
be cut in half and the efficiency of railroad operations will be 
improved.” 

Statistics in the office of the Bituminous Coal Consumers’ 
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Counsel, Mr. Harr stated, showed that the cost of bituminous 
coal to the consuming public had been rising steadily over the 
course of years. The tax on the transportation of coal, which 
became effective at the beginning of December, said he, added 
another 4 cents a ton to the delivered cost of coal. He added 
that the O. P. A. recently indicated it proposed to authorize an 
increase in bituminous coal maximum prices to the extent 
necessary to cover the cost of the institution of a six-day week. 

Mr. Harr declared that the cost of coal entered into the 
cost of practically every commodity and service sold to the 
American public and to the government for the prosecution of 
the war, and added: 


The impact of the freight rate advance fell upon the consumers 
rather than the producers of coal. The cost of the increases to indus- 
trial consumers was in turn reflected in the price levels of the com- 
modities manufactured. 


PASSENGER FARES IN MISSOURI 

The Public Service Commission of Missouri has denied 
authority to railroads to continue in Missouri intrastate pas- 
senger fares corresponding to those authorized in Ex Parte 148 
for interstate application, according to advices received by 
Frank B. Warren, assistant solicitor general, National Associa- 
tion of Railroad and Utilities Commissioners. The carriers had 
been authorized to apply the increases until December 31, 1942. 


HENDERSON OUT 


Price Administrator Henderson has resigned and may be 
succeeded by Senator Brown, of Michigan, who was defeated 
for reelection in November. President Roosevelt was under- 
stood to have Senator Brown under consideration for the place. 
Appointment of Mr. Brown, it was believed by the politically 
minded, would ease the O. P. A. situation in Congress where 
attacks have been made on Mr. Henderson. 


HENDERSON ON MILEAGE RATIONING 


In the course of a press conference in which he set forth 
his reasons for the adoption of a so-called “heat-loss formula” 
rather than “a straight 50 per cent cut” as the O. P. A. plan 
for rationing of fuel oil, Price Administrator Henderson said 
that there had been no breakdown in transportation of persons 
or in the movement of goods anywhere in the country by rea- 
son of mileage rationing. 


Oo. P. A. ACTION AND SUGAR HAULS 


Expansion of the sugar-delivery zones served by northeast- 
ern refiners and by importers of Cuban and Puerto Rican re- 
fined sugar has been announced by the Office of Price Ad- 
ministration, with the issuance of its third revised zoning order 
No. 1. under rationing order No. 3. The O. P. A. said the pur- 
pose of sugar rationing was to effect the most economic dis- 
tribution of sugar within the United States (see Traffic World, 
September 26, p. 728, and October 24, p. 981), and that the 
changes now announced would reduce the quantity of sugar 
that must be shipped from western surplus areas to the region 
between Chicago and the eastern seaboard zones. 


Oo. P. A. AND SERVICE MEN’S FARES 


Price Administrator Leon Henderson has asked the Com- 
mission to suspend proposed increases in round trip passenger 
fares in first revised pages B-1-42 to B-1-50, inclusive, and first 
revised pages B-2-1 to B-2-36 inclusive, of National Bus Traffic, 
Inc., MF-I. C. C. No. 613, effective December 20. The effective 
date was postponed by supplement No. 3 to the tariff, said 
Mr. Henderson, for the purpose of giving notice to the price 
administrator under the economic stabilization act. Mr. Hen- 
derson said that the proposed increases were for use by per- 
sonnel of the armed forces and would impose hardships on 
soldiers, sailors and marines. Inquiry was made of officers of 
the army believed most familiar with this traffic, said Mr. 
Henderson, and he had been informally advised that the War 
Department would protest officially if it was practicable to do 
so, in view of the short time involved. 


CONGRESSMAN ASSAILS MEAT RATES 

Representative Coffee, of Nebraska, has inserted in the 
Congressional Record a letter sent by him to C. E. Childe, mem- 
ber of the transportation board, in which Mr. Coffee declares 
that a recent O. P. A. order on the shipment of beef from the 
midwest to the west coast “will focus public attention on the 
unreasonable freight rates on fresh meats and packing house 
products from the midwestern packing centers to the west 
coast.” Mr. Coffee suggested that the board might propose 4 
remedy in its forthcoming report to Congress. He said the 
report probably would be made “within the next 60 days.” 

In the letter, Mr. Coffee said the O. P. A. had established 
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price ceilings on different grades of beefs in various zones, with 
Nebraska and other midwestern states constituting the base 
zone; that the price ceilings in the eastern seaboard area were 
$1.50 a hundredweight above the base zone price, this differen- 
tial being sufficient to cover the actual freight and icing charges 
on shipments from the midwest to the east, but that the price 
ceiling for the west coast zone was only $1.75 a hundredweight 
above the base ceiling price in Omaha, and that the actual 
freight charge from Omaha and other Missouri River points to 
San Francisco was $2.68 a hundredweight. This meant, he said, 
that the midwestern packer or producer must absorb the loss 
if shipments of beef were to continue to the west coast, and 
that icing charges must also be added. 

“What justification can there be,” he said, “for a freight 
rate on fresh meat to the west coast which approximates two 
and one-half times the rate on live stock. The same question 
applies to packing house products the rate on which is almost 
double the live stock rate from Omaha to San Francisco, while 
at the same time the freight rate on packing house products 
from Omaha to New York City is less than the live stock rate.” 

Mr. Coffee said he was calling this matter to the attention 
of midwestern live stock interests in the hope that their state 
railway commissions might be prevailed on to present “a for- 
midable complaint” to the Commission. He said he was also 
submitting the matter to Director Eastman, of the O. D. T., 
“urging his assistance and in facilitating the necessary action,” 
and to the O. P. A. and the Agriculture Department’s trans- 
portation division. 


Oo. P. A. AND NEWSPAPER SUPPLEMENTS 


Saying that where prices of commodities and services had 
been definitely established, common carriers should not be per- 
mitted to increase their rates and charges and thus adversely 
affect price stabilization, Price Administrator Leon Henderson 
has filed a protest with the Commission against changes pro- 
posed in Item 582-A of supplement No. 39 to MF-I. C. C. A-33, 
Middle Atlantic States Motor Carrier Conference, Inc., agent, 
effective December 22. The item, said Mr. Henderson, applied 
on newspaper supplements from Parsons, Pa., to various points 
in the New York area, and asked the Commission to suspend 
its provisions. He added that he had been advised that the 
American Newspaper Publisher’s Association of New York City 
would participate in the protest against the proposed rates. 


MOTOR RATE STOPS IN EAST 


By an order in I. and S. M-2149, Minimum Rate Stops in 
the East and New England, the Commission suspended from 
Dec. 15 until July 15 the operation of certain provisions of 
supplement No. 37 to tariff MF-I. C. C. No. A-53 of Middle 
Atlantic States Motor Carrier Conference, Inc., agent, Wash- 
ington, D. C. The suspended schedules, which were pro- 
tested by Price Administrator Leon Henderson (see Traffic 
World, Dec. 12, p. 1412), proposed to establish minimum class 
rates, applicable within Middle Atlantic territory and between 
that territory and New England which generally resulted in 
increases. 

In his protest, Mr. Henderson said that the effect of the 
minimum class restrictions would be to increase the rates 
applicable on commodities rated lower than the minimum rate 
and which moved on class rates, and that some of the increases 
would be substantial, which, he added, would materially affect 
the economic program by exerting pressure on the price reg- 
ulations of the commodities. 


Oo. P. A. AND WATER RATES 

The Commission has denied a petition of Price Adminis- 
trator Leon Henderson to suspend proposed increased rates 
in supplement No. 7 to I. C. C. No. A-8, filed by Inland Water 
Carrier Freight Association, Clarence E. Becker, agent, effec- 
tive Dec. 16. Mr. Henderson linked his petition with his re- 
quest for reopening and reconsideration of Ex Parte 148, and 
pointed out that the proposed increases on iron and steel ar- 
ticles, and on salt, Items 2220-A and 4320-A, respectively, in 
the tariff, were approximately equal to 6 per cent, which was 
amount, he said, authorized by the Commission in Ex 

arte 148. 


N. Y¥. COMMUTATION FARES 


The Commission, by an order in No. 28815, Commutation 
Fares in New York State, an investigation proceeding brought 
about by the refusal of the New York Public Service Commis- 
Sion to permit eleven railroads serving New York to increase 
their intrastate commutation fares within that state in the 
Same proportion that interstate fares were increased under the 
federal Commission’s order in Ex Parte 148, has overruled a 
motion filed by the Price Administrator of the O. P. A. on 
behalf of the Director of Economic Stabilization that the 
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proceeding be dismissed or indefinitely postponed. It has also 
overruled a motion made orally at the hearing held October 
29, 1942, by the New York Service Commission that the pro- 
ceeding be further heard in March or April, 1943. 

The O. P. A. took the position that denial of the proposed 
increase would in no way incapacitate the railroads or interfere 
in any way with the government’s war effort (see Traffic World, 
Nov. 21, p. 1225). The Commission said a decision would be 
rendered on the record made at the hearing October 29. 


W. B. & S. LOAN 

The Commission, division 4, by an order in Finance No. 
13848, Wilmington, Brunswick & Southern Railroad Co. Re- 
ceiver’s Reconstruction Loan, has dismissed the application for 
a loan of $140,000 from the Reconstruction Finance Corpora- 
tion, at the request of the applicant. In a letter previous to the 
dismissal of the application, Director Sweet of the Commission’s 
Bureau of Finance informed E. F. Middleton, receiver for the 
Wilmington, that the Commission had been advised by the Navy 
Department that it was not prepared to guarantee the loan 
from R. F. C. The results of the operation of the property in 
recent years, the letter said, and the present condition of the 
property were such that the Bureau did not consider that the 
R. F. C. would be adequately secured. 


I. C. RECONSTRUCTION LOAN 


The Illinois Central has filed two supplemental applica- 
tions with the Commission, and with the Reconstruction Fi- 
nance Corporation, in Finance No. 9450, Illinois Central Rail- 
road Co. R. F. C. Loan. One of the applications was for an 
extension of the balance of $25,140,000 on an R. F. C. loan, 
evidenced by a note dated May 31, 1939. It was desired, said 
the application, to extend the balance of the loan to May 31, 
1949. The second application asked> approval for the with- 
drawal of 199,985 shares of the common stock of the Central 
of Georgia, which, said the application, was pledged as part 
collateral security for the aforementioned loan. The appli- 
cant said it was desired to withdraw these Central of Georgia 
shares because no value had been assigned to the stock for 
collateral purposes for the loan, and so that the Illinois Cen- 
tral would have greater freedom of action by having the stock 
unencumbered in the event it would be permitted to participate 
in a reorganization of the Central of Georgia. 


THE TAP LINE CASE 


Warren Ouachita Valley Railway Co., has petitioned the 
Commissition in I. S. No. 11, the so-called Tap Line Case, to 
modify its findings and orders so as to permit it to enter into 
an arrangement whereby shipments originating on its line may 
be delivered to the Missouri Pacific at Warren, Ark. The pe- 
tition said that the line would receive a switching charge of 
$7.35. The arrangements, said the petition, would permit pe- 
titioner to avail itself of shorter distances and thus save time 
in the transportation of the traffic, conserve car equipment, 
and allow petitioner additional opportunity to obtain empties. 
The Missouri Pacific, said the petition, were agreeable to the 
proceeding. Authority for the arrangement was sought, the pe- 


— said, for the duration of the war and six months there- 
after. 


BANGOR & AROOSTOOK SECURITIES 


By an order in Finance No. 13859,, Bangor & Aroostook 
Railroad Co. Securities, the Commission, division 4, has au- 
thorized the B. & A. to issue not exceeding $4,000,000 of col- 
lateral-trust bonds, to be sold at par to the Reconstruction 
Finance Corporation. The instant order modifies the order en- 
tered on August 18, which authorized the B. & A. to procure 
the authentication and delivery of the bonds, and conforms to 
the certificate dated October 27, which approved the purchase 
of the bonds by the R. F. C. 

In a further order in Finance No. 13859, the Commission, 
division 4, has modified the order and certificate of October 
27 so as to permit the B. & A. to reimburse its treasury for 
the purchase of 5 per cent bonds in an amount not in excess 
of $70,000, out of the proceeds received from the R. F. C. for 
the purchase of the $4,000,000 collateral trust bonds. 


RATES ON “FRUSTRATED TRAFFIC” 


The chief traffic officers of eastern, southern and western 
territories have approved bases for application for the future 
of export rates on so-called “frustrated traffic” in response to 
requests for action by the National Industrial Traffic League. 
Requests for retroactive application of such rates must be pre- 
sented to the chief traffic officers at their regularly called 
meetings, it was stated. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reprouuced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 5171, the Commission has suspended from 
December 15 until July 15 the operation of certain schedules 
as published in supplements Nos. 32, 33 and 34 to Agent J. R. 
Peel’s tariff I. C. C. No. 3400. The suspended schedules pro- 
pose to cancel motor-competitive less-carload class rates be- 
tween points in Louisiana and Arkansas, and to apply normal 
class rates in lieu thereof. 

The following is illustrative: 


Between Shreveport, La., and Texarkana, Ark., present rate 57, 
proposed rate 83; between Shreveport, La., and DeQueen, Ark., pres- 
ent rate 73, proposed rate 106. 


In I. and S. 5172, the Commission has suspended from 
December 15 until July 15 the operation of certain schedules 
as published in Agent L. E. Kipp’s tariffs, supplement No. 24 
to I. C. C. No. 1484 and Supplement No. 12 to I. C. C. No. 
1487. ‘The suspended schedules propose to increase rates 19 
cents a 100 pounds on cotton and cotton linters, in carloads, 
from the southwest to the Pacific coast. 

In I. and S. 5173, the Commission has suspended from 
December 15 until July 15 the operation of certain schedules 
as published in supplements Nos. 24 and 12 to Agent L. E. 
Kipp’s tariffs I. C. C. Nos. 1484 and 1487, respectively. The 
suspended schedules propose to revise the rates and minimum 
weights on heating and cooking apparatus, carloads, from east- 
ern origins to the Pacific coast. 


In I. and S. M-2148, the Commission has suspended from 
December 12, 1942, until July 12, 1943, the operation of cer- 
tain provisions published for the account of American Car- 
loading Corporation, Detroit, Mich., in supplements Nos. 48 and 
52 to tariff MF-I. C. C. No. 36, and supplements Nos. 22 and 
24 to tariff MF-I. C. C. No. 55 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The suspended schedules pro- 
posed to establish exceptions to the application of joint rates 
as follows: 


Where haul is via 1 road-haul connecting carrier minimum rate 
applicable will be not less than Class 4 or 50. Where haul is via 2 
road-haul connecting carriers minimum rate applicable will be not less 
than Class 3 or 70. Where haul is via 3 or more road-haul connecting 
carriers minimum rate applicable will be not less than combination 
rates. 


In I. and S. 5170, the Commission has suspended from 
December 15 until July 15 the operation of certain schedules 
as published in Supplement No. 22 to Atchison, Topeka and 
Santa Fe Railway Company’s tariff I. C. C. No. 14191. The 
suspended schedules propose to increase the rates on fresh 
fruits and vegetables, other than cold pack, carloads, from 
Phoenix and Litchfield, Ariz., to points in New Mexico and 
El Paso, Tex. 

In I. and S. M-2150, the Commission has suspended from 
December 17 until July 17 the operations of certain schedules 
as published on 6th revised page 89 to tariff MF-I. C. C. No. 2 
of Wells, Inc., Reno, Nev. The suspended sechedules pro- 
pose to establish an increased proportional commodity rate of 
165 cents a ton of 2,000 pounds, minimum 40,000 pounds, on 
brucite, dolomite, and magnesite, crude or calcined, from 
Gabbs Valley, Nev.., to Luning, Nev. 


PROTECTIVE SERVICE CHARGES 

So as to allow sufficient time for Judge William J. Camp- 
bell, of the federal court at Chicago, to appoint a special three- 
judge court and hold a hearing in two cases involving the legal- 
ity of the Commission’s order in No. 20769, charges for pro- 
tective service to perishable freight, the Commission has post- 
poned from December 15 to February 14, 1943, the effective 
date of its order in the matter. J. Albert Woll, federal district 
attorney at Chicago, requested the postponement. 

Judge Campbell this week consolidated the two complaint 
cases involving No. 20769. They are Civil No. 2316, Wilson 
and Company, Swift and Company, Armour and Company, and 
the Cudahy Packing Company vs. the Commission, the United 
States, Alton et al. and- No. 4862, Blatz Brewing Company, 
Pabst Brewing Company, Joseph Schlitz Brewing Company, and 
Anheuser-Busch, Inc. No. 2316 was filed November 6, 1940, a 
month after the Commission issued an order in No. 20769, re- 
quiring the railroads to establish special rules and charges gov- 
erning refrigeration services. On November 15, 1940, the Com- 
mission reopened the matter for further hearing, and court 
action in Civil No. 2316 was postponed pending further order 


\ 
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of the Commission. Following further hearing, the Commis- 
sion its original order (see Traffic World, Oct. 7, p. 777). No. 
4862 was filed last month (see Traffic World, Nov. 28, p. 1286). 
In both cases, the complainants seek an injunction enjoining the 
railroads from assessing and collecting the special refrigeration 
charges, and preventing the federal government from enforcing 
the Commission’s order. They contend that regular rail tariffs 
sufficiently compensate the railroads for icing and reicing serv- 
ices, and inspection and accounting services in connection with 
the refrigeration services. 

Judge Campbell has granted to the defendants time until 
December 31 in which to file answers to the complaints. 


PETROLEUM RATE CHANGES OUT 


Following the railroads’ request for withdrawal of the 
petroleum rate changes suspended in I. and S. No. 5162, 
Petroleum and Products to the East, the Commission canceled 
the hearing in the matter assigned for Jan. 12, at Brooklyn, 
N. Y., before Examiner Stiles (see Traffic World, Dec. 12, p. 
1415). The Commission likewise canceled the hearing assigned 
for the same time and place in fourth section application Nos. 
19994, 20005, and 20033, Emergency Petroleum and Petroleum 
Products Rates. 


Cc. & N. W. REORGANIZATION 


Helen W. Munsert and Luther M. Walter, attorneys for 
the debtor company in the Chicago and North Western Railway 
Company reorganization case, mailed to the U. S. Supreme 
Court December 17 a motion to have included in the record, 
now before the court in its petition for a writ of certiorari, a 
summary of expenses and revenues of the railroad for October, 
1942, and a memorandum of its comptroller, C. H. Westbrook, 
showing cash assets as of December 15, 1941, and October 31 
and November 30, 1942, the income available for fixed charges 
before income taxes and the amount of its indebtedness to the 
Reconstruction Finance Corporation as of October 31, 1942. 

The documents, according to a brief accompanying the mo- 
tion, show the improved financial condition of the railroad. The 
court should take that improvement into consideration in mak- 
ing its ruling on the petition for the writ, it says. The conten- 
tion is that the railroad has now on hand “ample cash to pay 
off the indebtedness to the R. F. C., because its assets, as of 
October 31, 1942, were greater by $53,361,041 than they were 
on February 29, 1940, when the Commission fixed the maximum 
capitalization of the reorganized railroad at $449,974,309.” As- 
sets of the railroad on October 31 of this year were $738,893.- 
534.23, the brief says. 

The court, it says, should direct the trustees to “pay the 
claim of the R. F. C. in full and remand the proceedings to 
the Interstate Commerce Commission for modification of the 
plan of reorganization to give effect to the payment of the 
claim of the R. F. C.” 

The debtor, from the beginning, has held the position that 
the plan of reorganization ought to provide some compensation 
for the holders of the railroad’s common stock. Under the 
plan of the Commission approved by the lower courts, the 
equities of those stockholders would be wiped out. The debtor’s 
position now is that, with funds available to take the R. F. C. 
out of the financial picture, by paying off its loans in full, a 
revision of the plan to afford the common stockholders some 
equity would be in order. 


ALTON REORGANIZATION 

Judge John P. Barnes of the federal district court at Chi- 
cago held a hearing, December 14, in the matter of the ap- 
pointment of a trustee or trustees for the Alton Railroad, 
which recently instituted reorganization proceedings (see Traf- 
fic World, Nov. 28, p. 1288). He took the matter under advise- 
ment, following opinions voiced by counsel for parties to the 
case concerning the type of trustee to be appointed. The 
attorneys did not recommend the names of any persons for 
the position. 

Fred N. Oliver, New York, counsel for the mutual savings 
banks committee, which represent approximately $6,000,000 of 
the company’s total bonded debt of approximately $45,000,000, 
urged the court to appoint a trustee who had no connection 
with the Baltimore and Ohio, which, he said, operates the 
Alton as a subsidiary company. He said “experts”? employed 
by the savings banks to investigate the method employed by 
the B. and O. for managing the Alton had informed the com- 
mittee that the two companies were managed for the good of 
the combined system and “that this manner of handling the 
traffic results in great disadvantage to the Alton.” He said 
there were serious controversies as to whether or not the Al- 
ton benefitted by the connection with the B. and O., and that 
the court should appoint a trustee who “would be an Alton 
man,” capable of “operating the Alton independently if it sub- 
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sequently appears that the two railroads should be run that 
way.” 

E. D. Alyea, New York, counsel for the insurance com- 
pany group, representing approximately $15,000,000 of the 
Alton bonds, and Meyer Abrams, Chicago, representing a minor 
pondholder, said they agreed with Mr. Oliver’s recommenda- 
tions. John Gavin, Chicago, counsel for the Kansas City, 
St. Louis and Chicago Railroad, the line leased by the Alton 
for that part of the system between Mexico and Kansas City, 
Mo., urged the court to appoint a trustee who had no prior 
connection with either the B. and O. or Alton. He said 
the present management of the Alton had adopted a hostile atti- 
tude to certain claims on the part of minority stockholders of the 
K. C. St. L. and C., adding that the new trustee or trustees to be 
appointed should not have had a part in previous negotiations 
and litigation concerning the leased line. 

Henry A. Gardner, Chicago attorney, was appointed trus- 
tee for the Alton Railroad by Judge Barnes December 15. The 
appointment is subject to approval by the Commission. The 
new trustee is to assume his duties on the day following the 
Commission’s action approving his appointment. He was or- 
dered to post $100,000 board. He is a member of the law firm 
of Gardner, Carton and Douglas. Judge Barnes said Mr. Gard- 
ner had had no previous connection with any railroad, either 
as an officer or in a legal capacity. His grandfather, Henry 
A. Gardner, was chief engineer for the St. Louis, Alton and 
Chicago Railroad, predecessor company of the Alton. 


Freight Forwarder Tarifis 


Central Package Car Co., one of the respondents in Ex 
Parte No. 154, Tariffs of Freight Forwarders Containing Joint 
Freight Forwarder-Motor Common Carrier Rates, has filed a 
response with the Commission to show cause why its Freight 
Forwarder Tariff No. 3, I. C. C. FF-4 should not be rejected 
and stricken from the Commission’s files. 


The rates in the subject tariff, said the brief, were new 
rates established for the first time with filing of the tariff, 
and did not come within any of sub-paragraphs (1), (2) and 
(3) of the proviso of section 409(a) of the act, as amended. 
Congress, said the brief, realized that it would require a 
period of time for motor carriers to formulate and put into 
effect a comprehensive system of assembling and distribution 
rates for use by freight forwarders and others similarly situ- 
ated. The brief continued: 


Respondent suggests that section 409(a) means exactly what it 
says, i. e., ‘‘Nothing in this act shall be construed to make it unlawful 
for freight forwarders and common carriers by motor vehicle subject 
to part II of this act to operate under joint rates or charges during 
a period of eighteen months from the date of enactment of this part,’’ 
and that such plain expression of Congress cannot properly be changed 
by administrative construction. 


This point was further emphasized, said the brief, by the 
fact that sub-paragraph (4) of Section 409(a) provided that 
after expiration of six months from date of enactment of 
part IV, no new or additional joint rates or charges or divi- 
sions might be established under authority of section 409(a), 
thus pointing out that for this period of six months new or 
additional rates might be established by the forwarders and 
motor carriers. The reason for this action on the part of 
Congress was plain, said the brief, because Congress was fa- 
miliar with the course pursued by the Commission in extend- 
ing from time to time over a period of more than two years 
the joint forwarder-motor carrier rates of many carriers, by 
extending the effective date of the Commission’s order of May 
7, 1940, in Ex Parte MC 31. The orders extending such effec- 
tive dates, said the brief, indicated that the extensions were 
being made in accordance with requests of the Senate Com- 
mittee on Interstate and Foreign Commerce. The brief said 
that a number of respondent’s competitors had tariffs on file 
with the Commission, which tariffs were from time to time 
extended. The Commission also knew, said the brief that 
many forwarders and motor carriers were handling shipments 
under joint through rates not even filed with the Commission 
under section 217, and added: 


The latter is expressly recognized in sub-section (3) of section 
409(a). This respondent forewent this traffic rather than engage in 
an unlawful practice, and thus suffered by competition of others who 
engaged in the practice and whose conduct has been legalized by 
sub-section (3) of section 409(a). Congress made it plain by its ex- 
Pression in the first sentence of section 409(a) that a carrier in re- 
spondent’s position may replace itself on an equal competitive basis 
with the kind of competitors referred to, and by sub-section (4) of 
Section 409(a), provided that such new joint rates and charges might 
be established any time within the period of six months from the 
effective date of the act. 
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The Commission, said the brief, had complete control over 
the situation if it felt that an unfavorable state of affairs was 
created by joint forwarder-motor carrier rates, in that it could 
advance the expiration date of such rates to any date. But, 
said the brief, the result should not be only partially attained 
by singling out a few forwarders such as the respondent and 
striking their tariffs from the Commission’s file by an un- 
natural construction of section 409 while allowing competitors 
to retain under section 409(a), sub-section (3), rates which 
were unlawfully charged prior to enactment of part IV. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com 
mission rules and regulations thereunder, appear below.) 


Western Pennsylvania district, at Pittsburgh. Benjamin 
F. Garfinkle, doing business as Beverage Transportation Co., 
of Harrisburg, Pa., was fined $300 and placed on probation 
for a period of two years, following entry of a plea of guilty 
to an information charging him with operating as a common 
carrier by motor vehicle without authority. The fine was 
required to be paid. The probation was conditioned on his full 
compliance with the act. 

Colorado district, at Denver. Henry B. Miner, doing busi- 
ness as H. B. Miner Transportation Co. of Denver, Colo., was 
fined $350 following entry of a plea of guilty to an information 
charging him with failing to remit C. O. D. collections to ship- 
pers within the time specified in his applicable tariffs. The 
fine was required to be paid. 

Middle Pennsylvania district, at Harrisburg. Joseph G. 
Whinney, 3rd of Philadelphia, Pa., was fined $300 on entry of 
a plea of nolo contendere to an information charging him with 
permitting, as manager of Whinney’s Express, of Philadelphia, 
use of the carrier’s vehicles with defective brakes. The fine 
was paid. 

Southern Ohio district, western division, at Dayton. Har- 
lon R. Hecht, of Dayton, Ohio, was fined $1,000 on entry of 
a plea of guilty to an information charging him with aiding 
Consolidated Express Lines, Inc., Dayton, Ohio, of which he 
was manager, in operating without authority, without having 
on file with the Commission and without having published 
rates applicable to such transportation, and in requiring its 
drivers to operate motor vehicles for more than the daily driv- 
ing hours permitted by the Commission’s safety regulations. 

Northern Iowa district, Cedar Rapids division. A perma- 
nent injunction was granted the Commission, Nov. 25, enjoin- 
ing Denver-Chicago Trucking Co., of Denver, Colo., a co- 
partnership composed of Laurence Cohen, Felix Cohen, Dave 
Cohen, and Harry Cohen, from requiring of permitting the 
defendant, Tom Lockhart, or any other person addicted to the 
excessive use of alcoholic beverages or liquors, to drive any 
motor vehicle operated by it, or permitting defendant, or any 
other driver in its employ, to go on duty while under the in- 
fluence of any alcoholic beverage or liquor. Defendant Tom 
Lockhart was also enjoined from driving while under the in- 
fluence of liquor. 

District of Utah, central division, at Salt Lake City. A 
permanent injunction was granted the Commission, Decem- 
ber 5, enjoining Jake T. Tanner, of Beaver, Utah, from trans- 
porting property until he has obtained a certificate or permit, 
has filed with the Commission and published and posted a 
tariff, and has filed with the Commission approved security for 
the protection of the public. 


Status of John J. Casale. Ine. 


The law and enforcement section of the Bureau of Motor 
Carriers has filed with the Commission a brief in MC 20314, 
Application of John J. Casale, Inc., in which it recommended 
a finding that the applicant was engaged in the transportation 
of property for compensation, and so subject to the act. Ap- 
plicant had asked dismissal of its application, on the ground 
that it did not transport property, but was engaged ex- 
clusively in the ownership of motor vehicles, which it leased. 
The brief also recommended that the Commission find that 
the practice of applicant, as a subsidiary of the U. S. Trucking 
Corporation, a common carrier, in leasing equipment with or 
without drivers to certain shippers, conceivably resulted in 
undue preference and prejudice, and unjust discrimination. The 
— asked that applicant be directed to eliminate such con- 
racts. 

The brief said that applicant “procured” drivers under 25 
of the lease agreements out of a total of 63. Under the other 
38 contracts, the brief said, wages of the drivers were paid 
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by the customer, but in these cases applicant entered into the 
union contract, examined the driver for fitness, and reserved 
the right to require removal of unqualified drivers. One of 
applicant’s officials testified that it exercised the same con- 
trol over these drivers as over those furnished by applicant. 

In view of the control exercised over the drivers under 
both types of agreements, and of other evidences of control by 
applicant, the brief said that many decisions of the Commission 
and of the courts declared such lessors to be carriers as defined 
by the act. The brief added that a finding “that applicant’s 
activities in this case are those of a lessor of equipment to 
private carriers would afford an opportunity for many persons 
operating as common carriers or contract carriers to evade 
such a classification by the simple expedient of becoming lessors 
of motor vehicle equipment. It is the effect of the lease—the 
essential character of the operation—rather than the appli- 
cant’s designation of it that governs its true status.” 

As to the recommended finding that applicant’s operations 
conceivably resulted in undue preference and prejudice, and 
unjust discrimination, the brief said that applicant corporation 
was owned completely by the U. S. Trucking Corporation, a 
common carrier. Until recently, said the brief, applicant’s presi- 
dent had been 2 member of the board of directors of the parent 
corporation. It was shown, said the brief, that the parent cor- 
poration operated vehicles in the same territory as that in 
which applicant’s vehicles were operated, and transported like 
commodities. The brief said that the Commission had refused 
to grant authority to the same person to conduct dual opera- 
tions of common and contract carriage in the same territory 
and involving the same character of service, in order to 
avoid the possibility of discrimination among shippers. Such 
a result, the brief said, was ‘‘not without the realm of pos- 
sibility under the arrangement here presented where, through 
interlocking directorates and stock ownership, the U. S. Truck- 
ing Corporation, a common carrier, controls the business of 
applicant corporation which purports to engage in leasing 
equipment to shippers under contract.” It was clear, said the 
brief, that this mode of operation enabled applicant’s parent 
corporation to furnish indirectly mass transportation in com- 
mon carriage without regard to tariff rates, and that it 
seemed quite apparent that unjust discrimination and undue 
preference and prejudice would result. 


Associated Transport Merger 


A three-judge statutory court, sitting in the southern 
district of New York, has denied an injunction, and ordered 
the complaint dismissed, in McLean Trucking Co., Inc., vs. 
United States of America and Interstate Commerce Commis- 
sion, et al (see Traffic World, Dec. 12, p. 1410). Im this ac- 
tion, McLean joined by the anti-trust division of the Depart- 
ment of Justice, the Secretary of Agriculture, four fruit grow- 
ers associations, and Spur Service Freight Co., a motor com- 
mon carrier, asked the court to enjoin and set aside the order 
of the Commission which authorized the merger of defendants 
and Associated Transport, Inc., and the issuance of securities 
in connection therewith, M. C. C. 38137 (see Traffic World, 
March 28, p. 843). In the federal court, the proceedings were 
docketed as civil action Nos. 18-116. 

In its decision which authorized Associated to acquire con- 
trol of eight motor common carriers through purchase of capi- 
tal stock and issuance of preferred and common stock by Asso- 
ciated to consummate the transaction, the Commission had be- 
fore it the contention of the anti-trust division as to the monopo- 
listic nature of the merger. In its report, the Commission 
said that application of a policy against establishment of large 
motor carrier systems would tend to freeze the motor carrier 
industry at its present level. The need for unification in that 
trucking field, it said, was at least as great as in the case of 
the railroads. 

The federal court, in its conclusions of law, said that the 
order approving the consolidation, and approving the issuance 
of securities, was valid, and in accordance with the facts and 
the applicable law. The principal issues presented, said the 
court, were whether the Commission’s findings were supported 
by the evidence; if so, whether the Commission’s order was 
erroneous because “it resolved the questions presented by the 
standard of what it determined was adequate transportation 
facilities in the public interest, under the criteria prescribed in 
the interstate commerce act, without deciding that its order 
would not result in a consolidation that would violate the pro- 
visions of either the Sherman, or the Clayton act, as those acts 
have been construed generally.” 

The court said that the Commission made findings on what 
the record showed was adequate supporting evidence that the 
proposed consolidation would bring about economies and 
greater efficiency in operation, improvement in service, leave 
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ample competitive service in the territory affected, and be 
in the public interest. 

As to whether the Commission’s findings were in conformity 
to the applicable law, the court noted that there might be, at 
times, at least an apparent conflict in the administration of the 
anti-trust acts and the interstate commerce act. Congress, said 
the court, made plain that it recognized the possibility that 
orders by the Commission, made within its power and in dis- 
charge of its duty, might not always be outside the field of re- 
straint made unlawful by the anti-trust statutes, and quoted 
section 5 of Title 49 U. S. C. A. as follows: 


The carriers affected by any order made under the foregoing pro- 
visions of this section and any corporation organized to effect a 
consolidation approved and authorized in such order are relieved from 
the operation of the ‘‘anti-trust laws’’ as designated in section 12 of 
Title 15, Commerce and Trade, and of all other restraints or prohibi- 
tions by law, state, or federal, in so far as may be necessary to enable 
them to do anything authorized by any order made under and pur- 
suant to the foregoing provisions of this section. 


What was needed for adequate service, said the court, was 
a matter for the Commission to decide, and it was likewise free 
to decide what amount of competition was in furtherance of 
the public interest. It was not bound to preserve competition 
to a degree that would not best serve the public interest, said 
the court, and added that the fact after the consolidation there 
would be no other one carrier by motor vehicle in competition 
with the applicant throughout the territory it served, prevented 
the making of the order, though it was a fact to be consid- 
ered, and had been considered by the Commission. 


ANTI-TRUST AND RATE MAKING 


Attorneys for the anti-trust division of the Department of 
Justice obtained an order in federal court at Chicago, December 
14, permitting the regular September grand jury to continue, 
for an additional six weeks from December 19, its investiga- 
tion of the rate-making activities of the railroads and truck 
lines. An official of the department said attorneys of the anti- 
trust division in Washington were considering how to proceed 
in the matter and were not yet ready to make their recommen- 
dations to the jury. The court previously had extended the 
term of the jury through October, November, and the first 
three weeks of December. The new extension covers the reg- 
ular court session period from December 21 to February 1. 

The present ruling of the Attorney-General’s office provides 
that a grand jury may be allowed to hold an investigation open 
as long as 18 months, providing extensions of time be granted in 
open court each regular session of the district court in which 
such an investigation was opened. 

It was reported at the Chicago offices of the anti-trust divi- 
sion of the Department of Justice that D. G. McDonald, divi- 
sion attorney, active in the presentation of evidence and ques- 
tioning of witnesses before the grand jury in its investigation 
into railroad and truck rate-making practices, had resigned and 
accepted a commission as ensign in the United States Navy. 
Before entering the Navy, Mr. McDonald had spent a fortnight 
in Washington, reportedly in conference with higher officials 
of the division on what further steps would be taken in the in- 
vestigation. He returned to Chicago briefly, but no information 
was obtainable as to what, if anything, had been decided at 
Washington. It was said, however, that the grand jury would 
not be called back in session until after the first of the year. 

Arne C. Whiprud, formerly an attorney for the Greyhound 
Lines, has taken over Mr. McDonald’s place in the proceedings. 


CENTURY SYSTEM TO BE SOLD 


Fred Hummel, recently appointed trustee of the bankrupt 
Century System, a motor common carrier of general commodi- 
ties serving Chicago, Dayton, O., Springfield, O., Cincinnati, 
O., Indianapolis, Ind., and intermediate points, has announced 
that public auction of the company’s equipment and operating 
rights will be held by Referee W. V. Schaefer of the federal 
court at Chicago, December 29. He listed as for sale 29 trac- 
tors, 13 trailers, office equipment, and accounts receivable 
totaling more than $10,000, as well as the operating rights. 


P. R. R. WOMEN CLERKS 


The Pennsylvania Railroad is now using, at its stations and 
ticket offices at thirty points, a new corps of specially trained 
women information clerks and ticket sellers. The women wear 
distinctive uniforms. They replace men who have gone into 
the armed services and furnish additional service necessitated 
at some points because of the increase in passenger travel. Ad- 
ro women will be placed at other points as required, it is 
stated. 
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| rail unions for wage increases. 


December 19, 1942 


Rail Unions’ Wage Demands 


Eastern, southeastern and western railroads made “strong 
representations” to the National War Labor Board, December 
16, that the board should not surrender its jurisdiction under 
the anti-inflation act over the pending demands of the railroad 
operating unions for wage increases of 30 per cent and of the 
non-operating unions for increases of 20 cents an hour, it was 
announced at Washington by the Eastern Presidents’ Confer- 
ence, the Southeastern Presidents’ Conference and the Associa- 
tion of Western Railways. 

The carriers, according to the announcement, protested 
against “the transfer of this wage controversy to a special board 
to be selected from the membership of a so-called Railway 
Labor Panel, to administer the President’s stabilization order 
of October 3, 1942, for the railroads.” 

“If the railroad employes are to be singled out for special 
treatment by a board of their own, while employes in other 
industries must abide by the determinations of the War Labor 
Board, it is not difficult to foresee that there may well result 
a feeling of dissatisfaction and discrimination which would 
weaken the whole anti-inflation policy of stabilization,” repre- 
sentatives of the carriers told the board. 

The standards of the anti-inflation act would be more likely 
to be applied uniformly by the W. L. B., which is responsible 
to Congress and the public for their general application to all 
classes of employment, than by a special and temporary board 
of the Railway Labor Panel set up to hear this one case, the 
railroad representatives believe. 

“The National War Labor Board is the agency specially 
charged with determining and maintaining the standards of the 
anti-inflation act,” they said. Its special function is to see that 
wage disputes are settled in accordance with those standards 
and the policy of stabilization. 

“A standard to be effective must be applied with a reason- 
able degree of uniformity. If the standards of the anti-inflation 
act are to be applied by separate and independent boards in 
each general industry, it is inevitable that they will be applied 
unequally. One application will be, or will be thought to be, 
more lax and another more strict.” 

Accordingly, the representatives of the railroads urged that 
the wage controversy in their industry remain under the con- 
trol of the National War Labor Board. 


Though it was said no conclusions had been reached as to 
the proposal, it was learned Dec. 17 that there had been drafted 
a proposed executive order giving either the President or the 
War Labor Board power to pass on the validity of railroad 
wage increases in cases where there was doubt as to whether 
such increases would conflict with the wage stabilization pro- 
gram. 

On Oct. 3, President Roosevelt signed an executive order 
relating to wages, salaries, profits and farm prices, and an- 
nounced the appointment of James F. Byrnes as director of 
economic stabilization (see Traffic World, Oct. 10, p. 854). 
The order provided that it did not affect the present “adjust- 
ment procedure” of the railway labor act. At the time the 
order was issued the quoted words were believed by some 
to mean only that wage negotiations might proceed under 
the railway labor act as usual but that the final decision as 
to whether increases above those in effect Sept. 15, 1942, could 


be made rested with the National War Labor Board because 
the order provided: 


No increases in wage rates, granted as a result of voluntary agree- 
ment, collective bargaining, concilation, arbitration, or otherwise, and 
no decreases in wage rates, shall be authorized unless notice of such 
increases or decreases shall have been filed with the National War 


Labor Board and unless the National War Labor Board has approved 
such increases or decreases. 


President Roosevelt was asked at his press conference 
December 18 if it was in accord with his views that the War 
Labor Board should have jurisdiction over the demands of 
In replying, he asked whether 
there was not regular machinery for handling rail wage increase 
demands, the reference being to the machinery set up under the 
railway labor act. It was said that that was true but that 
the railroads had made representations that the War Labor 
Board had jurisdiction and that if the authority over rail wage 
increases was divided, there might be discrimination and the 
purposes of the anti-inflation act might be defeated. The Presi- 
dent said he would not worry about that, and added that the 
regular machinery for handling rail wage demands had worked 
very well over a period of years. 

Some observers saw in the President’s statements, support 
for the view that the pending wage demand, if not settled other- 
wise, would go to an emergency fact-finding board appointed 
by the President under section ten, of the railway labor act, 
or by Chairman Leiserson, from the National Railway Labor 
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Panel created by the President to avoid the necessity for the 
rail unions to fix a strike date to get an emergency board. 
Either kind of emergency board would report to the President 
and, thus, the final issue as to a wage increase would be placed 
before the President, it was pointed out. 


Wage Parley Ends 


Negotiations between representatives of 14 non-operating 
railroad unions and conference committees representing the 
railroads of the country, over demands for an increase of 20 
cents an hour, a minimum wage of 70 cents an hour, and a 
closed shop, terminated in New York December 17 after ses- 
sions lasting only three days. B. M. Jewell, president of the 
railway employes’ department of the American Federation of 
Labor, said the unions would ask for the intervention of the 
National Board of Mediation in the dispute. 


The management conference committee issued the follow- 
ing statement: 


The conference between representatives of 15 non-operating rail- 
road brotherhoods and the conference committees representing the 
railroads, having produced no settlement of the pending request for a 
20-cent an hour wage increase, a minimum wage of 70 cents an hour 
and the union shop, the conference terminated today and the employes’ 
representatives announced that on Monday they would invoke the serv: 
ices of the National Mediation Board. 


Under the railway labor act, the Board of Mediation must 
tender its services at the request of either party to an unsettled 
dispute. The board may attempt to bring about agreement 
among the parties, failing which, ordinarily, it attempts to get 
them to agree to arbitration. Under new procedure, instituted 
by Presidential order setting up a panel of nine, failure of the 
mediation board to obtain a settlement or an agreement to 
arbitrate, may be followed by fact-finding proceedings before 
a board selected from the panel of nine without the precedent 


of a strike vote or threatened interruption of transportation 
service. 


T. P. & W. Labor Injunction Upheld 


The circuit court of appeals at Chicago, December 16, up- 
held the order of the district court for the southern division of 
Illinois granting an injunction enjoining employes of the Toledo, 
Peoria and Western from interfering with the railroad “by 
violence or threats of violence.” ‘The injunctive order was is- 
sued January 19 (see Traffic World, January 24, p. 243). It 
was issued against the Brotherhood of Railroad Trainmen’s 
Enterprise Lodge No. 27, and individual officers of the lodge, 
at the request of the T. P. and W. The defendants appealed. 
The circuit court’s opinion was written by Judge Walter C. 
Lindley, and concurred in by Judge Will M. Sparks. Judge 
Sherman Minton dissented. 

In reviewing the T. P. and W. strike record, the court said 
that “although the evidence is somewhat conflicting, it discloses 
continued violence on the part of the strikers,” adding that 
employes of the T. P. and W. were assaulted, trains were stoned 
and derailed, and in one case the company was forced tem- 
porarily to abandon its services. 

The union members appealed on five grounds: First, the 
district court was without authority to extend an original 
temporary restraining order beyond five days; second, no fed- 
eral question was involved and the court was without jurisdic- 
tion; third, evidence was insufficient to show that local public 
officers were unwilling or unable to furnish adequate protec- 
tion for the plaintiff company’s property; fourth, plaintiff 
failed to make a reasonable effort to. settle the wage and rules 
dispute under the railway labor act; fifth, the evidence was in- 
sufficient to show that the union officers had participated in the 
acts of violence. 

The appeals court rejected all five points. It held that 
Judge J. L. Adair of the district court had twice extended the 
temporary restraining order in order to hold a lengthy hear- 
ing in the matter, and that to agree with the unions would 
be “to destroy completely” the purpose of section 107 of the 
Norris-LaGuardia act, even though that section technically 
limits the term of a temporary injunction to 5 days. The sole 
purpose of that section, the appellate court said, was to pre- 
vent restraint without a hearing. It held that the district 
court had jurisdiction because the matter directly concerned an 
act of Congress. The company, it said, had certain rights and 
obligations under the commerce act, the enjoyments and dis- 
charge of which the defendant employes prevented, and the 
carrier therefore had the right to seek court aid in fulfilling 
its duties. It held that county law-enforcement agencies had 
been either unwilling or unable to prevent the acts of vio- 
lence. Answering the defendants’ contention that the com- 
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pany failed to make a reasonable attempt to avert the strike 
and consequent violence by refusing to agree to arbitration 
proceedings, the court said the railway labor act did not re- 
quire the company to arbitrate. The company, which sug- 
gested that the President appoint a fact-finding board, acted in 
good faith, the court said. It found that the evidence showed 
“that officers of the union as well as many union members en- 
gaged in actual violence.” 

In his dissent, Judge Minton said the district court had 
no jurisdiction to issue an injuncttion because the controversy 
had not arisen on the question of the “construction of the 
Constitution or a law of the United States.” The only matter 
involved, he said, was the right of the company to conduct its 
business free from violence, a right that he said was only a 
common law right for all companies engaged either in in- 
terstate or intrastate commerce. He said there was no federal 
nature of a common law right. He also said the lower court 
should be reversed because the company had not exhausted 
all efforts to settle the wage and rules dispute under the railway 
labor act. The plaintiff “refused without any excuse or justifi- 
cation” to agree to arbitration, he said, adding that “plaintiff 
was willing to pursue all the voluntary procedures set up by 
the railway labor act which carried no sanction, but it re- 
fused to take the step into voluntary arbitration, because the 
award of the arbitrators was enforceable in a court of law.“ 

One of the effects of the decision of the court of appeals 
is, in a sense, to certify the conviction of three men, in the 
circuit court at Peoria last March (see Traffic World, March 
28, p. 876), on charges of contempt of court for violating the 
injunction by acts of violence against the railroad. The men 
were Paul Brokaw, union press agent; H. J. Dilley, striking 
foreman, and Delmar G. Newdigate, chairman of the local 
union. They were found guilty by a jury, and adjudged liable 
to a fine of $2,000 and a sentence of six months each. Sentences 
were suspended, however, pending the decision as to whether 
the injunction they were found guilty of violating was legal. 
Unless the B. of R. T. now decides to take an appeal to the 
United States Supreme Court, which was considered probable, 
the fines will be assessed and the men required to serve the 
sentences. 


W. L. B. Trucking Commission 


The National War Labor Board has announced that it has 
established a tripartite trucking commission with power to 
decide all labor disputes and to rule on wage and salary adjust- 
ments in the trucking industry. That industry, said the board, 
employed about half a million workers. 

The board appointed Professor Howard Meyerhoff, of 
Smith College, chairman of the trucking commission. The 
industry member named by the board is Landis O’Brien, execu- 
tive vice-president of the Cleveland, Columbus & Cincinnati 
Highway, Inc., of Cleveland, O., and the labor member of the 
commission is Frank Tobin, research director of the Inter- 
national Brotherhood of Teamsters, Chauffeurs, Stablemen and 
Helpers of America (A. F. L.). They are to be paid officials of 
the War Labor Board, according to the board’s announcement. 

“The commission,” it continued, “will handle not only cases 
in the trucking industry but also those cases involving the 
trucking activities of other industries, whenever they are re- 
ferred to it by the War Labor Board. The commission will be 
guided by the War Labor Board’s policies and orders, and _ its 
decisions will be final, subject to review by the board. The 
order gives the commission power to issue rules and regulations, 
subject to W. L. B. approval.” 

The board’s order establishing the trucking commission 
contains the following provisions: 


The determinations and orders of the commission shall be final and 
binding upon the parties, subject only to review by the National War 
Labor Board on its own motion. Any ruling by the commission shall 
be deemed to be the act of the National War Labor Board unless and 
until reversed or modified by the board; and any such reversal or 
modification shall take effect only from the date of its issuance, provided, 
however, that if a ruling denying an application for permission to 
make wage adjustments is overruled, the final ruling shall incorporate 
as the effective date of the increase that date which was specified in 
the application as the effective date. 

In any case where the employer at the time of the filing of the 
application for approval of a wage increase or at the time of referral 
of the case to the commission indicates that he intends to seek price 
relief if a wage increase is approved, he shall state fully upon a form 
approved by the National War Labor Board the relations between the 
proposed wage increase and the employer’s price situation, and what 
the effect would be on the employer’s business if wages were increased 
without price relief. A copy of said form shall be sent to the Office 
of Price Administration. 

Copies of all rulings of the commission in cases in which an ap- 
plication for price increase is involved shall be sent to the Office of 
Price Administration as well as to the parties. 
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If application for a wage increase in such cases is approved, the 
ruling shall state that it will become effective only on final approval 
by the National War Labor Board, and when required by the provi- 
sions of executive order No. 9250, by the economic stabilization director. 

The commission shall, so far as practicable, utilize the information, 
data and staff services of the National War Labor Board and of other 
federal departments and agencies. The employment by the commission 
of additional personnel, facilities or services shall be subject to the 
approval of the National War Labor Board. 


APPOINTMENT OF MEDIATOR 


The National Mediation Board has announced the appoint- 
ment of Ross R. Barr, of St. Louis, Mo., to its staff of medi- 
ators. It said Mr. Barr had had more than thirty years rail- 
road service, principally with the Kansas City Southen and 
Missoui-Kansas-Texas lines, and was thoroughly familiar with 
the workings of the railway labor act. 


CHICAGO HIJACKING WARNING 

A warning that wartime rationing and the appearance of 
so-called “black markets” may mean a new outbreak in motor 
truck hijacking has been issued by the cartage theft committee 
of the Chicago Association of Commerce. The committee has 
sent to all common carrier trucking operators and to private 
operators of truck fleets in the Chicago area a set of maps 
showing highway routes in that area protected by Chicago city 
and Illinois state hijacking details and a list of preventive and 
protective measures to be followed by operators and drivers. 
The committee’s report says that, in the year ending December 
8, 1942, there were ony two truck hijackings within the limits 
of the city of Chicago. This, it says, is “a marked contrast to 
age number recorded before the committee came into being 
in 





EAST COAST LONGSHOREMEN’S WAGES 


The National War Labor Board has approved an agree- 
ment between the New York Shipping Association, of New 
York City, and longshoremen in the north Atlantic ports, mem- 
bers of the International Longshoremen’s Association (A. F. L.), 
providing for wage increases of 5 cents an hour and an addi- 
tional 5 cents an hour for those handling explosives and dam- 
aged cargoes. The board said that a contract between the 
shipping association and the union, approved by its order, 
served as a master wage agreement for all the Atlantic ports 
from Maine to Virginia, and that a total of about 45,000 workers 
was involved. 

“The present increase,” said the board, “will bring the 
total increases to approximately 13 per cent of the January, 
1941, base rates for most classifications. Rates prevailing 
before the present increase ranged from $1.20 to $1.40 per hour 
except for two classifications (handling explosives and damaged 
cargo) where the rates were $2.40.” 


RAIL ADJUSTMENT BOARD AWARDS 


H. W. Fraser, president of the Order of Railway Con- 
ductors, in a conference held by President Roosevelt with a 
group of labor leaders, said certain railroads were not com- 
plying with awards made by the National Railroad Adjustment 
Board. He also said there was a heavy accumulation of cases 
on the board’s docket. President Roosevelt, according to Mr. 
Fraser, said the complaints would have consideration. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, exclusive of switch- 
ing and terminal companies, totaled 1,317,865 at the middle of 
November, an increase of 9.61 per cent over November, 1941, 
but a decrease of .27 per cent under October, 1942, according 
to a compilation by the Commission’s Bureau of Transport 
Economics and Statistics based on preliminary reports. The 
employment at the middle of November was reported as fol- 
lows: Executives, officials, and staff assistants, 13,391; pro- 
fessional, clerical and general, 207,758; maintenance of way and 
structures, 274,935; maintenance of equipment and _ stores, 
357,977; transportation (other than train, engine, and yard), 
153,987; transportation (yardmasters, switch-tenders, and hos- 
ate and transportation (train and engine service), 


RAIL-OWNED TRUCK LINE LABOR CASE 

The Supreme Court of the United States has denied review 
of a decision of the U. S. Circuit Court of Appeals for the 
Ninth Circuit, reversing a decision of the federal district court 
below by which a restraining order and, later, a permanent 
injunction were issued on petition of the receiver of a railroad, 
to enjoin truck drivers employed by the railroad from carry- 
ing into effect a threat to strike and to picket the rail prop- 
erties on the refusal of the receiver to enter into an agreement 
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with the truck drivers’ union, covering wages and working 
conditions and the right to bargain collectively for the truck 
drivers. 

The Supreme Court denied the petition for certiorari in 
No. 494, S. C. Bigelow, as Receiver of the Virginia & Truckee 
Railway, a corporation, and the Virginia-Truckee Transit Co., 
Petitioner, vs. H. A. Anderson, Individually and as President 
and Business Agent of the International Brotherhood of Team- 
sters, Chauffeurs, Stablemen and Helpers of America, Local 
No. 533, of Reno, Nev. 

The district court, in issuing the permanent injunction, held 
that the Interstate Commerce Commission had jurisdiction to 
regulate the hours of labor of the petitioner’s truck drivers and 
that, as to labor relations problems, the provisions of the rail- 
way labor act were applicable. The Circuit Court of Appeals 
reversed the decision on the ground that the district court was 
deprived of jurisdiction to issue the injunction by the Norris- 
LaGuardia act. The petitioner contended, on appeal, that the 
railway company and the petitioner as receiver were controlled 
and governed by the railway labor act, not by the Norris- 
LaGuardia act, and that the injunction granted by the district 
court was the proper means of enforcing the obligation im- 
posed by the railway labor act. 


ALASKA RAILROAD RETIREMENT ACT 


With passage by the Senate of H. R. 7336, permitting the 
reemployment of persons retired under the Alaska Railroad 
retirement act, congressional action on that measure has been 
completed. 


ALASKA RAILROAD WAGE INCREASES 


The Senate has passed and sent to the President H. R. 7380, 
authorizing increases in wages for certain employes of the 
Alaska Railroad for services rendered from September 1, 1941, 
to — 31, 1941, inclusive (see Traffic World, Nov. 21, 
p. : 


RED CAP WAGE CASE 

Leon DesPres, attorney for the plaintiffs in Civil No. 1097, 
Willard S. Townsend et al. vs. New York Central et al., in 
which approximately 1,000 red caps seek $827,003 in back pay 
from the defendant railroads and an equal sum in indemnity, 
has filed in the appellate court at Chicago an appeal from the 
Chicago district court’s order of July 1 dismissing the suit. Mr. 
DesPres filed notice of intention to appeal last September. His 
brief on appeal will be due before the appellate court February 
15. The railroads’ answer will be due March 8, and Mr. Des- 
mi ne will be due March 18 (see Traffic World, Sept. 19, 
p. : 


U. M. W. RAIL EMPLOYE UNION 


Ora Gasaway, president of District 50, the miscellaneous 
unit of the United Mine Workers, has begun a drive to bring 
railroad workers into that unit. He said thousands of railroad 
workers had asked for affiliation with the U. M. W. union. 


NEW AIR ROUTE IN WEST 

The Civil Aeronautics Board has authorized Continental 
Airlines, Inc., to operate a new route between Denver, Colo., 
and Kansas City, Mo., via Salina and Topeka, Kan. The pro- 
jected service will not become effective, however, until the 
board notifies Continental that the “. . . national defense no 
longer requires a delay in inauguration of service.” 

According to the board the new route will add 563 miles 
to the 1,401 miles now flown by Continental between Denver, 
a and El Paso, Tex., and from Pueblo, Colo., to Tulsa, 

a. 

The board said that the primary need for service was be- 
tween Denver and Kansas City and that Continental, the local 
airline in the Denver area, was chosen because it would have 
a greater interest in developing local business between the two 
cities. In providing Continental with this important traffic 
center, its overhead costs would be spread over an additional 
number of miles and passenger revenue, the board said. 

Applications for the same route were also filed by United 
Air Lines Transport Corporation, Braniff Airways, Inc., and 
Transcontinental and Western Air, Inc., but were denied by the 
board. In the opinion of the board, both TWA and Braniff 
should be aided by the connecting business at Kansas City fur- 
nished them by Continental while United would lose little east- 
bound traffic from Denver, since the new route involves a two- 
carrier service to points east of Kansas City. 


Cc. A. B. SAFETY DIRECTOR 


The Civil Aeronautics Board has announced appointment 
of Jesse W. Lankford, chief of its accident analysis section, as 
director of its safety bureau. He succeeds Jerome Lederer who 
resigned to become executive assistant to the Airline War 
Training Institute. 
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Air Freight in the Future 


Extensive carriage of cargo by air was definitely “on the 
way,” but it was unlikely that all the freight now being carried 
by surface transportation lines would, after the war, be diverted 
to cargo planes “overnight,” said L. Welch Pogue, chairman of 
the Civil Aeronautics Board, in an address before the University 
Club of New York City, December 12. 

Describing the growth of air express as “amazing,” Mr. 
Pogue said that the carriage of air cargo in the United States 
had expanded from 2,750,000 pound-miles in 1936 to over 
17,250,000 pound miles in “the most recent 12-month period.” 
However, he said, air cargo and mail pound-miles together in 
1939 were only 2/1,000 of one per cent of the total inland 
intercity freight traffic for that year. He noted that for the 
year ended June 30, 1942, the domestic airlines derived four and 
one-third million dollars from cargo carriage, compared with 
seventy-five and three-quarter million dollars revenue from 
passengers. Cargo revenue was only 4.15 per cent of their 
total operating revenues of $105,750,000, he added. 

After stating that he did not claim or suggest that air 
transportation would duplicate the experience of the railroads 
with respect to the relative importance of passengers and 
freight, he said: 


In 1940 the railroads carried 181 passenger-miles and 2,835 ton- 
miles of freight per capita. In a recent twelve-month period, the 
airlines carried eleven passenger miles per capita but only 65/1,000 
of a ton-mile of air cargo per capita. If the airlines’ ton-miles and 
passenger-miles per capita had borne the same relationship as existed 
between those two classes of traffic in 1940 on the railroads, they 
would have carried 176 ton-miles of air cargo per capita. This would 
have resulted in a total of 23,250,000,000 ton-miles and would have 
required between 30,000 and 40,000 planes of our present DC-3 type to 
handle. ... 


Mr. Pogue said he did not believe that the investment of 
about $70,000,000 in domestic airlines would expand “in a day” 
to wipe out the twenty-five or thirty billion dollar investment 
in the nation’s railroad and trucking systems, nor that ships 
would rot at their docks. 

Airplanes in the U. S. had carried principally wearing 
apparel, newspaper, machinery, moving picture films, advertis- 
ing, auto supplies, electrical products, valuable papers, and 
electrotypes, he said, adding that planes in this and other 
countries had also carried canned goods, eggs, chicks, ice cream, 
cats, dogs, horses, bulls, gasoline, fuel oil, mining equipment, 
dynamite, furniture, autos, tractors, motor boats, wheat, and 
“even lumber and coal.” 


Question of Air Freight Rates 


“But we will certainly err,” he continued, “if we believe 
that, because an airplane once carried a particular article of 
commerce, just as soon as a certain number of planes can 
be made available they will carry all such articles in commerce. 
Sound economics will continue to demand the services of rail- 
roads, trucking concerns and other transportation.” 

Continuing, he said: 


A measurement of the level of the airplane’s greatest economic 
utility in the field of air cargo can be made at the present time in only 
the very broadest terms. Rail express rates have been estimated at 
from 11 to 18 cents a ton-mile. Freight rates for railroads range from 
commodity rates of less than 1 cent a ton-mile for carload shipments 
to about 7 or 8 cents for first-class less-than-carload shipments. Freight 
is carried by trucks at a rate of 3 or 4 cents a ton-mile. The cost of 
ocean shipping is considerably less than that of carload freight. The 
present indications are that the planes most immediately available in 
the post-war world for cargo carriage will operate at a total ton-mile 
cost of not less than 15 or 20 cents; some say ten cents. These pos- 
sible costs for the carriage of air cargo have set men thinking. 

Present air cargo rates are between 80 and 90 cents a ton-mile, 
several times rail express rates. .. . What will happen when air cargo 
rates hover or equal those of rail express? Measure the value of 
time, of speed in transportation. Compute the many millions of dollars 
which may be saved for business when the speed of air transportation 
has reduced the necessity for large stock inventories. When these and 
other now-indeterminable values are measured, it will be possible to 
tell something definite of the volume of cargo which will be diverted 
from other forms of transportation when the rates are cut in half and 
then again cut in half. 

One of the largest railroads of the country had a staff report on 
air cargo in which it is stated, ‘‘Adding up these figures of potential 
high-grade freight tonnage, the total volume of merchandise suitable 
for air cargo freight movement which has not yet been tapped, runs 
to 20,931,000 tons yearly. Of course, a substantial amount of this 
tonnage might never be diverted to air movement; nevertheless, the 
potential extent to which air competition can invade this mass tonnage 
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of higher grade tariffs should not be minimized.’’ The report ends 
with the statement that but one conclusion can be drawn: ‘‘Trans- 
portation of freight by air is on the way and will forcibly establish 
itself during the post-war era.’’ 


Air Carriage and New Markets 


Diversion of half the high-grade cargo now transported by 
surface carriers would be a significant achievement for air 
transport and would probably require a fleet of about 25,000 
or 30,000 planes of various sizes, said Mr. Pogue. He said air 
cargo would create new articles of commerce, adding that per- 
ishables that never before could find a distant market in even 
a refrigerator car would flow along the air-trade routes of the 
nation and the world. There would some day be billions of 
ton-miles developed by air cargo and air cargo alone, he said. 
He said systems for the pickup of cargo with the plane in 
flight were in use and were being developed further, and that 
the idea of using parachutes for delivery of freight under 
special conditions had been discussed. He mentioned develop- 
ment of helicopters for use on small landing fields. Among 
problems that would develop with the growth of air cargo 
transport, he cited requirements of additional airway facilities 
and new types of such facilities. 

After the war, he said, industries and persons not previously 
familiar with the uses and advantages of air cargo would 
have been introduced to those advantages and under the 
pressure of a war economy would have formed new shipping 
habits. He predicted that planes would become available to 
meet a rapidly growing demand for transportation of cargo 
by air. Trained persgnnel for aircraft operation would be plen- 
tiful after the war, he observed. 

“There will be losses of traffic by other transportation,” he 
said, “but there will be more than compensating replacements 
because of the stimulus which air cargo will give to the national 
and world economy.” 


PAN-AMERICAN GETS SAFETY AWARD 


The award of the Arthur Williams Memorial Medal, made 
to the Pan-American Airways by the American Museum of 
Safety last week (see Traffic World, Dec. 12, p. 1426), was “for 
pioneer service insuring utmost safety in overseas flight.” 
Charles Welch Pogue of the Civil Aeronautics Authority pre- 
sented the medal to J. T. Trippe, president of Pan-American. 
He said that in 3% years of regular trans-Atlantic service, Pan- 
American had completed 1,156 crossings, flown 6,600,000 miles 
and carried 44,000 passengers and 2,400,000 pounds of cargo 
“without a single incident to mar a perfect safety record,” 
despite the fact that all but 4% months of that period was in 
wartime. In the Pacific service, 1,166 flights had been com- 
pleted to the Philippines, Hong Kong, Singapore, and Australia 
in seven years, he said, for 7,980,000 flight miles, with 16,500 
passengers and 1,020,000 pounds of cargo. 

Mr. Trippe accepted the medal “on behalf of the company’s 
23,000 employes,” to whose combined efforts he gave credit for 
the Pan-American’s safety record. 


Truck Lime Asks Air Freight Rights 


Asserting in its application that coordinated plane-truck 
service is required by the present and future public con- 
venience and necessity, the Denver Chicago Trucking Co., Inc., 
of Denver, Colo., has asked the Civil Aeronautics Board to 
grant it a certificate authorizing operation as a scheduled air 
carrier of property only, between Chicago, Ill., and Los An- 
geles, Calif., and Seattle, Wash., via Denver, Colo., and Salt 
Lake City, Utah. The application has been assigned docket 
number 810. 

The applicant says that it operates as a motor common Car- 
rier of property in interstate commerce, under certificates 
granted by the Interstate Commerce ‘Commission, between 
Chicago and Denver, between St. Louis, Mo., and Denver, be- 
tween Denver and Los Angeles, and between Denver and 
Seattle. It says its motor carrier business was established in 
1931 and that it is now transporting freight at the rate of 
over 200,000,000 pounds annually, operating 233 pieces of equip- 
ment and employing over 550 persons in its motor operations. 
In every year of its existence as a motor carrier, the applicant 
has made a substantial profit, the applicant says. It states that 
applicant’s proposed air service will be auxiliary and supple- 
mental to its motor carrier service. 

Applicant says it plans to haul all kinds of freight capable 
of being transported by air. According to the application, it 
plans to use cargo planes suitable and adequate for the pro- 
posed operation, “of a type to be determined hereafter, having 
regard to the state of development of cargo planes when ap- 
plicant’s air operations will commence.” As soon as wartime 
restrictions on purchase of new planes are lifted, applicant 
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will acquire such planes; otherwise it will operate used planes 
until new ones can be obtained, says the application. 

“Experiments will be made in the use of large freight con- 
trainers made of a plastic or light metal to be loaded with 1. c. 1. 
freight,” it continues, adding that the 1. c. 1. shipments will 
be picked up at terminal points by truck and then placed in the 
containers, for loading on the cargo planes. 

In the case of volume shipments of freight, says the appli- 
cant, the containers will be placed at shippers’ platforms and 
will then be transported by trucks direct to the airport. Ap- 
plicant says it owns no aircraft at the present time. It states 
that its investment bankers, Brown, Schlessman, Owen & Co., 
of Denver, have indicated that financing of the acquisition of 
— required for the air operations will be undertaken 
readily. 

_ Needs of war industries for speed in transportation of 
freight, applicant’s plans for overnight delivery of freight ship- 
ments that now require seven days for delivery when shipped 
by rail, the proposed coordination of applicant’s truck service 
with its contemplated air service and the prospects of air traffic 
from motor carriers interchanging traffic with applicant are 
other matters set forth in the application. 


AERONAUTICS BOARD MEMBERS 


The Senate, before adjourning sine die on December 16, 
confirmed the nomination by President Roosevelt of Oswald 
Ryan for reappointment as a member of the Civil Aeronautics 
Board for a six-year term beginning January 1, 1943. 

The President had nominated Senator Josh Lee, of Okla- 
homa, as a member of the C. A. B. to succeed George P. Baker, 
vice chairman of the board, but it remained for the Senate in 
the next session of Congress to act on that nomination, in view 
of the fact that he would not then be a member of the Senate. 
It was pointed out that, under the Constitution, the nomina- 
tion of a senator to a position created in the period of his 
tenure of office could not be confirmed. Senator Lee was not 
reelected in November, and his term of office expires December 


yon His nomination may be acted on by the Senate after that 
ate. 


AMERICAN AIRLINES MAIL PAY 


The Civil Aeronautics Board has issued an order denying 
a petition of the Postmaster General for reconsideration and 
modification of its order in the American Airlines, Inc., mail 
pay case (see Traffic World, November 21, p. 1236). The 
board said the petition advanced no issues that had not been 
presented to and fully considered by it in arriving at its order 
in this case. Board Member Branch, in a separate expression, 
said he thought the future rate should be reconsidered and re- 
determined and that his reasons for taking that position were 
set out in his dissent in the board’s report in this proceeding. 


AIR EXPRESS FOLDER 
The Railway Express Agency has issued a new folder con- 
taining detailed information about air express service and ex- 
amples of air express rates for use by shippers who have need 
for especially fast transportation service. The title of the folder 
is “Commissioned to Keep ’em Flying.” It carries a map of 
the United States and Canadian air express routes. 


EASTERN AIR LINES MAIL RATES 


In No. 335, the Eastern Air Lines, Inc., airmail pay case, 
the Civil Aeronautics Board has affirmed, after hearing oral 
argument pursuant to a petition for reconsideration and modifi- 
cation of its order in the proceeding by the Postmaster Gen- 
eral, its original order in the case, in which it set a new rate 
of three-tenths of a mill a pound-mile for the future. Board 
Member Branch stated a separate view that no further con- 
sideration should be given to a retroactive reduction in mail 
pay for the period from December 1, 1939, to October 19, 1942, 
but that he thought the board should reconsider and redeter- 
mine the rate for the future period. 


AIR CARGO RESEARCH FUND 


Acceptance by Wayne University, Detroit, Mich., of a fund 
for air cargo research to be known as the “Evans Grant for 
Air Cargo Research” in recognition of its founder, Colonel E. S. 
Evans, noted Detroit industrialist and aircraft authority, was 
announced December 17 by Dr. David D. Henry, executive vice- 
president of the university. 

Research will be under the direction of Dr. Spencer A. 
Larsen, associate professor of marketing in the school of busi- 
ness administration. Allen Dean, transportation expert, Detroit 
Board of Commerce, will serve as traffic consultant. 

Colonel Evans said his purpose in sponsoring the research 
was to “get down to fundamentals regarding traffic that is likely 
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to be available at the conclusion of the war for transportation 
by aircraft.” Pointing to the “huge fleet of heavy load-carrying 
planes now being constructed for our fighting forces and their 
transport services,’ and stating that much had been written 
about the commercial use these aircraft would be put to when 
peace came, he said ‘‘our purpose will be to determine as nearly 
as possible the exact cargo that will be feasible for transporta- 
tion by air.” He said spokesmen had referred to the fact that 
45,000 giant planes alone hurtling through the sky at 250 miles 
an hour could equal the “carrying capacity of the entire Amer- 
ican railroad system,” and that others had visioned displace- 
ment of the entire merchant fleets of the trading nations with 
= that exceeded by 20 times the crawling pace of surface 
vessels. 

“Our efforts will be to sift out actual available traffic that 
may lie beneath such glittering generalities,” said Colonel 
Evans. “We intend to analyze first the business America was 
doing both at home and abroad before the war. Next will come 
forecasting of post-war commerce. From the nation’s freight 
movements as a whole must be separated such obviously un- 
suitable air traffic as coal, gravel, lumber, iron ore and other 
low-value, heavy-moving commodities.” 


Air Service in Alaska 


In an order bringing Alaskan air transportation under the 
economic provisions of the civil aeronautics act for the first 
time, the Civil Aeronautics Board has granted 22 operating cer- 
tificates to 21 Alaskan air carriers and, at the same time, has 
denied 2 applications and dismissed 13 others. The board’s or- 
der and the certificates were approved and signed by President 
Roosevelt on December 5, the board said. 

In a separate order the board announced it had issued two 
certificates to Pan American Airways, Inc., authorizing service 
between Fairbanks and Nome, Alaska, for persons, property, 
and mail, and between Fairbanks and Bethel, Alaska, for 
persons and property only. These routes had been operating 
since 1932, said the board, adding that it had deferred action 
on the company’s application for a certificate pending its final 
decision on all Alaska cases. These routes supplement Pan 
American’s Alaskan service from Seattle to Juneau and between 
Fairbanks and Whitehorse and Juneau and Whitehorse. 

In granting the Alaskan air carrier certificates the board 
authorized for the first time an “irregular” route service in 
which areas of operation were defined but in which scheduled 
services by the irregular route carrier were not permitted if 
they conflicted with the “regular” route of another carrier. 
Charter trips to any point in Alaska might be made by all 
carriers, the board said. 

According to the board, operating certificates and general 
authorization for charter trips and other special services will 
provide a pattern of service reaching all parts of Alaska by 
air. 

The 21 carriers granted operating certificates are: Alaska 
Coastal Airlines, Bristol Bay Air Service, Inc., Lon Brennan Air 
Service, Nat Browne Flying Service, Christensen Air Service, 
Cordova Air Service, Inc., Dillingham Air Service, Jim Dod- 
son Air Service, Ellis Air Transport, Ferguson Airways, Inc., 
Harold Gillam, Lavery Airways, Munz Air Service, Northern 
Cross, Inc., Peck and Rice Airways, Petersburg Air Service, 
Ray Petersen Flying Service, Pollack Flying Service, Star Air 
Lines, Inc. (2 certificates), Wien Alaska Airlines, Inc., and 
Woodley Airways. 

The air carriers whose applications were denied were Barr 
Air Transport, “a one-man, one-plane organization,” and the 
Trans-Alaska Corporation, whose principal activities had been 
airplane rental, flight instruction and charter service, the board 
said. Ten of the 13 carriers whose applications were dismissed 
(Ackerman Air Service,, Jack Carr Service, Robert R. Heard, 
Jack Herman, Lyle Airways, Lynn Air Service, Leo Moore Fly- 
ing Service, Reeve Airways, Schutte Air Service, and William 
M. Welsh) failed to appear when their cases were called by the 
board and the remaining three, Larson-Alaskan Distributing 
Co., Rinehart Seaplane Service, and White Pass Airways, Inc., 
requested dismissal. 

_ The board indicated that “at a date later to be determined” 
It proposed to establish an office in Alaska, with a permanent 
Tepresentative”. . . qualified to conduct hearings . . . and to 
assist and advise carriers . . . as may be required.” 


AIR ACCIDENT PREVENTION 
Representative Nichols, of Oklahoma, chairman of the 
House select committee to investigate air accident, has sub- 
mitted a report on the committee’s investigation of a United 
Air Lines plane crash that occurred May 1 near Salt Lake 
City, Utah, and resulted in the death of 14 passengers and three 
crew members. The committee set forth in the report the con- 
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clusions, among others, that there was a need for careful re- 
search and the earliest possible development of clear vision 
windshields to improve the visibility of airline pilots in rain, 
snow and icing conditions, and that federal legislation should 
be enacted giving the Civil Aeronautics Board jurisdiction for 
zoning the use of air space in the vicinity of airports. 

“We recommend that the Civil Aeronautics Administration 
establish specific approach procedures controlling take-offs and 
landings at night at certain airports, and also for night flights 
operating on airways over dangerous terrain, and that these 
procedures be included in the operations manual of air car- 
riers,” the committee said. “This is the second needless acci- 
dent which your committee has investigated that might never 
have occurred had such procedures been established and en- 
forced by the Civil Aeronautics Administration.” 


Rail-Truck Coordination 


A draft of a suggested order to effect rail-truck coordina- 
tion with a view to conserving both rail and truck transporta- 
tion, under consideration in the Office of Defense Transporta- 
tion, has been placed in circulation among shippers for comment. 

In a proposed statement of policy it is declared that the 
purpose and intention of the order is: 


That no motor carrier shall expand his operations beyond the 
capacity of the facilities which would be available to him in the absence 
of this order; that no railroad or common motor carrier shall divert 
to the other medium of transportation the less desirable traffic handled 
by the diverting carrier with the latter retaining the more desirable 
traffic for itself; that no railroad or common motor carrier to whom 
a shipment is diverted pursuant to the provisions of this subpart shall 
refuse to accept such shipment provided that it has the facilities to 
handle such shipment; and that each railroad and common motor 
carrier shall give to ali shipments diverted to it pursuant to the pro- 


visions of this subpart, the same service which it gives to its own 
shipments. 


The proposed order, in addition to continuing in effect the 
restrictions contained in general order O. D. T. No. 3 (em- 
bracing provisions for pooling of shipments and for joint action 
plans by motor common carriers) and general order O. D. T. 
No. 17 (setting forth motor carrier mileage reduction and ca- 
pacity loading requirements), would provide that, except under 
specified conditions, “no motor carrier shall accept any prop- 
erty for transportation by truck where the highway mileage 
= point of origin and point of destination exceeds 300 
miles.” 

As to railroads, other than those exempted, the suggested 
order would add to the restrictions imposed by general order 
O. D. T. No. 1 (loading of less-carload shipments) a prohibition 
against their acceptance of any merchandising freight for trans- 
portation by rail where the rail mileage between point of origin 
and point of destination is less than 100 miles, except under 
specified conditions. Exempt railroads are steam or electric 
lines whose first main track mileage is less than 100 miles. 
Carload shipments by rail would be banned, except under desig- 
nated conditions, as to hauls of less than 50 miles, and only 
under certain conditions would rail hauls of property in freight 
cars be permitted within the same municipality, or between con- 
tiguous municipalities, or within a zone adjacent to and com- 
mercially a part of any such municipality or municipalities. 

Motor carriers accepting freight requiring longer hauls than 
they themselves would have authority to make, under terms of 
the order, would be directed to disregard the routing specified 
in the bills of lading of such shipments and to divert the ship- 
ments to a railroad or to another motor common carrier able 
to transport the shipment or shipments in compliance with the 
provisions of the suggested order. A motor common carrier 
would be authorized, in any case, to disregard the routing speci- 
fied in the bill of lading of any shipment and to divert such 
shipment to a railroad or to another motor common carrier. 

Likewise, a railroad unable to transport a merchandise 
freight shipment in accordance with the minimum-distance haul 
provision of the suggested order or with any other O. D. T. 
order would be directed to disregard the routing set forth in 
the bill of lading of such shipment and to divert the shipment 
to a motor common carirer. The railroad, too, would have au- 
thority in any case to disregard the routing in the bill of lading 
and to divert the shipment to a motor common carrier. 

The diverting carrier would collect the charges accruing 
on any diverted shipments, and the carreir to which a shipment 
is diverted would be liable only to the diverting carrier. A 
railroad would be liable to the diverting carrier only to the 
extent it would have been liable to a shipper. 

Dealing with the question of transportation charges, the 
suggested order contains the following directions as to ship- 
ments diverted by truck lines to rail lines: 


Except as may be otherwise provided by agreement between the 
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interested common motor carriers and the railroads, or as prescribed 
by competent federal or state governmental authority, the railroad 
to whom such shipments are diverted shall receive, as compensation 
for that part of the transportation service performed by it, ..... cents 
per net ton mile, minimum weight ....... pounds, minimum charge 
Said charge shall be computed on the railroad rate making 
mileage generally employed in constructing class freight rates from 
the point of loading to the point of unloading. Demurrage charges 
for car detention, storage charges on merchandise, and switching 
charges shall be in accordance with tariffs filed with the Interstate 
Commerce Commission or the state regulatory body. 


The suggested order provides that, with respect to ship- 
ments diverted from rail lines to truck lines, revenues accruing 
from any such shipment shall be divided in accordance with 
rate provisions yet to be determined. As stated, the provision 
is that the revenues “shall be divided as follows (rates to be 
inserted).” 


The carriers would be permitted to depart from provisions 
of the order covering maximum distance hauls as to trucks or 
minimum distance hauls as to railroads, “where authorized by 
general or special permit of the Office of Defense Transporta- 
tion.” 


Every rail carrier would be required to accept from a 
motor common carrier, and every motor common carrier from a 
rail carrier, “all shipments of every kind tendered to it’ under 
provisions of the suggested order and would have to handle and 
transport such diverted shipments “in the same expeditious and 
efficient manner as shipments of a like nature received from 
any other source.” 


The 300-mile limitation on truck hauls contains several 
exceptions, including one for trucks transporting shipments to 
or for military establishments and war industries. Under terms 
of this exception, a truck containing such material may fill out 
to its rated load with other shipments and may take a return 
load, but if the trucker claims exemption by reason of such 
transportation he must show that he has loaded the exempted 
shipments transported by him into the minimum number of 
trucks practicable. Another exception to the 300-mile limitation 
provides that where arrangements are made to divert a ship- 
ment to a railroad, the motor common carrier may make a 
diversion in such manner that the aggregate highway mileage 
over which the shipment is transported by truck shall not ex- 
ceed 300 miles, with an additional tolerance of 25 miles either 
from an established terminal or to reach an established ter- 
minal. Further exceptions are made for trucks operated under 
direction of the nation’s armed forces; trucks containing prin- 
cipally uncrated furniture or household goods; those engaged 
exclusively in transportation of repair or service men and their 
supplies or equipment; those operated exclusively in connection 
with construction or maintenance of communication lines, pub- 
lic utilities, or transportation systems, and those operated in 
emergencies for delivery of medicines or other supplies or equip- 
ment necessary for protection or preservation of life, health 
or public safety. 


Excepted from the minimum-haul provisions proposed for 
application to railroads, as to merchandise and carload traffic, 
and shipments within municipalities, are shipments for which 
no other means of transportation is available, property of a 
character which it is not practicable to handle by truck, and 
shipments for or by U. S. military establishments or war pro- 
duction plants. With respect to the last of these exceptions, 
the provision is made that in the transportation of 1. c. 1. ship- 
ments a railroad may fill out a car in accordance with the 
provisions of general order O. D. T. No. 1 with merchandise 
consigned to any point of destination regardless of distance. 
The limitation as to carload shipments excepts shipments from 
or to industries so located that it is impracticable for trucks to 
have access thereto, and commodities moving into transit points 
at which transit privileges thereon are available under published 
tariffs or moving from such points under transit privileges. Ex- 
cepted from the ban on rail hauls within municipalities are 
shipments from or to industries so located that it is imprac- 
ticable for trucks to have access thereto, and commodities on 
which transit privileges are available under published tariffs. 
There are other exceptions as to government freight and pro- 
vision for exceptions to be made by the O. D. T. 


A committee of the American Trucking Associations, Inc., 
has presented to officials of O. D. T. a plan embodying sugges- 
tions that the A. T. A. and the A. A. R. be requested to appoint 
committees to meet in the various freight territories, with a 
member of the O. D. T. acting as chairman, to study the truck- 
rail coordination problem. It was suggested that these com- 
mittees be appointed as soon as possible, and that they con- 
sider all traffic handled by both rail and motor truck where 
truck-rail coordination may be feasible, and report back to 
O. D. T. with a plan. It was further suggested that any plan 
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be submitted on a ton-mile basis, to be considered at meetings 
to determine whether a more practical basis might be obtained. 

The committee took the position that, while the principle of 
truck-rail coordination was sound and merited consideration, 
any attempt to accomplish it on a nation-wide uniform basis 
was impossible. 


0. D. T. Coastwise Coal Control 


Director Eastman, of the Office of Defense Transportation, 
has tightened and extended controls on vessels operating in 
the Atlantic coastwise coal traffic, in general order 15, revised. 

The action. was made necessary partly by the shortage of 
waterway transport facilities available for New England coal 
traffic. Approximately 50 per cent of the colliers engaged in 
this traffic have been diverted to other war services. 

In addition to extending the O. D. T. permit system, the 
general order requires competing water carriers in the Atlantic 
coastwise coal traffic to devise and submit for approval plans 
for joint action or outright pooling of facilities and equipment 
or show cause why they fail to take such action. 

This provision, officials explain, does not prescribe any 
particular pooling or joint action plan but leaves to members 
of the industry the determination of specific arrangements 
for a more efficient utilization of facilities and equipment. Con- 
tinuing, the O. D. T. said: 


The order asserts the O. D. T.’s authority to direct any vessel 
which is capable of carrying coal and which is operating in the At- 
lantic coastwise coal trade to be operated in any manner, between any 
points or ports, and under the lease or rent of any person which the 
O. D. T. may designate. 

The general order broadens the permit system to cover, with cer- 
tain exceptions, all coal shipments by water from points on the At- 
lantic coast north of the Hampton Roads, Va., area to all points in 
the United States. It applies to all vessels capable of transporting 
coal in bulk, including barges, tugs and towboats. 

The permit requirements formerly were applicable only to colliers 
operating between points north of the Hampton Roads area and ports 
west of Stonington, Conn. 

The revised order also requires a special or general permit for 
the shipment of ex-dock coal—coal to be moved by any method of 
transportation from a dock—from all points north of the Hampton 
Roads area to all U. S. destinations. 

This latter provision, officials explain, will permit the O. D. T. to 
require that coal shipments be made by whatever type of transporta- 
tion is most suitable. 

The permit sections of the order do not become effective till 
February 1, the original permit system remaining in effect till that 
date. Other sections of the order are effective immediately. 


The order specifically exempts the following vessels and 
operations: 


1. The transportation of coal consigned by or to the United States 
or any of its departments or agencies. 

2. Any vessel operated by or under the direction of the military 
or naval forces of the United States. 


3. The transportation of coal by a vessel when the coal is intended 
for use as bunker fuel in that vessel. 


4. The transportation of coal to any watercraft when the coal is 
intended for use as bunker fuel in that craft. 


A suspension order (suspension order O. D. T. 15, revised- 
1) issued with the general order excepts from the permit re- 
quirements local deliveries of coal within the New York and 
Philadelphia harbors and contiguous harbors and shipments 
between points in the state of Maryland and between points 
in the state of Virginia. 

The suspension order also excepts movements of ex-dock 
coal by motor truck for distances not over 35 miles when the 


loads to any one user do not total more than 500 tons in any 
calendar month. 


TAXICABS FOR TELEGRAM DELIVERIES 


By issuance of general permit O. D. T. 20-1, effective 
December 10, the Office of Defense Transportation has author- 
ized use of taxicabs for delivery of telegrams “in emergencies 
when another medium of delivery is not available.” The O. D. 
T. noted that under provisions of its general order No. 20, 
regulating the taxicab industry, the use of taxis for the purpose 
of making commercial deliveries of property was banned, and 
that a legal interpretation of the order held that telegrams 
were included in the category of “commercial property” (see 
Traffic World, December 5, p. 1355). 


LOCAL DELIVERY SERVICE ORDER 


Director Eastman, of the O. D. T., has issued a general 
permit allowing motor carriers engaged in local delivery service 
to make one additional delivery on December 24. Carriers who 
make this delivery, however, are forbidden by the permit to 
make a delivery on December 25. 
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December 19, 1942 


0. D. T. Rate Functions 


G. Lloyd Wilson, director, division of rates, O. D. T., 
outlined the functions of his division with respect to rates in 
an address at a traffic forum meeting of the Junior Traffic 
Club of Chicago December 17. The title of his address was 
“The Rate Responsibility of the Office of Defense Transpor- 
tation.” 

He said the advent of the O. D. T. had not altered existing 
rate-making powers or practices, nor had it changed the re- 
sponsibility of the existing agencies to see that rates were 
reasonable. The O. D. T. was not seeking rate-making powers, 
he added, and looked with disfavor on attempts to use coercion 
in rate matters. His division had not issued and was not con- 
templating the issuing of any directives or orders, he added, 
its view being that “rates should not be made by arbitrary 
fiats by any power.” 

The standards by which the reasonableness of a rate was 
to be judged were set out in legislation, he said, and they had 
not been altered by the executive order creating the O. D. T. 
On the other hand, he added, there was ‘“‘nothing sacred about 
the rate structure.” The mere existence of such a structure 
over a period of years was no reason why it must be preserved, 
he said, neither did such age in a rate structure argue that it 
was high time that it be changed. There were, he said, cir- 
cumstances peculiar to a nation at war that ought to be con- 
sidered in relation to rates. 


Among these, he enumerated the changes in the flow and 
direction of traffic, such as the new eastbound transcontinental 
rail movement caused by the use by ships of west coast in- 
stead of east coast ports, and the flow of sugar northward by 
rail because of the docking of Cuban ships at south Atlantic 
instead of north Atlantic ports. Such shifts in traffic, he said, 
introduced new quantities in particular movements justifying 
changes in rates to reflect the weight of those movements. 
Other changes in the quantity of traffic tended to reduce some 
carload movements to less-carload movements and, on the 
other hand, made necessary the movement in carloads of other 
commodities heretofore moving largely less-carloads. These, 
too, might well have their rate repercussions, he said. 


He spoke also about the shifts of traffic among varying 
transportation agencies as having their effects on rates, men- 
tioning particularly the diversion of traffic from coastal and 
intercoastal vessels to the rails. Because, before that shift, 
there had only been occasional rail movements of that kind, he 
said, the railroad rate structure was not patterned to fit the 
present heavy movement. 


Other changes in the handling of traffic, brought about by 
the war, that ought to be considered in fixing rates, he con- 
tinued, included such things as the universal stop-off for storage 
privilege necessitated to avoid port congestion; the application 
of export rates to movements subsequent to the original move- 
ment to the port on so-called “frustrated freight”; the construc- 
tion of new plants at locations where, heretofore, no line of 
rates had been necessary or in existence; the appearance on the 
scene of substitute materials not heretofore moving in quantity; 
the governmental conservation program which required the 
movement for long distances of some materials such as old cans 
for detinning and many items of scrap; the reopening of shut- 
down plants heretofore considered of uneconomical operation 
and the reworking of low-grade ore deposits. 

The function of his division in these matters, he said, was 
two-fold—negotiating with carriers for rate changes on behalf 
of governmental agencies and industries concerned in the war 
effort, and counseling other governmental agencies in their 
activities toward the obtaining of rate adjustments considered 
necessary by them. On the latter score, he said, his division 
spent much of its time and energy in dissuading other govern- 
ment agencies from seeking rate reductions for which there 
were no reasonable justifications. On the first score, he said, 
the division acted in conference with the railroads, the rate 
committees and the special committee of the A. A. R. of which 
A. F. Cleveland, traffic vice-president, was chairman. 

Many of these conferences and negotiations, he said, con- 
cerned matters of rate policy, such as that under which the 
railroads recently withdrew proposals for a general increase 
In eastbound rates on fuel oil and other petroleum products. 

He said in observing and commending the railroads and 
their users for the efficient way in which the extraordinary bur- 
den of traffic was being carried, many overlooked the fact that 
the maintenance of a flexible rate structure in these times was 
also a heavy burden successfully carried. In view of the new 
and complex conditions brought into the transportation picture 
by the war and its stern necessities, he said, it was remark- 
able that so little dislocation of rates had taken place. It was 
too much to hope, he said, that these changes could be met 
and mastered without modifications in the rate structure, but 
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as a whole he thought there had been less confusion in rates 
than in any other price structure so far. 


CHEMICALS AND O. D. T. NO. 18 


The Office of Defense Transportation has under considera- 
tion a new direction, to be issued under general order No. 18, 
which will affect, among other things, shipments of chemicals 
in bulk and in containers. Need for the direction, it was under- 
stood, arose out of the difficulties encountered by shippers in 
obtaining containers. 


MOTOR TRANSPORT LABOR SURVEYS 

Otto S. Beyer, director of the O. D. T. transport personnel 
division, announced on December 17 that special labor-man- 
agement committees would be.named in 25 “critical’’ cities 
to survey labor shortages and potential labor reservoirs in 
the motor transport industry, with a view to obtaining com- 
plete utilization of available truck-driver manpower sources 
in each city and avoiding the bringing of new people into 
localities in which housing facilities already were overbur- 
dened. 

The announcement cited, as examples of the “potential 
labor reservoirs” referred to, cities that allowed municipal 
employes who worked only 40 hours a week or less to drive 
essential local and over-the-road trucks on their off-hours or 
off-days. It added that all the local committees would be 
asked to complete their surveys and reports by January 19, 
when the national labor-management committee of the for- 
hire motor transport industry would meet with O. D. T. offi- 
cials in Washington. The cities designated as “critical’’ be- 
cause of truck driver shortages are: Akron, Baltimore, Bos- 
ton, Buffalo, Chicago, Cincinnati, Cleveland, Columbus, Den- 
ver, Detroit, Hartford, Kansas City, Los Angeles, Louisville, 
Minneapolis, New York, Oakland, Philadelphia, Pittsburgh, 
Portland (Ore.), St. Louis, Salt Lake City, San Diego, San 
Francisco and Seattle. 


TRUCK MAINTENANCE PROBLEM 


Mechanics leaving automobile repair shops for the armed 
services or war work have created a critical situation with 
respect to keeping essential truck and passenger cars in shape 
for service, according to Otto S. Beyer, O. D. T. director of 
transport personnel. The automotive manpower committee of 
the O. D. T. has recommended that this problem be met by 
educational programs designed to convince the mechanics of 
the importance of their work to the war effort and by increased 
cooperation with the local U. S. Employment Service offices. 
A bulletin will be issued on the rights and privileges of main- 
tenance employes under selective service regulations. 


TRUCK INFORMATION OFFICES 


Joint information offices, for assistance to truckers in con- 
servation of motor equipment, have been established at Fort 
Wayne, Ind., Amarillo, Tex., and Atlanta, Ga., the Office of 
Defense Transportation has announced. The O. D. T. said that 
Scott E. Weller would be manager of the office at 826 Ewing 
Street, Fort Wayne; that Mrs. Lucille D. Gilley would be man- 
ager of the office at 200 North Fillmore Street, Amarillo, and 
that Roy J. Snowden would be manager of the office at 510 
Chamber of Commerce Building, Atlanta. 


Oo. D. T. PASSENGER TRAIN ORDERS 


Director Eastman, of the Office of Defense Transporta- 
tion, has issued a permit authorizing the nation’s rail carriers 
to operate special trains or extra sections in the holiday sea- 
son, when necessary to meet demands for transportation of 
members of the armed forces. 

The permit (general permit O. D. T.-24-5), effective from 
December 12 to January 15, was designed to enable the car- 
riers to take care of increased holiday travel by servicemen on 
furlough, said the O. D. T. The permit makes a further ex- 
ception to the O. D. T. order freezing passenger schedules 
as of September 26, 1942, by authorizing rail carriers, during 
the five-week period, of September 26, 1942, by authorizing 
rail carriers, during the five-week period, to include passenger 
cars in any train operated primarily for transportation of 
mail or express. Carriers operating extra trains or cars under 
the general permit are required to report in writing to the 
O. D. T. within 48 hours of each such operation, detailing the 
nature and extent of the demand that required operation of the 
facilities. 

Another order signed by Director Eastman (general order 
O. D. T.-24, amendment 1) amends the passenger schedule 
freezing order in the interest of more efficient utilization of 
certain railroad passenger equipment. It grants the carriers 
general authorization to use, for civilian passenger traffic, 
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railroad trains or cars en route from their terminals to the 
point of origin of troop movements, or returning to their ter- 
minals after transporting troops. 

The amendment also exempts passenger trains or cars op- 
erated for the exclusive service of any nation allied with the 
United States from the general order prohibiting operation of 
extra passenger facilities. Extra trains operated for the ex- 
clusive service of the United States government were ex- 
empted by the original order. The additional exemption will 
allow provision of extra trains or cars for such purposes as 
transportation of aviation cadets of other United Nations to 
or from training centers in this country. 

An additional provision of the amendment to the passenger 
schedule freezing order authorizes carriers to run extra sections 
when weather conditions makg it necessary to divide scheduled 
passenger trains to provide adequate heating of cars and insure 
safe operation. O. D. T. officials explained that in exceptionally 
cold weather locomotives have trouble in starting, as well as 
heating very long trains. 


HOTELS URGE PROMPT PULLMAN CANCELLATIONS 


The American Hotel Association, at its annual meeting in 
Chicago December 17, adopted a resolution urging its 6,000 
members to post at cashiers’ windows, porters’ desks, and else- 
where in public rooms, notices calling attention to the fact that 
no refunds were being made on Pullman tickets not used unless 
they were turned in before train departure time and urging 
guests who found it necessary to make cancellations to do so as 
early as possible. 

“The railroad transportation system of this country, in- 
cluding Pullman car service, has proved and is proving daily to 
be a mighty factor in the successful prosecution of America’s 
war effort,” the resolution said. “Because of the need for 
giving preference to the requirements of our armed forces, ac- 
commodations for civilians are sharply limited, making it es- 
sential that the fullest possible use be made of all accommoda- 
tions available to the general traveling public.” 


CURTAILMENT OF TRAVEL 


Abandonment of meetings and conventions that will not 
contribute in an important way to winning of the war was 
urged Dec. 15 by Director Eastman of the Office of Defense 
Transportation. 

Responding to requests for the attitude of the Office of De- 
fense Transportation on the holding of conventions involving 
intercity travel, Mr. Eastman said in a formal statement that 
individual associations must make their own decisions. He 
indicated, however, that no such gatherings would be justified, 
in view of war burdens on the transportation system, unless 
they would help to shorten the war. 

Mr. Eastman pointed out that expanding war production, 
larger troop movements, and a rising volume of travel on war 
business would subject the already heavily burdened transpor- 
tation lines to heavier strains in 1943. Railroads and bus lines, 
he said, “will have extremely limited facilities in 1943 for pas- 
sengers not in the armed services or not on business of an es- 
sential or emergency character.” He declared that “every con- 
vention or meeting canceled, even if it would have involved 
travel by only a comparatively small number of persons, will 
mean a decidedly worthwhile saving of transportation fa- 
cilities and will itself constitute a contribution to the war ef- 
fort.” 

The Office of Defense Transportation has urged cancel- 
lation of trade shows and sales meetings involving intercity 
transportation, as part of the general program to conserve trans- 
portation for more essential war purposes. 


GREAT LAKES SHIPPING 


The 1942 iron ore movement on the Great Lakes exceeded 
the War Production Board’s goal of 91,500,000 tons by 577,000 
tons, the Office of Defense Transportation announced as the 
last ore cargo of the season neared its lower lakes dock en route 
to steel mills. 

“The last ore carrier cleared the Upper Lakes Dec. 9 with 
the cargo which will bring the season’s total to 92,077,000 tons, 
14.9 per cent above the previous record high of 80,116,000 tons 
established last year,” it said, adding: 


With the advent of sub-zero weather on the upper lakes, the freez- 
ing of the ore prevents its flow from freight cars through chutes and 
into the holds of the carriers, and the ice on the lakes further blocks 
operations, with the result that traffic must be terminated until spring. 

Mr. Eastman disclosed that lake shipments of coal so far this 
season totaled 49,005,481 tons, as compared with 50,911,389 tons last 
year, and that the grain traffic totaled 94,224,000 tons, against 118,190,000 
tons last year. 

The reduced traffic of coal and grain on the lakes resulted largely 
from O. D. T.’s steps to make more cargo space available for the 


‘moved to normal destinations by rail. 
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preferential movement of iron ore. Through general orders, Mr. East- 
man assumed control of virtually all American commercial vessels 
operating on the lakes and prohibited certain grain and coal move- 
ments by carriers capable of transporting ore. The diverted traffic 


With the close of the navigation season on Lake Superior, the 
movement of petroleum and petroleum products on lakes Erie and 
Michigan will continue as far into December as weather permits, 


Oo. D. T. APPOINTMENTS 


Oscar N. Harstad, of Evanston, Ill., has been appointed 
associate director of the O. D. T. division of railway transport, 
and William E. Hays, of Elkton, Md., has been named assistant 
director of that division, Director Eastman has announced. 

The announcement said that Mr. Harstad came to the 
O. D. T. from the position of general manager of the Chicago, 
Milwaukee, St. Paul & Pacific, and that “for the present” he 
would be assigned to work involving supervision and coordina- 
tion of the field forces of the railway transport division. He 
began his railroad service with the Milwaukee in 1904 and had 
served as trainmaster, division superintendent, general superin- 
tendent, and assistant general manager before he became gen- 
eral manager of the road in 1925. He is a former president of 
the Western Railway Club of Chicago. 

Mr. Hayes, it was stated by the O. D. T., joined the staff 
of the O. D. T. last April as an information specialist in the 
O. D. T. information office. He was born in Indiana. He began 
his railroad career in 1913 as a telegraph operator on the Lake 
Erie & Western and in later years held operative positions in 
train and engine service on the Big Four, Rock Island, Monon 
and the Northern Pacific. After having served as news editor 
of the New York Evening Journal, he revived Railroad Maga- 
zine for the Frank A. Munsey Co. and edited that publication 
until 1931, when he became a free-lance writer. 


RAIL FREIGHT INTERCHANGE 


Director Eastman has ordered the Baltimore & Ohio Rail- 
road Co. to make certain improvements on its wye truck at 
Hyattsville, Md., on the west leg of that truck, so as to im- 
prove facilities for the interchange of freight between rail 
carriers using the Potomac Yard gateway in Virginia. 

The order, special order O. D. T. R-4, directed the railroad 
to realign the entire west leg of the wye track so as to pro- 
vide a curvature of not more than 10 degrees, to reconstruct 
the leg to provide a gradient of not more than seven-tenths 
of one per cent, and to make any other improvements and 
installations necessary for safe operation. It was stated that 
in realigning the west leg of the track the railroad, under 
provisions of the order, would install automatic gates and flash- 
ers (automatic warning lights) at the intersection of the track 
with Maryland Avenue at Hyattsville. Mr. Eastman directed 
that “no freight train shall be operated” over the leg “at a 
speed in excess of 20 miles per hour.” The order required 
that, on completion of the improvements and installations, the 
B. & O. operate such scheduled freight trains over the wye track 
as might be necessary to expedite the handling of freight traffic 
moving through the Potomac Yard gateway. 


BUS COORDINATION ORDER 


The Office of Defense Transportation has issued its special 
order O. D. T. B-24, effective December 26, coordinating bus 
service between Memphis, Tenn., and Texarkana, Tex.-Ark., 
affecting the Missouri Pacific Transportation Co., of St. Louis, 
— and the Arkansas Motor Coaches, Ltd., Inc., of Little Rock, 

rk. 


Oo. D. T. MOTOR CONTROLS 


Field men of the O. D. T. were being sent into about 500 
cities and towns in which O. D. T. field officials had not been 
established, to assist commercial motor vehicle operators in 
connection with efforts of the latter to obtain adjustments in 
their Certificate of War Necessity mileage and fuel allotments, 
the Office of Defense Transportation announced, December 16. 

These O. D. T. representatives, it said, would make their 
headquarters in local Chambers of Commerce “for the next 
few weeks,” and would be available there for personal inter- 
views with operators who did not live near any of the 142 
regular O. D. T. district offices. The O. D. T. said requests for 
adjustments in Certificate of War Necessity allotments should 
be made promptly, since the period in which temporary trans- 
port rations might be issued by the local war price and ration- 
ing boards would end January 31. After that date, it added, 
motor fuel rations would be made only in accordance with 
allotments provided on the Certificates of War Necessity, 


Dece 


Edit 


and 
to c¢ 
freig 


in s 
chan 
the 
gene 
radii 
cann 
up ¢ 
the 1 
will 
man 
as t 
exen 
raw 
ther 
is gi 


regu 
railr 
of m 


ordi 
nate 
the « 
is it 
satis 
until 
hold 
this 

with 
mor 
cost 
this 


limi 
Hoo 
the : 
and 
info’ 
a 
hanc 
100, 
ings 
in o 
ii f 
to p 
this 
the 

han 
they 
mor 


that 
alor 
rails 
ino 
aut! 
ence 
the 


For 
thor 
rail 
and 
set 


me} 


pan 
plu: 
filir 
mo 
to | 
anc 


any 
roa 
bee 
ear 
per 


cast- 
Ssels 
10ve- 
raffic 


the 
and 


special 
ng bus 
.-Ark., 

Louis, 
» Rock, 


put 500 
ot been 
tors in 
ents in 
tments, 
ber 16. 
ce their 
1e next 
1 inter- 
the 142 
ests for 
- should 
y trans- 
-ration- 
- added, 
ce with 


y: 


December 19, 1942 


0. D. T. No. 18 


Editor The Traffic World: 


I feel it is high time that the shipping public get together 
and insist that some help be given them in their honest efforts 
to comply with O. D. T. No. 18 relating to capacity loading of 
freight cars. 

There are, no doubt, many shippers like ourselves located 
in small manufacturing communities who have little or no 
chance to combine carloads with others; we find ourselves in 
the position of shipping into certain distant markets while the 
general run of other concerns’ carload customers are within a 
radius of 150 to 200 miles. Under present day conditions, we 
cannot ship any one account a fully loaded car without holding 
up delivery on some other defense orders, thereby hindering 
the war effort; our product is not on the critical list. O. D. T. 
will not recognize the fact that shipments to defense plants 
manufacturing directly for the army and navy are as important 
as the finished product; shipments to the armed forces are 
exempt from this order. One can easily understand that, if the 
raw .material or semi-raw material is not received on time, 
there will be a consequent delay in the finished article, but this 
is given no consideration. 

We tried to work out a plan whereby we could truck a 
regular carload of 40,000 pounds to the freight station, pay the 
railroad for loading it in a car, let them load any other amount 
of merchandise therein, and card it to any destination they saw 
fit. In this manner, one or two cars that the railroad would 
ordinarily load during the day at their station could be elimi- 
nated, yet O. D. T. says it cannot be done without our turning 
the 40,000 pounds over to the railroad as an L. C. L. lot. Why 
is it that the railroads are favored in this manner? We are 
satisfied that the carload in question would never leave the car 
until it arrives at the destination. While we will be forced to 
hold the bag on present contracts, you may rest assured that 
this will be taken into consideration when figuring new business, 
with a natural result that the government will have to pay 
more, resulting in a vicious circle of higher taxes to pay for the 
cost of the war on account of the railroads being favored by 
this interpretation of the order. 


The other day we loaded 2% carloads, reaching the load 
limit of the car in question, destined to Philadelphia, Marcus 
Hook, Pa., and New York City. It was our understanding that 
the railroads were given the opportunity of putting their tariffs 
and routings in order so as to handle such carloads, but we were 
informed that, inasmuch as Marcus Hook would take the car 
17 miles out of direct route, this consolidation could not be 
handled. Yet at the same time the railroads are hauling cars 
100, 150, and even more miles out of route on circuitous rout- 
ings. It is about time that some of this railroad red tape is cut 
in order to secure car and motive power conservation. What is 
17 miles when it saves two cars and the motive power required 
to pull them? Surely, if O. D. T. has the authority to enforce 
this particular loading order, then they can and should inform 
the railroads that a certain amount of back haul or out of route 
handling is in order. We have been told by the railroad that 
they are not expecting to take any step that will cost them any 
money to help the country’s shippers comply. 

In view of the trouble. time, and expense, as well as delay 
that this order causes us shippers, why are the railroads going 
along, more or less, on a handling-as-usual basis? When the 
railroads found it inconvenient to do a little extra switching 
in order to place the size car ordered by the shippers. they were 
authorized to place a larger car in order to meet their conveni- 
ence. Yet there are many things that could be done to assist 
the shippers that are being refused for no apparent good reason. 


Rate-Making Machinery 


The letter by T. H. Trelford in your November 21 Open 
Forum is my inspiration for this communication. Frankly, I 
thought I was the only one “dumb enough” to condemn certain 
railroad practices in respect to tariff and rate bureau antics 
and to feel that a much better svstem of rates, etc., could be 
set up than the present antiquated system which one could not 
expect to find except in the transportation field and govern- 
mental agencies. 

When one considers the millions of dollars involved in the 
paner and the printing of the voluminous tariff system in effect. 
plus the thousands and thousands of men employed in compiling. 
filline, and interpreting these tariffs, one is astonished that a 
more simple procedure of letting a shinner know what he has 
to pav for the transportation of his goods from one point to 
another has not been devised a long time ago. j 

The tremendous savine involved would more than offset 
any losses here and there that might come about to the rail- 
roads through a simnlified procedure, and, if such a plan had 
been in effect, probably the 6 ver cent increase effective the 
early part of the year could have been greatly reduced or, 
Perhaps, eliminated, 
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No doubt this is not the time to try something that might 
be considered as a radical change, but we feel that after the 
war something surely should be done. 

James C. Smith, Traffic Manager, 
The Standard Ultramarine Co. 

Huntington, W. Va., Dec. 10, 1942. 


TRUCK MILEAGE CONSERVATION 


The O. D. T. has announced approval of a joint action plan 
for conservation of truck mileage by ice cream manufacturers 
in Pennsylvania, New Jersey, Delaware, Virginia and Maryland 
through the curtailment of deliveries. It was stated that this 
action paved the way for similar action throughout the nation 
and that under the approved plan, dairies and other ice cream 
manufacturers participating would reduce deliveries to retailers 
and wholesalers in accordance with specified schedules. 


BUS SUBSTITUTION ORDER 


Supplementary order O. D. T. 2-6 has been issued by the 
Office of Defense Transportation, granting authority to the 
Pacific Electric Railway Co. to substitute bus service for rail 
passenger service on that part of its line extending about 6.53 
miles between Riverside and Arlington, Calif. On other parts 
of the company’s line, between Corona and San Bernardino, 
Calif., only freight was transported, the O. D. T. said. It 
added that the authorized bus service could be provided with 
busses already owned by the Pacific Electric, and that it 
would release three rail cars for service elsewhere. 


0. D. T. Control of Tank Cars 


To boost the rail movement of petroleum to the Atlantic 
seaboard by at least 20 per cent, Director Eastman of the Office 
of Defense Transportation has tightened controls on the opera- 
tion by revising regulations governing the assignment of tank 
cars, the loading and unloading by shippers, and the movement 
by the carriers. The revised regulations were set forth in 
general order O. D. T. 7-Revised, effective December 12. The 
new order supersedes previous O. D. T. tank car orders. 

To meet civilian needs and growing military requirements 
for petroleum and petroleum products, Mr. Eastman set as 
the “minimum goal” the daily delivery to the east 900,000 
barrels, as against the current volume of approximately 750,000 
barrels. He said that Chairman Nelson, of the W. P. B. had 
written him requesting that every possible effort be made to 
accelerate to 900,000 barrels daily the rate of the eastern 
petroleum movement by rail. Continuing, the announcement by 
the O. D. T. said: 

The O. D, T. began last summer to channel into solid, or ‘‘symbol,’’ 
trains the bulk of the petroleum moved to the east by rail. Today 
approximately 70 per cent of that traffic moves in symbol trains. It 
is now proposed to step this figure up to at least 95 per cent. 

General order O. D. T. 7-Revised requires that both loaded and 
empty cars in eastern service move almost exclusively in symbol trains, 
operated on through schedules and O. D. T.-specified through routes. 

The order is designed to pare the average over-all turn-around time 
of tank cars in eastern petroleum service from the present 20 days to 
15 days. Average round-trip distance traveled by the cars moving 
this traffic is approximately 3,600 miles. 


New Requirements Outlined 


To effect this improvement in operating efficiency the O. D. T. 
through the order will take these steps, in addition to confining the 
traffic to symbol trains: 

1. Limit shippers and receivers of the traffic to four hours for 
loading and unloading of tank cars, and require that the cars be re- 
leased within an over-all total of 15 hours after they have been de- 
livered, as against the presently permitted 48 hours. 

2. Hold carriers wherever practicable to four hours for switching 
terminating cars to the plant of the receiver or originating cars to the 
plant of the shipper. 

38. Assign certain tank cars exclusively to the eastern petroleum 
service and eventually all of the nation’s 143,000 cars to _ specific 
services. 

4. Require the immediate repair of defective cars by the carriers 
or their agents without regard to ownership of the cars. 

5. Obtain a comprehensive inventory of available transportation, 
loading and unloading facilities, and day-to-day information about the 
operation of symbol petroleum trains. 

6. Continue the tank car permit system, now greatly simplified, 
to require a special or general permit for the movement of any com- 
modity in a tank car for a distance of less than 200 miles, as measured 
by the shortest available published rail tariff routes. 

7. Require the participating carrier to assemble and dispatch a 
symbol train (1) within ten hours after it has received or been tendered 
thirty or more cars destined to suitable concentrated points, or (2) 
within fifteen hours after there has been tendered to it a train load 
of cars so destined. 


“Conveyor Belt” Comparison 


Mr. Eastman compared the movement of loaded and empty 
tank cars in symbol trains to a giant conveyor belt providing 
a continuous and efficient movement petroleum to the oil]-thirsty 
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eastern states, the oil flowing along the 1,800-mile route pro- 
vided by one-half the belt and the empty cars moving back to 
the oil fields in solid lots on the other half. 

To permit the belt to revolve smoothly, Mr. Eastman ex- 
plained, carriers were directed to ignore shipper instructions 
wherever necessary to meet the requirements of the order. He 
ordered the carriers, however, to make every lawful effort to 
apply to the shipments the rate applicable to the route desig- 
nated by the shipper. 

Mr. Eastman addressed a letter to the chief executives 
of every railroad participating in the eastern petroleum move- 
ment, and one to the employees of each of these roads, calling 
on them for greater exertions “to complement O. D. T.’s 
heightened efforts to meet the oil crisis.” 

He told railroad chiefs that the order was partly the 
product of their efforts and that it embodied many of their 
suggestions for improvement of the operation, and added: 


No such order can produce the best possible results without un- 
remitting and intensive cooperation on the part of the railroads which 
are called upon to do the actual work. It seems to me to be a 
matter which demands the preferred attention of yourself and your 
operating offices, because it so intimately concerns the health and 
welfare of a large section of our population as well as the supply of 
our fighting forces overseas. . . . I ask you to do everything that re- 
mains in your power to make this movement of oil by rail even better 
than it has been. In this winter weather this will mean hard and even 
painful labor, but do not forget that it will be for the purpose of 
saving the people of the northern states . . . from what might be 
serious suffering. 


In regard to tank cars in other services than the eastern 
petroleum traffic—the movement of other liquid commodities or 
the transportation of petroleum into other areas than the east— 
the order also provides certain regulatory features in addition 
to the permit and assignment requirements. 

Tank cars in these other services are directed to be un- 
loaded within 24 hours after their delivery. The order further 
provides that, unless otherwise directed by the O. D. T., carriers 
must return such cars to their last point of origin immediately 
after they are unloaded, except when the carriers have received 
other instructions from the consignor, owner, lessor or lessee. 


Petroleum and Rubber Controls 


In an interim report on gasoline rationing and the fuel 
oil situation the special Senate committee investigating the 
national defense program criticized the Office of Defense Trans- 
portation for requiring submission of detailed information by 
3,000,000 owners of about 5,000.000 trucks in connection with 
the issuance of Certificates of War Necessity. 

“The committee believes that the truck appljcation was 
unnecessarily complex and that it was most undesirable to 
attempt to obtain from 3,000,000 separate owners detailed 
figures with respect to 5,000,000 trucks,” said the report. ‘“Per- 
haps the information was useful but the intelligent analysis of 
3,000,000 applications by a hastily recruited clerical force in 
Detroit presented an almost impossible task. 

“Mr. Eastman stated that he adopted this complex method 
of rationing truck gasoline because local rationing boards in 
the east, who were unfamiliar with truck operations, had largely 
given truck owners what they asked for, with the result that 
many got more than was necessary, and black markets were 
created. The committee believes that such a situation should 
have been remedied by putting farmers and other truck owners 
on the local boards and punishing those found guilty of black 
market operations. The Office of Defense Transportation has 
assured the committee that gas rationing of trucks will be 
handled on a local basis, with minimum operational records by 
persons familiar with the needs of farmers and other truck 
operators, and that the mistakes which have been made will be 
rectified so that the work of the truck which is essential both 
to industry and agriculture can be carried on.” 

The committee said it believed Rubber Director Jeffers “is 
doing a good job.” It discussed the transportation of fuel oil 
and said the amount of oil that could be transported to the 
east was and would continue to be limited by the “number 
of railroad tank cars which can be put into that service, until 
and unless we get additional pipeline and barge facilities.” 

The Senate has adopted S. Res. 264, providing an additional 
$10 000 for expenditures of its special committee to investigate 
shortages of gasoline, fuel oil, and other petroleum products. 
Senator Malonev. of Connecticut, chairman of the special com- 
mittee (see Traffic World. October 3, p. 791), said he thought 
the committee ought to have additional money “in order to 
keep closely in touch with the work to which we were originally 
assigned by the Senate.” 

S. Res. 319, authorizing investigation by a special Senate 
in the area bounded by the Mississippi River and the Rocky 
committee of the production, transportation and use of fuels 
Mountains and by the U. S.-Canadian and U. S.-Mexican boun- 
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daries, also has been adopted by the Senate. Vice-President 
Wallace appointed, as members of the special committee, Sena- 
tors Clark, of Missouri; Lucas, of Illinois; Stewart, of Tennes- 
see; Reed, of Kansas, and Gurney, of Iowa. In its preamble, the 
resolution said that, due to confusion of authority and of exer- 
cise of war powers delegated by Congress relating to produc- 
tion, transportation and use of essential fuels and other mate- 
rials, the region designated was threatened with a shortage in 
the supply of these essential fuels, produced within the borders 
of the area specified. 

Suspension of gasoline sales to “A” ration card holders in 
the Atlantic seaboard area, with sales allowed only to commer- 
cial motor vehicle operators, would be in effect for only a few 
days and was the result of a hurry up order for a large amount 
of gasoline to supply U. S. armed forces abroad, said President 
Roosevelt in his press conference December 18. 

In a joint statement, Administrator Henderson of the Office 
of Price Administration and Director Eastman of the Office of 
Defense Transportation have stated that householders in the 
30 oil-rationed eastern and midwestern states will have no diffi- 
culty in obtaining their share of “the limited fuel oil supply” 
and that suppliers of fuel oil will be able to make all necessary 
deliveries if consumers and suppliers cooperate toward those 
ends. Mr. Henderson and Mr. Eastman said that under the O. D. 
T. mileage rationing program, requiring generally a 25 per cent 
cut in tank truck mileage, a simple procedure had been set up 
for permanent adjustment of any truck allotments that might 
prove inadequate. They added that, pending such adjustment, 
a tank truck operator in local delivery service could obtain a 
temporary motor transport ration by applying to his local war 
price and rationing board. They said the O. P. A. had arranged 
its program to make generally unnecessary the delivery of 
small amounts of fuel oil, thus allowing suppliers to reduce the 
number of deliveries under the O. D. T. motor conservation 
program. 

Mr. Eastman, it was stated, had named subcommittees to 
the O. D. T. state petroleum transport advisory committees and 
had directed them to draw up and submit for approval localized 
plans for elimination of waste mileage in local distribution of 
fuel oil and other petroleum products. 

In the course of a presentation by Rubber Director Jeffers 
of a report on synthetic rubber production to a subcommittee 
of the Senate committee on agriculture, Senator Gillette, of 
Iowa, said that a “storm” of protest by Congress a few months 
ago against disregard for industrial alcohol in the production 
of synthetic rubber was only “the first half of the cyclone’”’ and 
indicated that another “storm” of that nature would develop 
in the next session of Congress. Mr. Jeffers told the subcom- 
mittee that his assignment, that of keeping the nation rolling 
on rubber in the war period, was a very difficult one. He said 
every effort was being made to adhere to the Baruch commit- 
tee’s recommendation with respect to synthetic rubber produc- 
tion, and indicated that the time element in the program for 
speedy completion of synthetic rubber plants did not allow con- 
sideration of plants for the process involving industrial alcohol. 

The O. P. A. announced that the suspension of gasoline 
sales was effective at noon December 18, until further notice. 
It applies to all ration cards except those for commercial 
vehicles and sales for emergency use. 


Petroleum Transportation 


The Petroleum Administration for War announced that it 
had issued a directive to all gasoline shippers ordering them to 
stop shipping gasoline in railroad tank cars from the middle 
west and southwest into Florida, Georgia, the Carolinas and 
West Virginia, and the western portions of New York and 
Pennsylvania. Cars released from this service, said the P. A. 
W., would be used exclusively for hauling kerosene and home- 
heating oils into the remaining sections of the eastern sea- 
board, principally New England, and to meet east coast naval 
demand. 

The P. A. W. confirmed a report that it had abandoned 
plans for construction of a 14-inch spur pipeline for Norris 
City, Ill., to Mt. Vernon, Ind., which had been intended for 
transporting oil from the northern terminus of the new 24- 
inch line (Longview, Tex., to Norris City) to Mt Vernon for 
transshipment by Ohio River barges to the Pittsburgh area. 
The P. A. W. said that, since extension of the 24-inch line 
from Norris City eastward to the New York-Philadelphia area 
had been authorized, there was now no need for the projected 
spur line to Mt. Vernon. 

Shipments of fuel oil were now moving from a new pipe- 
line-barge terminal on the Mississippi River at Helena, Ark., by 
barge to Cincinnati, O., for transshipment by rail to the east, 
the P. A. W. said. Movements via this route would increase 
to about 25,000 barrels a day by the end of December and 
would be stepped up early in February to 55,000 barrels a day, 
it said. Texas crude oil was also flowing into the eastern area 
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of shortage via a recently reversed pipeline (the Tuscarora 
line) across Pennsylvania to Bayway, N. J., the P. A. W. 
announced. 

The War Production Board has authorized allocation of 
materials for construction of 121 tugboats and towboats, 500 
wooden tank barges having a capacity of 6,000 barrels each, 
and 400 wooden merchandise and cargo barges to replace steel 
cargo barges converted to petroleum carriers. The board’s 
action would provide the means to increase by 100,000 barrels 
daily the movement of petroleum products to the eastern sea- 
board states, it was stated. 

Also authorized by the W. P. B., it was announced, was 
the construction of necessary terminal facilities at Cairo, IIl., 
and Panama City and Jacksonville, Fla., for handling residual 
oils. Some of the new equipment will be used to transport an 
estimated 50,000 barrels of oil daily from Port Arthur, Tex., to 
Cairo, I1l., according to O. D. T. officials who had submtited the 
request for approval of the barge construction program to the 
W. P. B. They said the barges would be made available to 
private barge carriers. A part of the new barge fleet would 
haul about 50,000 barrels of oil daily from Texas ports to 
Panama City, whence it would be transported by tank car, half 
to Jacksonville and half to Norfolk, Va., they said. The oil 
delivered at Jacksonville by tank car would be moved from 
that city to oil consuming points along the Atlantic intracoastal 
waterways, they added. 

The Defense Plant Corporation, a subsidiary of the Recon- 
struction Finance Corporation, will finance the barge and tug- 
boat construction program. 


CONTROL OF IMPORTS AND EXPORTS 


The movement of certain less essential commodities into 
the United States from Canada, Guatemala, Mexico, and El 
Salvador has been restricted by the War Production Board. 
This was done, it said, to free transportation facilities for ma- 
terials more important to the war effort. 

The commodities are: canary seed, chicle, molasses, and 
oil cake and meal (except coconut, copra, soybean, or linseed). 

Previously, under the general imports order (M-63), the 
movement of these commodities from the designated countries 
by air, inland waterways, or overland was exempted from im- 
port restrictions. The commodities named cannot be imported 
now without specific W. P. B. authorization. 

Officials of the W. P. B. division of stockpiling and trans- 
portation said that at the present time, to change was contem- 
plated in the volume of chicle to be imported. The amended 
order, however, permits a closer check on the amounts moving 
in, and sets up the machinery necessary to reduce the imports 
if such action is required, says the W. P. B. Imports of the 
other commodities covered are expected to be substantially 
reduced as a result of the amended order, it says. 

Revision of the W. P. B. general imports order, M-63, so 
as to eliminate the exemption in favor of importations of list I 
and list II materials under existing contracts and so as to 
prohibit importation, without W. P. B. authorization, of any 
commodity listed in the order, has been announced by the War 
ao Board. The revision will become effective Decem- 

er 28. 

Previously, shipments on contracts that were in existence 
on the date of inclusion of a commodity on lists I or II were 
permitted without specific W. P. B. authorization, the board 
stated. It noted that, under provisions of the original order, 
the restriction against importation without W. P. B. authoriza- 
tion applied only to list III materials. The board said admin- 
istration of the exemption provision had proved troublesome 
because of difficulty of determining the validity of exemption 
claims made by importers. No additions or changes of substance 
are made in any of the lists of materials covered by the order. 


MOTOR PASSENGER STATISTICS 


Passenger revenues of Class I motor carriers of passengers, 
excluding special or charter, totaled $26,538,580 for September, 
1942, as compared with $14,413,341 for September, 1941, an 
Increase of 84.1 per cent, according to a compilation by the 
Commission’s Bureau of Transport Economics and Statistics 
of revenues and passengers of 152 of such carriers, statement 
M-700. They carried 35,055,093 passengers for September this 
year as against 18,306,684 for September last year, an increase 
of 91.5 per cent. 


DRUGS AND COSMETICS TRANSPORT PROBLEMS 


_ The War Production Board has announced that plans are 
being made for the formation of a transportation advisory 
Committee to consider all transportation problems with which 
the drugs and cosmetics industries are concerned. 
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Pettengill and T. A. A. 


The board of directors of the Transportation Association 
of America announces the creation of the new office of vice- 
president and general counsel and the election of Samuel B. 
Pettengill, of South Bend, Indiana, to fill that position, effec- 
tive January 1, 1943. 

J. A. Gordon, president of the association, said that Mr. 
Pettengill’s long experience in public affairs and as a member 
of the interstate and foreign commerce committee of the House 
of Representatives, eminently qualified him for a leading part 
in the “most important steps ahead—the effectuation, in the 
public interest, of the association’s transportation policy pro- 
viding for the integration of all types of transport into a lim- 
ited number of competitive systems, each having legal sanction 
to render all types of service. 

“The directors are convinced that the preservation of free 
enterprise in industry generally depends to no small extent on 
the perpetuation of private ownership and constructive compe- 
tition in the field of transportation. The association, since its 
organization in 1935, has, therefore, unfailingly dedicated its 
efforts to combatting every proposal which might ultimately 
lead to government ownership. & 

“The directors are also of the opinion that the solution of 
the transportation problem cannot await the uncertainties of 
the post-war period, but should be undertaken at once, not 
only to assure the preservation of private ownership and con- 
structive competition after the war, but also as a direct con- 
tribution to the war effort itself.” 


A. A. R. Car Service Report 


Data concerning the wartime growth of rail freight and 
passenger transportation, the equipment problems of the rail- 
road industry and the steps taken to cope with these and other 
problems are set forth in the annual report of the car service 
division of the Association of American Railroads, covering the 
period from September 1, 1941, to September 1, 1942. 

Notable among the observations made in the report are 
the statements that the number of ton-miles of rail freight 
transportation this year is running 31 per cent over 1941, com- 
pared with an increase in total carloadings of only 3 per cent, 
and that the railroads have handled in the ten months fol- 
lowing the attack on Pearl Harbor a total of 8,200,000 men, 
as compared with 2,200,000 moved in the corresponding period 
of 1918. 

The report states also that “it has been possible by more 
efficient use of equipment up to this time to take care of ship- 
pers’ requirements, both for military and civilian needs,” and 
that “there have been temporary periods of car stringency in 
isolated instances due to dislocation of equipment, but no short- 
ages which have not been made up within a day or two, and 
no interference with the war effort in any way because of in- 
ability of a shipper to obtain cars.” 


The supply of freight cars, particularly those of special 
types, and open tops such as flats, gondolas and hoppers, had 
been for some time barely adequate to take care of traffic 
demands, said the report. It added that the railroads indi- 
vidually and the car service division had exercised all possible 
supervision in the use of these particular types of cars to the 
end that the most efficient use possible might be obtained and 
wasted car days eliminated. 


Box Car Supply 


Due largely to the heavier 1. c. 1. freight loading required 
under general order O. D. T. No. 1, to “unprecedented co- 
operative activities of shippers and receivers,’ and to a reg- 
ulated restricted movement of grain, in view of congested 
grain storage facilities at all points, box car supply had been 
relatively easy in the year ended September 1, said the car 
service division. It noted that although new box cars installed 
in the year ended September 1 totaled 52,424, the number of 
serviceable cars available on that date increased by only 
44,355, due to retirements. 

A decrease of 10,834 in the number of automobile cars 
owned by the railroads, within the year ended September 1, 
was shown in the report and was attributed to “the practical 
elimination of passenger car production” and subsequent con- 
version of automobile cars to general service equipment. The 
report said unusually heavy requirements for live stock cars 
were anticipated, that there had been a net increase of 766 
in the number of serviceable cars, and that railroads serving 
the live stock loading territory expected to be able to pro- 
tect satisfactorily the anticipated requirements. 

As to open top cars, the report said the supply of this gen- 
eral type of equipment was sufficient to meet the heavy in- 
crease in transportation demands, but, it added, the demands 
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for covered hoppers had exceeded the ability to supply such 
equipment from present ownership, particularly with respect 
to the movement of cement for military construction projects, 
and contractors had been forced to accept cement in box cars. 
It added that war conditions had placed an extremely heavy 
burden on the flat car supply and that in some instances it 
had been necessary to remove this type of car from com- 
mercial service “for periods of short duration.” 


Average Loading 


A new high record for average tons a car for all carload 
traffic would be set this year, the A. A. R. division said. It 
said the 1941 figure was 38.2, that the average loading for the 
first six months this year was 39.9 tons a car, and that the 
O. D. T. capacity loading order, No. 18, would be instrumental 
in making the average even higher for the full year. 

Opportunities still existed, said the report, to effect the 
prompt relocation of empty cars to owners’ rails by short routing 
when circuitous home route movements were involved. It said it 
was important that positive instructions be in effect on all roads 
that out-of-route cars be disposed of without wasted empty mile- 
age. All district offces of the car service division were available, it 
continued, to assist the localaailroads in either developing plans 
for joint reciprocal short routing or in working out short routes 
for individual cars. 


1942 Revenue Ton Miles 





Commissioner Johnson has prepared the accompanying 
graph showing average daily revenue ton miles and setting 
forth proof of the point made that carloading figures, of them- 
selves, “don’t mean a thing” and that the really significant fig- 
ure is that of ton miles of freight moved. 

In discussing the chart, he said that 1929 was always cited 
as the peak year for carloadings. He had therefore, shown the 
actual 1929 carloadings and then transformed those figures to 
the 1941 car basis. Though the October, 1929, peak carloading 
was 1,185,564 cars, and the same figure for 1941 was just over 
900,000 cars, he pointed out that the daily average ton miles for 
that month in 1941 were slightly more than 1,500,000,000, while 
the ton miles for 1929 were about 900,000,000, or only about 60 
per cent of the 1941 figure, in spite of the greater number of 
cars loaded. 

On the basis of average net ton miles a day, he said, the 
chart showed that the present performance of the railroads was 
the best in their history. The August peak carloading figure 
for 1942, he pointed out, was about 900,000 cars, compared with 
1,162,100 in 1929. Yet the average daily ton-mileage figure for 
August, 1942, was nearly 2,000,000,000, as against something 
under 900,000,000 for August, 1929—a performance more than 
double the 1929 figure, though using fewer cars. 


SMALL BUSINESS AND TRANSPORTATION 


Representative Norrell, of Arkansas, has inserted in the 
Congressional Record a “composite digest” of complaints and 
suggestions made by 17 Arkansas witnesses in testimony before 
the House committee on small business at a hearing held 
recently in Arkansas. Mr. Norrell said the digest had been 
prepared by H. K. Thatcher, director of the Arkansas Agri- 
cultural and Industrial Commission. 


On the subject of transportation, the digest mentioned 
among the “complaints” by the witnesses the assertion that 
regulation order that all freight cars be loaded to capacity 
(under provisions of general order O. D. T. No. 18) necessarily 
forced small shippers and small consumers to ship by truck. 
It was contended that shipping by truck consumed rubber and 
that often the further hardship of a double haul was imposed 
on the small producer, in that his product was first hauled by 
truck to a concentration point where the product was added 
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to that of other small operators to make up a small railroad 
carload, then by rail to final destination. 

“Some products are of the type that a freight carload 
could not be consumed,” the digest continued. “Arranging for 
transportation of such material causes delay in shipment and a 
reduction of profit to the manufacturer. Inability, on account 
of privisions of the wage-and-hour law, to hire casual laborers 
for loading and unloading delays release of freight cars. Dis- 
criminatory freight rates from our section of the southwest is 
a es which is seriously affecting manufacture of war ma- 
terials.” 

It was contended, also, that transportation of raw materials 
and finished goods was hindered by a shortage of trucks, tires 
and repair parts. 

Suggestions by the witnesses included one that the freight 
car capacity loading order be revised, that orders no win force 
regarding operation of trucks for hauling freight be made 
flexible enough to permit continuance of truck operation by 
private carriers and truck lines operating as public carriers, 
and that distribution of trucks, tires, and parts be coordinated 
with a view to accelerating allocation of such materials. 


Revenue Freight Loading 


The Traffic World Washington Bureau 


Revenue freight loading the week ended December 12 
totaled 740,336 cars, as compared with 759,621 cars the preced- 
ing week, 807,225 cars the corresponding week last year, and 
736,340 cars the corresponding week of 1940, according to the 
Association of American Railroads. 


R. F. C. FINANCING AND TRANSPORT 

Secretary Jones, of the Department of Commerce, has sub- 
mitted to the President and Congress a report covering the 
activities of the Reconstruction Finance Corporation and its 
subsidiaries in connection with the war, as of October 31. 

The report includes a statement that the Defense Plant 
Corporation, one of the R. F. C. subsidiaries, has authorized 
expenditure of a total of $102,850,000 for four pipelines for 
transportation to the eastern seaboard of petroleum products 
from Texas and the middle west. Itemizing the pipeline costs, 
the report says the estimated cost of a 24-inch pipeline from 
Longview, Tex., to Norris City, Ill., 530 miles, is $35,000,000, 
and that continuation of this line to the New York-Philadelphia 
refining area, 857 miles, calls for an additional expense esti- 
mated at $60,000,000. The pipeline financing by the D. P. C. 
also included $3,000,000 for an 8-inch line across Florida, 198 
miles; $3,600,000 for an 8-inch line from Greensboro, N. C., to 
Richmond, Va., 175 miles, and $1,250,000 for an 8-inch line from 
Fostoria, O., to Akron, O., 82 miles. The report said the 8-inch 
lines mentioned would be built principally from second-hand 
materials and facilities, and that other pipelines might be 
necessary. 

Another R. F. C. subsidiary, the Defense Supplies Corpora- 
tion, is paying excess transportation costs for the movement of 
sugar under the price ceilings established by the Office of Price 
Administration, according to the report. It says that that 
corporation also is paying so-called “abnormal” transportation 
costs in connection with the movement of coai to the north- 
eastern seaboard “as against the usual cost of water trans- 
portation which has been interrupted by submarine warfare” 
and that the corporation likewise, with the President’s approval, 
has agreed to pay “certain extraordinary expenses” in connec- 
tion with the movement of petroleum and petroleum products 
to the east coast area. 


NEW YORK BARGE CANAL USE 


Speaking at the annual meeting of the New York State 
Waterways Association December 11, Walter P. Hedden, com- 
merce manager, Port of New York Authority, advocated greater 
use of the New York State Barge Canal to relieve the strain 
on the railroads at the present time. He said the federal gov- 
ernment should help in financing conversion of barge equip- 
ment to war uses, such as the transportation of petroleum, and 
that more equipment should be made available. The association 
adopted a resolution advocating the location by the New York 
State Division of Commerce of a representative in Washington 
to promote greater use of the canal. 

It was reported that traffic moving through the canal 
in 1942 was 1,000,000 tons lower in 1942 than in 1941. 

C. C. Boden was reelected president of the association. 
Vice-presidents elected were C. H. Treganza, C. H. Callaghan, 
B. D. Tallamty, J. A. Dwyer, F. H. Macy and J. H. Ross. Otto 
B. Schmidt was elected secretary. 


RAIL REQUISITIONING 


The War Production Board has reported to Congress that, 
in the period from Aug. 15 through Nov. 15, it requisitioned 
5,057,955 feet of relay rail. 
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Railroad Earnings 


Preliminary reports from 84 Class I railroads, representing 
81.3 per cent of total operating revenues, made public by the 
Association of American Railroads, showed that those railroads, 
in November, 1942, had estimated operating revenues amount- 
ing to $552,244,472, compared with $371,512,009 in the same 
month of 1941, or an increase of 48.6 per cent. 


Freight revenues of the 84 Class I railroads in November, 
1942, amounted to $428,885,574, compared with $311,632,226 in 
November, 1941, or an increase of 37.6 per cent, said the asso- 
ciation, adding: 


Passenger revenues in November, 1942, according to these pre- 
liminary reports from the 84 Class I railroads, totaled $86,687,879 com- 
pared with $34,033,700 in November, 1941, or an increase of 154.7 per 
cent. 


Eastern District 


Thirty-two Class I railroads, representing 89.2 per cent of total 
operating revenues in the eastern district in November, 1942, had 
estimated operating revenues of $271,329,300 compared with $199,659,345 
in November, 1941, or an increase of 35.9 per cent. 

Freight revenues of those railroads in November, 1942, amounted 
to $211,115,405 compared with $165,867,811 in November, 1941, or an 
increase of 27.3 per cent. 

Passenger revenues of those roads in November, 1942, totaled $42,- 
212,746 compared with $20,256,463 in November, 1941, or an increase of 
108.4 per cent. 

Southern District 


Seventeen Class I railroads, representing 67.6 per cent of total 
operating revenues in the southern district, had estimated operating 
revenues in November, 1942, of $64,464,547 compared with $40,867,579 
in November, 1941, or an increase of 57.7 per cent. 

Freight revenues of those railroads in November, 1942, amounted 
to $49,416,344 compared with $34,796,490 in November, 1941, or an in- 
crease of 42.0 per cent. 

Passenger revenues of those roads in November, 1942, totaled $11,- 
698,412 compared with $3,617,906 in November, 1941, or an increase of 
223.3 per cent. 


Western District 


Thirty-five Class I railroads, representing 75.8 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in November, 1942, of $216,450,625 compared with $130,985,085 
in November, 1941, or an increase of 65.2 per cent. 

Freight revenues of those railroads in November, 1942, amounted 
to $168,353,825 compared with $110,967,925 in November, 1941, or an 
increase of 51.7 per cent. 

Passenger revenues of those railroads in November, 1942, amounted 
to $32,776,721 compared with $10,159,331 in November, 1941, or an 
increase of 222.6 per cent. 


W. S. A. RATE ORDERS 


The War Shipping Administration has issued the follow- 
ing rate orders prescribing rates and surcharges in which it 
will concur as a condition precedent to the granting, or to the 
continued recognition, of warrants authorized by the ship 
warrants act of July 14, 1941; No. 138, coal in bulk, from U.S. 
Atlantic and Gulf ports to the West Indies and the Panama 
Canal Zone; No. 139, cocoanut oil and copra, from ports in 
India and from Colombo, Ceylon, to U. S. Atlantic and Gulf 
ports; No. 140, tankers, petroleum and petroleum products 
in bulk, from Netherlands West Indies ports to Puerto Rico; 
and No. 141, trade from Brazil, Uruguay, Argentina and Para- 
guay to U. S. Pacific coast ports. 

The W. S. A. has issued rate advices authorizing rates 
for transportation in tankers operated for its account as fol- 
lows: No. 24, petroleum and petroleum products in bulk, from 
east coast of Mexico to Cuba; No. 25, petroleum and petroleum 
products, from Caribbean ports to Brazil, and No. 26, petroleum 
and petroleum products from Peru to Costa Rica. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: L. A. Casey, Houston, Tex.; Claude L. Gonnet, 
New York, N. Y., Simon Herr, Chicago, Ill.; and Warren Har- 
vey Small, Baltimore, Md. 


REINSTATEMENT OF PRACTITIONER 


Reinstatement of Anthony E. Sicilia, of Chicago, Ill., as 
a registered practitioner before the Commission, effective De- 
cember 11, 1942, has been ordered by the Commission, division 
1, in Ex Parte No. 139, in the Matter of Anthony E. Sicilia, 
following suspension from practice for one year on a finding 
that he had been lacking in proper professional conduct. 

The Commission said that reinstatement was ordered on 
the showing made in the application of Sicilia, in which he 
said his conduct “this past year has been above reproach, and 
I am fully aware of and appreciate now, more than ever, the 
responsibilities of a practitioner,” and that he had kept himself 
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abreast of the changes which had transpired in the industry 
and the rules of practice. 


PUBLISHED M. C. DECISIONS 


The Maritime Commission has released for distribution by 
the Government Printing Office the first volume of decisions in 
proceedings conducted under regulatory provisions of the ship- 
ping act, 1916, and related acts. In its announcement it said: 


This volume comprises all decisions rendered under these regulatory 
provisions by the United States Shipping Board for the period Novem. 
ber 14, 1919-July 6, 1933, by the Shipping Board Bureau of the Depart- 
ment of Commerce March 2, 1934-October 22, 1936, and by the United 
States Maritime Commission from October 31, 1936, to and including 
November 23, 1938. A second publication in similar volume form and 
containing Maritime Commission decisions in subsequent regulatory 
cases is in the course of preparation. 

The released volume referred to includes, in addition to the de. 
cisions, a comprehensive digest of the subjects discussed in the de. 
cisions, and tables of cited cases and of commodities. Copies of the 
volume are obtainable from the Superintendent of Documents, Wash- 
ington, D. C., at a price of $175 each. 


WATER PASSENGER ACCOMMODATIONS 


The Maritime Commission has issued blanket authority, 
under special permission No. 3276, to carriers acting as agents 
for the War Shipping Administration operating passenger ships 
between U. S. ports and territories and possessions and between 
territories and possessions, to file on one day’s notice amend- 
ments to passenger tariffs establishing passenger accommoda- 
tions comparable to those now in effect and approved by the 
W. S. A. 

It was stated that the commission’s action was occasioned 
by the fact that, due to emergency conditions now prevailing, 
the usual statutory notice of 30 days, as required by the inter- 
coastal shipping act, 1933, could not be effected, although the 
permission “does not waive any of the requirements of the 
commission’s published rules relative to the construction and 
filing of tariff schedules nor modify any of the provisions 
of the shipping act, 1916, as amended, except as to the extent 
provided.” 


INTRAPLANT-INTERPLANT SWITCHING 


Members of the National Industrial Traffic League inter- 
ested in the subject of revision of the remurrage tariff by 
placing a penalty on the “unrecorded” use of railroad cars, 
particularly open-top cars, in intraplant or interplant switching 
service so as to bring about more efficient use of such cars, 
are scheduled to hold a conference Jan. 13 at the Palmer House, 
Chicago (see Traffic World, Nov. 21, p. 1249). Such a con- 
ference was to have been held at Pittsburgh, Pa., Dec. 18, but 
that meeting was canceled to comply with Director Eastman’s 
request that all unnecessary travel between Dec. 18 and Jan. 
10 be eliminated to aid the railroads in meeting the holiday 
travel requirements. 


W. P. B. HAND TRUCK COMMITTEE 


The War Production Board has announced appointment 
of an advisory committee for the industrial hand truck indus- 
try. Graeme Darling, of the W. P. B. general industry equip- 
ment division, is the government presiding officer of the com- 
mittee. Committee members are: 


A. M. Barrett, Barrett-Cravens Co., Chicago; R. L. Gambill, vice 
president, Globe Co., Chicago; C. A. Class, general manager, Welling- 
ton Machine Co., Wellington, O.; F. L. Johnson, general sales manager, 
George P. Clark Co., Windsor Locks, Conn.; W. M. Whalen, general 
sales manager, Trucson Steel Co., Cleveland, O.; A. H. Klumb, presi- 
dent, West Bend Equipment Corporation, West Bend, Wis.; A. L. Lewis, 
president, Lewis-Shepard Co., Watertown, Mass.; S. E. Race, sales 
manager, Lansing Co., Lansing, Mich., and J. F. Thomas, president, 
Thomas Truck & Caster, Keokuk, Ia. 


MATERIALS FOR ROLLING STOCK 


Changes in the methods of presenting material needs of 
the railroads to W. P. B. are in the making. While details 
have not been announced, it is known that O. D. T. is to have 
the status of a claimant agency for the railroads, the effect of 
which will be to permit O. D. T. to present the needs of the 
rails directly to the requirements committee of W. P. B. 
Hitherto it was necessary to present rail needs to the com- 
mittee through the Office of Civilian Supply. 


CHANGES IN DOCKET 

Hearing 1. & S. M-2131, December 16, Washington, D. C., post- 
poned indefinitely. 

Hearing, Finance 5690, supplemental application of N. Y. C., C.C.C. 
& St. L. and Mich. Cent. for authorization of proposed modifications 
of leases, set for Dec. 18, Washington, D. C., Examiner Molster. 

Hearing MC 10761 Sub. 8, December 19, Buffalo, N. Y., postponed to 
January 22, Hotel Buffalo, Buffalo, N. Y., Examiner Dunn. 
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Personal Notes : 





Frank M. Booth has been elected vice-president and gen- 
eral manager for the Southern Steamship Company, at Phila- 
delphia, succeeding Thomas A. O’Brien, who died. 

Directors of the Gulf, Mobile and Ohio Railroad have elected 
L. A. Tibor vice-president in charge of traffic, Mobile, Ala., 
and Holly Stover, vice-president, Washington, D. C. Frank M. 
Mayfield, president, Scruggs, Vandervoort and Barney Com- 
pany, St. Louis, was elected a member of the board of directors 
to fill the vacancy recently created by the resignation of E. D. 
Scruggs, Washington. 

The board of directors for the Chicago and Eastern Illi- 
nois, December 15, elected George H. Smith vice-president. 
Walter M. Templeton has been appointed assistant to president. 
Their offices will be at Chicago. 

F. E. Richter has been appointed assistant general agent 
for the Missouri Pacific at Washington, D. C. 

B. T. McLeod has been appointed superintendent of ter- 
minals for the Southern Railway at Birmingham, Ala., succeed- 
ing R. F. Watts, who retired after serving with the company 
41 years. 

Thomas J. Wall, general agent at Chicago for the Ca- 
nadian Pacific, has been elected president of the Skaal Club, 
an organization of steamship, railway, airline and travel agency 
officials. 

W. G. Patton has been appointed chairman of the trans- 
portation committee of the Commerce and Industry Asso- 
ciation of New York. The committee has advisory functions 
over the association’s transportation bureau and jurisdiction 
over traffic matters. Its other members are W. F. Banke, J. A. 
Coates, R. R. Luddecke, W. A. Moore, R. J. Newberry and L. 
Relyea. Edward F. Farley has been appointed chairman of the 
association’s maritime committee; A. F. Mack, chairman of the 
harbor, docks and terminals committee; Gerald LeVino, chair- 
man of the foreign trade committee, and Alfred S. Olcott, chair- 
man of the inland waterways and water power committee. 

The Atlanta Passenger Club, at its annual meeting, Decem- 
ber 12, elected the following officers: President, Hal Walters, 
Canadian Pacific; first vice-president, Luther Jacobs, Pennsyl- 
vania Railroad; second vice-president, J. C. Bodenstein, South- 
ern Railway; secretary-treasurer, W. R. P. Paracca, Denver 
and Rio Grande Western. New members of the executive com- 
mittee include: J. W. Moore, Louisville and Nashville Rail- 
road; J. M. Johnson, Joint City Ticket Office; G. M. Lawrence, 
Southern Railway; W. L. Paul, Seaboard Air Line Railway; 
C. H. Rohrer, Rock Island Lines; J. A. Bloodworth, Missouri 
Pacific; J. H. Schultz, Chicago and North Western. 

A. J. Mitchell and C. S. Barrett have been appointed com- 
mercial agents at Tampa and Jacksonville, Fla., respectively, 
for the Seaboard Air Line Railway. 

Leonard J. Knowles, formerly commission traffic represent- 
ative for the Canadian National Railways, has received leave 
of absence to serve as executive assistant, rail transport, to 
T. C. Lockwood, Canadian transport controller. 

The Universal Carloading and Distributing Company and 
the Overland Package Freight Service have announced that 
A. G. Ward has returned, after leave of absence, to his duties 
as assistant vice-president in charge of operations, western ter- 
ritory, Chicago. R. F. Schwindeman has been appointed spe- 
cial representative at New York, and D. J. Martin has been 
appointed operating assistant to the president. Mr. Martin 
will continue as superintendent of transportation. 

F. A. Smith has been appointed commercial agent for the 
Burlington Route at Aurora, Il. 

The Maritime Exchange of New York will hold its annual 
Christmas party at its rooms December 23. There will be a 
program of entertainment for children, arranged by a com- 
mittee headed by John Dunphy. 


Cc. &0O., N.-Y¥Y. C. & ST. L.. P. M. PRESIDENTS 

George D. Brooke, president of the Chesapeake and Ohio, 
the New York, Chicago and St. Louis, and the Pere Marquette, 
since 1937, retired December 15. He had been in the railroad 
business since 1902 and with the Chesapeake and Ohio since 
1924. He will continue as consultant to the managements of 
the three railroads. The directors of the railroads, on the day 
of Mr. Brooke’s retirement, elected separate presidents for each. 
The Chesapeake and Ohio controls the other two through stock 
ownership. Since 1929 they have been operated under a single 
president. J. J. Bernet held that post until the election of 
Mr. Brooke. 

The new president of the Chesapeake and Ohio, Carl E. 
Newton, a lawyer, has been at various times assistant United 
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States attorney, assistant New York attorney general, and in 
private law practice. He has been active in railroad legal 
matters since 1933. 

John W. Davin has been with the C. & O. since 1910 and 
was holding the office of vice-president in charge of coal 
development on that railroad when he was elected president 
of the N. Y. C. & St. L. 

_ Robert J. Bowman, who has been with the Pere Marquette 
since 1929, was elevated from the operating vice-presidency of 
that railroad to its presidency. 

The intention is to continue joint operation of the three 
railroads as fully as possible. The directors felt, however, that 
the increasing war traffic and other new problems required the 
attention of a full-time executive on each. 





Traffic Club Doings 


Items for this column are selicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TrarFFic WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Hditor THs Trarric Wor.p. 





The Traffic Club of Wilmington, Del., has elected the fol- 
lowing officers and members of the board of governors: Presi- 
dent, T. V. Volk, assistant traffic manager, E. I. DuPont Com- 
pany; vice-president, J. P. O’Neill, general agent, Reading Com- 
pany; secretary-treasurer, C. F. Miller, traveling passenger 
agent, Baltimore and Ohio; historian, D. J. Moynihan, district 
freight agent, Pennsylvania Railroad; members, board of gov- 
ernors, for two years, H. M. Berridge, assistant traffic manager, 
E. I. DuPont Company; H. C. Ferguson, traffic department, 
E. I. DuPont Company; C. Hershey, traffic manager, Worth 
Steel Company; G. A. Harnischfeger, traveling freight agent, 
Pennsylvania Railroad; members of the board for one year, 
Robert M. Luff, Greyvan Lines; S. B. Singer, Victor Lynn 
Transportation Company. 

The Traffic Club of Jersey City, N. J., at its annual meet- 
ing, December 15, elected the following officers and directors: 
President, Edwin T. Nevin, Universal Carloading and Distribut- 
ing Company; first vice-president,.A. A. Best, General Foods 
Company; second vice-president, A. J. Gernert, Lehigh Valley 
Railroad; treasurer, Frank J. Jones, Joseph Dixon Crucible 
Company; members of the board of directors for one year, 
J. M. Vreeland, Erie Railroad; Walter O’Hara, Lever Brothers; 
Edward Bonomo, Horton Motor Lines; Edward Meyer, Amer- 
ican Home Products; Peter Peterson, Acme Fast Freight. 


New officers of the Transportation.Club of Dallas, Tex., 
are: President, R. T. Bohannon; first vice-president, Cecil 
Leonard; second vice-president, J. D. Whitman; third vice- 
president, C. E. Cason; secretary-treasurer, Les Ingalls. The 
board of directors has elected Max Goodstein chairman. The 
club has decided not to hold its annual dinner this year. A spe- 


cial luncheon meeting in place of the annual dinner was held 
December 14. 








The Transportation Club of Des Moines, Ia., will hold a 
meeting, December 21, at which O. W. Crowley, secretary, As- 
sociated General Contractors, will speak on ‘“‘The New Alaska 
Highway.” There will be a program of entertainment. 





Justus Kraemer, member, California Railroad Commission, 
spoke on “California’s War Time Transportation Problems” at 
a luncheon meeting of the Los Angeles Transportation Club 
December 14. W. H. Gorman, director, southern district, for the 
commission, was chairman for the day. 





The Pacific Traffic Association of San Francisco held its 
annual Christmas party at the Bal Tabarin December 17. 

Members of the Traffic Club of Minneapolis held a Christ- 
mas party December 17. There was a program of songs by 
students of the North High School, under the direction of R. T. 
Tenney. Members donated gifts for distribution to children 
of the University Hospitals. T. A. Johnson was chairman for 
the day. 





At a forum meeting of the Motor City Traffic Club of De- 
troit, December 14, the following spoke: A. E. Boyea, general 
manager, Judson-Sheldon Corporation, “War Time Foreign 
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Greetings 


May the Christmas Star 
shine for you: and upon 
your home to lighten the 


hearts of those within -- 

and may it guide + and 

make bright - he way of 

those beloved ones who 

bravely serve - above the 

clouds - on distant seas 
- in many lands - 
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Trade and Shipping’; H. I. Lathrop, general freight agent, 
National Carloading Corporation, “Freight Forwarding Under 
Present Conditions.” 





_ The Evansville, Ind., Transportation Club held a monthly 
dinner meeting December 16. Members played bingo. 





The Transportation Club of St. Paul, Minn., held its annual 
ladies’ day Christmas luncheon party December 15. There was 
a program of entertainment. Al Beltmann is chairman of the 
entertainment committee. 





The Women’s Traffic and Transportation Club of Portland, 
Ore., held a Christmas party December 9. Dinner was served. 
There was a floor show and dancing. 





The Traffic Club of St. Louis will hold its annual Christmas 
party December 21. Underprivileged children will be enter- 
tained. Officials of St. Louis, East St. Louis, Ill., and Granite 
City, Ill., will attend the party. Harry L. Hammill, president, 
will preside. 





The Omaha, Neb., Traffic Club will hold its annual Christ- 
mas luncheon December 23. The Rev. Louis Watson, Broadway 
Methodist Church, Council Bluffs, Ia., will speak on ‘“‘The Holy 
Bible vs. Official Guide.” There wili be a program of enter- 
tainment by chanters of the Tangier Temple, under the direc- 
tion of George Saltzgiver. 





The Bridgeport, Conn., Traffic Association will hold a truck- 
men’s night Christmas party December 21. Irvine M. Schofield, 
White Line Motor Express, is chairman of the Christmas party 
committee. There will be a vaudeville program, and refresh- 
ments will be served. 


The Traffic Club of Houston has elected the following offi- 
cers: President, A. R. Atkinson, South Texas Cotton Oil Com- 
pany; first vice-president, Frank Hermon, Maritime Oil Com- 
pany; second vice-president, J. A. Scarborough, Bethlehem 
Steel Company; treasurer, Howard K. Sherfy, Lykes Brothers 
Steamship Line; secretary, Walter Schubert, Bering Cortes 
Hardware Company; chaplain, Dr. Harry Knowles, First Chris- 
tian Church; members of the board of directors, Wyatt Walters, 
Magnolia Airco Gas Products Company; A. U. Zurborg, South- 
ern Rice Sales Company; John Mayfield, Long Reach Shipside 
Terminal; Bill Robinson, Frisco Lines. At an induction lunch- 
eon meeting, December 15, Dr. Knowles spoke. 


The Woman’s Traffic Club of Milwaukee held its annual 
Christmas party at the Schroeder Hotel December 15. Gifts 
were distributed. Members will contribute a Christmas basket 
to a poor family. 





The Traffic Club of Detroit has elected the following offi- 
cers: President, John A. Gardner, Murray Corporation of Amer- 
ica; vice-president, F. W. Ditman, Chesapeake and Ohio; sec- 
retary-treasurer, C. O. Mann, Lehigh Valley Railroad; members 
of the board of directors, C. E. Maurer, Norfolk and Western; 
Robert McDowell, Southern Pacific; George Rumball, Truscon 
Laboratories; C. A. Sullivan, Fisher Body Corporation; H. O. 
Yant, Clinchfield Railroad; Ed Edson, Wyandotte Terminal 
Railway. They were installed at a dinner meeting December 15. 


LEASED CAR STATISTICS 

The Commission, by its Bureau of Transport Economics 
and Statistics, has released a summary of quarterly reports 
of persons furnishing cars to or on behalf of carriers by rail- 
road or express companies. It covers the second quarter of 
1942, and is the second summary in the series, the set having 
been initiated with the report for the first quarter of 1942. The 
summary is compiled from 466 reports of car companies, and 
is designated as statement No. Q-900. 

Cars owned at the close of the period totaled 264,198. They 
consisted of owned cars as follows: Refrigerator, 113,050; 
petroleum tank cars, 125,021; other tank cars, 11,026; stock 
cars, 5,328; gondola and hopper cars, 7,144, and other cars, 
ys 629. The total cars leased was 41, 788, ‘of which 18,180 were 
refrigerators, 14,322 petroleum tank cars, 7,783 other tank 
cars, 1,216 stock cars, 129 gondola and hopper cars and 158 
other cars. 

The investment in cars owned (book cost) was as fol- 
lows: Refrigerator cars, $323,513,467; petroleum tank cars, 
$234,984,706; other tank cars, $32,543,498;.stock cars, $7,633,925; 
gondola and hopper cars, $13,317,779, and other cars, $4,289,172. 
The total investment was $616,282.547. 

Revenue received from hireof cars, based on mileage, per 
diem, or unusual bases, is as follows: Refrigerators, $19,773,734; 
petroleum tank cars, $18,308,453; other tank cars, 283; 
stock cars, $367,974; gondola and hopper cars, $436, 205, and 
other cars, $168,055. Total revenue was $39,902,686. 
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Questions and Answers 


a In this column will be answered questions of both legal and 
practical nature that confront dealing with 


answer questions relating 
SS to take the place of the trafic man but to help him 
work, 


The right is reserved to refuse to answer in this column an 


Address Questions and Answers Department, 
Traffic Service Corporation, Harle "Bullding, Washington, D. O. 


Liability of Carrier for Breach of Transportation Contract 


California.—Question: Attached are papers in a claim filed 
with the X Railroad. The bill of lading and the package were 
both marked: 

Consign to: ABC Furniture Forwarding Co. 
Chicago, Illinois 
Sub-marked for: D Brothers 
Los Angeles 


The carrier admits that the shipment was mis-billed and 
moved direct to Los Angeles, instead of to the billed consignee 
at Chicago. However, they decline our claim on the basis of 
the local rate from Red Lion, Pa., to Chicago, plus the For- 
warding Company’s handling charges, plus the carload rate 
from Chicago to Los Angeles. It is their contention that, inas- 
much as the forwarder’s rates are not filed with the Interstate 
Commerce Commission, there is no basis for overcharge. 

Even if the carrier is correct in this contention, it appears 
that they would be liable for damages resulting from breach 
of contract to deliver to the billed consignee at Chicago. While 
the amount of this claim is nominal, instances of this kind are 
quite frequent on shipments billed to forwarding companies, 
and we would like to have your opinion in the matter. 

Answer: The Commission has held that where damages for 
misrouting are based on the difference in the rate charged and 
a lower rate applicable via the route directed by the shipper, 
or which the carrier should have used in the absence of any 
instructions, all factors in the claimed route must be subject 
to the Commission’s jurisdiction and filed in the manner pre- 
scribed by law. American Cement Plaster Co. vs. Fort Worth 
& D. C. Ry. Co., 58 I. C. C. 435; DeBary & Co. vs. Louisiana 
Western Ry. Co., 18 I. C. C. 527. 

With respect to the liability of the carrier for breach of 
contract, see the decision of the Commission in Brunswick- 
Balke-Collender Co. vs. Pere Marquette R. R. Co., 49 I. C. C. 
530, in which the Commission said: 


This case was heard twice in an effort to obtain a complete record, 
but the evidence introduced does not establish that any of the charges 
assailed were the result of defendant’s negligence. Defendants appar- 
ently breached the contract implied in their acceptance of the shipment 
to transport and deliver it at the billed destination. However, it is well 
settled that reparation can be awarded by us only for damages resulting 
from violation of the act. Hudson Motor Car Co. vs. M. C. R. R. Co., 
a i, ©. ©... 4, 


See, also, the decisions in Reeves Coal Co. vs. Chicago, 
M. & St. P. Ry. Co., 37 I. C. C. 707; Milne Lumber Co. vs. New 
York Central R. Co., 167 I. C. C. 743, 779, and Chandler-Davis 
Co. vs. Atlantic Coast Line R. Co., 157 I. C. C. 749, 751. 

In the latter case the Commission said: 


In Milne Lumber Co. vs. V., S. & P. Ry. Co., 142 I. C. C. 167, com- 
plainant gave instructions not to divert a shipment except at the joint 
through rate in spite of which the shipment was diverted and charges 
were collected at the applicable combination rate. We therein found 
that neither the agreement to protect a rate nor the act of forwarding 
a shipment contrary to a shipper’s instructions justify charging other 
than the applicable rate, and that such facts do not constitute a viola- 
tion of the interstate commerce act, or form a basis for an award of 
reparation. Reeves Coal Co. vs. C. M. & St. P. Ry. Co., 34 I. C. C. 122, 
37 I. C. C. 707; Northwestern Traffic & Service Bureau vs. C. & N. W. 
my. Co., BD I: C: C. St. 


COMPTROLLER GENERAL RULING 


The General Accounting Office has issued a synopsis of 4 
decision by the Comptroller General of the United States 
(B-29349) relating to charges for transportation of household 
effects of civilian employes of the government. 
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* COMPANY « 


Regular Established Services 















between 

NORTH ATLANTIC, SOUTH ATLANTIC 
AND GULF PORTS 
and 
CUBA - COLOMBIA 
JAMAICA - GUATEMALA - NICARAGUA 

HONDURAS ° BRITISH HONDURAS 
COSTA RICA + EL SALVADOR * PANAMA 

WEST COAST of CENTRAL and 

SOUTH AMERICA 


* 


For information consult 


FREIGHT BOOKING DEPARTMENT 


Pier 2, North River, New York 
Whitehall 4-1700 
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To our armed forces at home and 
abroad and to the civilian army at work 
on the home front, Railway Express 
sends Christmas greetings and pledges 
the continuance of its all-out effort 
in transporting the vital needs of war. 


RAILWAY EXPRESS 


AGENCY INC. 
NATION-WIDE RAIL-AIR SERVICE 
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W, Aria Fighting 


for the 
_ Spirit 


Since the doctrine of Peace and 
Good Will was first offered to 
mankind the world has—step by 
step, sometimes backward but 
more often forward—made its 
slow progress toward that goal. 
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Once more the world is strug- 
gling for another forward step. 
Relatives, friends, co-workers— 
yours and ours—are scattered 
over the world in this cause. To 
them and to our friends at home 
we pledge every effort to attain 
the same objective, and offer our 
good wishes for 


CTititinns | 
and 


The Now Year 
P. eoria éx P. Aom thaton 


RAILWAY 


E. F. Stock, Traffic Manager 
PEORIA, ILLINOIS 
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DOCKET OF THE COMMISSION 


December 21—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 119 and 
Examiner Burns: 
MC 3698 Sub. 9—De Camp Interstate Transit Co., Livingston, N. J., 
certificate to extend operations. 
MC 12272—R. F. Bird, New York, N. Y., license. 


December 21—Buffalo, N. Y.—Hotel Buffalo—Examiner Johnston: 
MC 9863 Sub. 3—Wm. Patterson & Son, Buffalo, N. Y., certificate to 
extend operations. 
December 21—Emporium, Pa.—Fed. Bldg.—Examiner Schutrumpf: 
Finance 13988—Buffalo & Susquehanna and B. & O. to abandon lines 
from Sinnemahoning to Burrows, and Wharton to Austin, Pa. 


December 21— Philadelphia, Pa.— Hotel Philadelphian — Examiner 
Maidens: 
MC 75527, Sub. 3—Lahn Motor Transportation, Bridgeton, N. J., cer- 
tificate to extend operations. 
December 21—Washington, D. C.—Argument: 
W-16—S. C. Loveland Co., Inc., application. 


December 22—Brooklyn, N. Y.—St. George Hotel—Examiner Burns: 
MC 77365 Sub. 4—North South Freightways, Inc., Paterson, N. J., 
certificate to extend operations. 


December 22—Wichita, Kan.—Broadview Hotel—Jt. Bd. 88: 
MC 42270 Sub. 7—Logue Truck Lines, Wichita, Kan., certificate to 
extend operations. 
December 23—Brooklyn, N. Y.—St. George Hotel—Examiner Burns: 
MC 46879 Sub. 1—Walters Transit Corp., Rockville Centre, N. Y., 
certificate to extend operations. 


1. & S. M-2133—Gas, cylinders, etc., between North Bergen, N. J., and 
Newburgh, N. Y. 


December 24—Brooklyn, N. Y.—St. George Hotel—Examiner Burns: 
MC 60428 Sub. 4—Foley & Sheldon, Newark, N. J., permit to extend 
operations, 
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Service from 


U. S. GULF PORTS TO 
BRAZIL-URUGUAY-ARGENTINA 


or we _ MISSISSIPPI SHIPPING CO. 


NEW ORLEANS NEW YORK 


busy sae efficient. Use it—for defense. 

Write for booklet: “Ten Ways of Getting More 
Work out of Motor Trucks."* The Service 
Recorder Co., 1375 Euclid Avenue, Cleveland, Ohio. 


1, The Servis Recorder 


Tells Every Move Your Truck Makes 





AIR MAIL 








PASSENGERS 


TRAFFIC WORLD 


MC 78351 Sub. 1—J. H. Evans & Sons, Inc., White Plains, N. Y., cer. 
tificate to extend operations. 


December 28—Brooklyn, N. Y.—St. George Hotel—Examiner Burns: 
MC 96509—Blue Eagle Express, New York, N. Y., certificate. 
MC 101219 Sub. 6—Merit Dress Delivery, Inc., New York, N. Y., cer- 
tificate to extend operations. 
MC 103638—Benny’s Express Co., Brooklyn, N. Y., permit. 


December 29—Brooklyn, N. Y.—St. George Hotel—Examiner Burns: 
MC 88073 Sub. 2—Dade Brothers, Inc., Long Island, N. Y., certificate 
to extend operations. 


December 30—Brooklyn, N. Y.—St. George Hotel—Examiner Burns: 
MC 93110—Rockland Film Service, Inc., contract carrier application. 
MC 93111—Palisade Film Delivery Corp., contract carrier application, 

December 31—Brooklyn, N. Y.—St. George Hotel—Examiner Burns; 
MC 38791 Sub. 5—Tuohy & O’Shea, Inc., Carlstadt, N. J., permit to 

extend operations. 
MC 38880—De Mar Transfer Co., 
mit. 


Brooklyn, N. Y., certificate or per- 


NEW COMPLAINTS FILED 


No. 28921, American Potash & Chemical Corporation, New York, N. Y., 
vs. Aberdeen & Rockfish et al. 

Unreasonable rates, muriate of potash and sulphate of potash, 
Trona, Calif., to points in southwestern, western trunk line, Cen- 
tral Freight Association, eastern trunk line and southern terri- 
tories. Asks a cease and desist order and reasonable rates. (Oliver 
& Donnally, Investment Bldg., Washington, D. C.) 





LIBERTY SHIP CONSTRUCTION 


Sixty-eight Liberty ships were delivered by American ship- 
yards in November, the Maritime Commission announced De- 
cember 16. It said this was ‘ta new monthly high for this type 
of vessel.” It added that the average construction period from 
keel-laying to delivery was 56 days and that this average repre- 
sented an improvement of 10 days in the October figures. The 
previous best delivery total of Liberty ships was 67 in Septem- 


| ber, the commission said. 


“Liberty ships are now being constructed in one-fourth of 
the time that was necessary to produce them last January when 
the program first got under way,” it observed. 


TRANS-CANADIAN-ALASKA RAILROAD 
The War Department has announced completion by the 


| U. S. Army Corps of Engineers, with the cooperation of the 
| Canadian Government, of the survey of a proposed trans-Ca- 
| nadian railroad to Alaska to supplement the Alaska-Canadian 


(Alcan) highway. But, the department said it did not consider 
that a military necessity existed for its construction at the 
present time. Details of the survey, it said, had been filed 
for possible future wartime use. 





CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 





HELP WANTED—Traffic assistant (vicinity of New York City), 
experienced. College education preferred. Give age, selective service 
status, employment record and salary expected. Box 89, Traffic World. 








TRAFFIC STUDENT OPPORTUNITY—Complete up-to-minute cor- 
respondence course in Traffic Management fully paid for but present 
student cannot start due to unforeseen circumstances. Address Box 90, 
Traffic World. 


AIR EXPRESS 


Fast, Dependable, Daily Service to 


SOUTH AMERICA 


For shipping details phone Railway Express Agency, Air Express Division. 


information consult any Air Ticket Office or any office of Pan American Airways System. 
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For passenger 


PAA 


PAN AME RICAN-GRACE AIRWAYS is 
CHRYSLER BUILDING, NEW YORK 


* Connecting with Pan American Airways at Balboa, C. Z.; Cali, Colombia; Corumba, Brazil; and Buenos Aires, Argentina 


SERVING PANAMA COLOMBIA 


ECUADOR + PERU - . 


BOLIVIA CHILE ARGENTINA BRAZIL 
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